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Big Profit No 
° Evidence of Evil 


Quebec, Manitoba 
In Election Fights 


Looks Like Even Split 


| Has Duff Plan 
| Ever Been Tried? 


| Fullerton’s Failure 


the Public 

HEN an investment of $500,000 
ened to a present value of 
many millions of dollars after divi- 
gends of $15 millions have been 
paid it presents an impressive fact. 
But by itself it means little; it pro- 
yides not even prima facie evidence 
of exploitation of consumers, work- 
ers, governments or any other class 
in the community. If a company 
makes no profits; if it goes bank- 
rupt, that fact does not prove the 
reverse: that it was generous with 
its workers and the public. 


It is possible for an industry, 
which starts with nothing but an 
idea and a few dollars, to grow to 
a very large size. 

It can pay enormous annual divi- 
dends which will represent a very 
minor price for society to pay for 
the benefits the people as a whole 
may obtain from it. 

It is also possible for a company 
to exact for a while an unconscion- 
able profit from the public. 


HE enormous financial success 

that has attended the operations 
of the Dominion Textile Company, 
as vevealed in newspaper headlines 
last week, ought not in itself to be 
regarded as a crime. The import- 
ant points are how the success was 
achieved and what the community 
as a whole got in return for the re- 
wards that were reaped. 

To discover these things may be 
one of the purposes of the enquiry 
into the textile industry now under 
way. We suspect not. It would be 
the point to know if newspapers 
generally have played up the evi- 
dence put in by the company to 
show its contribution to the country 
to the same degree that they played 
up Sir Herbert Holt’s candid state- 
ment of the financial eygcess For 
instance, these facts too are interest- 
ing: that Dominion Textile last year 
paid over $850,000 in texes@r.$2.to 
governments for every $3 that went 
to investors; that the company gives 
employment to:many hundreds of 
people; that in the communities 
where it operates the number of 
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Big Millers |G. D. Finlayson Levels 
Doing Better | Startling Accusations |Serious Check 


This Season} At National Life Head Big Projects 


Quebec Upset 


But Real Prosperity Hinges | Use of Policyholders’ Funds for Retaining Control of|Many Interests Affected 


Company Charged by Fed 
Superintendent 


on Greater Flour 


panies are generally believed to be 
experiencing somewhat better re- 
sults than a year ago. For most of 
these companies which include 
International Milling, Lake of the 
Woods, Maple Leaf Milling, Ogilvie, 
St. Lawrence and Western Canada 
the fiscal year ends July 31. 
Export and Domestic Up 

Much, of course, will depend on 
June and July business but for the 
ten mohths to May 31, exports of 
flour were slightly above the cor- 
responding figure a year ago and 
domestic sales, in keeping with gen- 


eral business conditions are known and 


to have improved. This latter 
improvement will particularly apply 
to thase companies that have bak- 
ing subsidiaries with their own 
retail wagon routes. 

Much Steck Activity 

Since the beginning of the year 
there has been much stock market 
activity. Western Canada preferred 
for instance ran up to a high of 65 
from a low of 36 and is now selling 
at around 45. St. Lawrence, Lake 
of the Woods and Maple Leaf also 
fluctuated though not so widely. 
Undoubtedly because considerable 
Ogilvie income comes from large 
investments and because Inter- 
national business is steadied by big 
mill ‘holdings in -United States 
where totally different market 
conditions prevail, there was less 
activity in the securities of these 
two companies. 

Generally speaking milling auth- 
orities do not seem to agree with 
stock market opinion in the recent 
ups and downs. Most of the com- 
panies mentioned absolutely depend 
on a large export of flour. While 
there was eonsiderable improve- 
ment in such export up to eeaetie 


argue that their securities are. not 
worth present market levels but at 
least some of them state that if cer- 
tain shares are only worth so much 
today then they were not worth any 
more three months ago and vice 


people on relief has been .smaller | versa 


than in most areas. 
* ¢ 8 


HERE are many things people 

have to know about any com- 
pany before they can estimate its 
net worth to the country. They 
have to know the degree to which 
tariffs or monopolies have enabled 
it to earn large profits; the stability 
of the employment it gives; the 
adequacy of the wages it pays; the 
manner in which it has—or has not 
~—passed on to consumers the bene- 
fits of technological, cost-cutting 
improvements in manufacturing 
methods. Governmental enquiries 
sometimes bring out pertinent facts 
on such points. Some companies 
wisely go further and tell their 
story to the public to make sure 
that the significant as well as the 
sensational truths are understood. 


JEVER before have business 
-“ operations and the profits de- 
tived therefrom been so much 
under public examination as they 
ate today. Every company has to be 
prepared to demonstrate to the 
public that it is worthy of the place 
it has won. If a company hag not 
Won its place worthily no amount 
of propaganda or defence on its part 
can enable it long to survive public 
distrust. And if a campany has suc- 
ceeded, through efficiency and ser- 
vice and through making a genuine 
Contribution to its community, then 


equally it need not fear permanent 


‘injury from misrepresentation. 

The public demands proof of the 
justice of every great industry’s 
night to exist. The public in turn 
‘S willing, over the long term, to 


The recent activity has been ex- 
plained by the fact that for a while 
a group of brokers may take a fancy 
to a certain group of securities. 
Again in the case of such firms as 
Western Canada which, has only 
135,000 common and slightly over 
24,000 preferred shares outstanding, 
stock is understood to be very 
closely held and very little turn- 
over might cause considerable fluc- 
tuation. 

Depend On Export 

Not until the export picture 
clears, The Financial Post is reliably 
informed, will there be any real 
justification for sharp advances in 
leading milling securities. Back in 
the heyday of 1929 prosperity 
Canada’s export of flour reached a 
peak of over 11 million barrels. Of 
this less than 3.5 milliens went to 
Great Britain and the remainder 
largely to continental Europe. To- 
day exports have shrunk to well 
under 5 million barrels with still 
slightly over 3 million going to 
Great Britain. Whereas formerly 
the trade was in all grades, low and 
high alike, now it is largely con- 
fined to the highest grade. 


European Expansion 

Continental European mills have 
developed at Canada’s expense and 
a rejuvenated British milling indus- 
try is becoming increasingly com- 
petitive with Canada in Scandinavian 
countries, Newfoundland and the 
West Indies have also been a fac- 
tor. Due to the Ottawa agreements 
whereby Canada gained a prefer- 
ence in the British market the 
American export of around a mil- 
lion barrels per year has been 
tically cut off. ‘ 

Need 2 Million More Export 
Canadian mills have little imme- 
diate of doubling present 


play the game fairly with those |! 


industries that play fair with it, 


*>_ = & 
Bracken and 
9°-hereau 
Two Provincial governments are 


facing their electors. Both are | ™¢2 


Liberal in politics, Highly-placed 
Liberals at Ottawa, surveying the 
Provincial scene from a national 
Vantage point, have told The Fin- 


4ncia] Post that they are ready for | And 


victory in Manitoba and defeat in 
uebec. 


In Manitoba, Premier John 
Bracken goes to the country on a 
Tecord very. ¢reditable during ‘the 
depression period in Canada: the 
Preservation of his province's credit 


by unpopular. economies and un:-| lish 


Popular new taxes,. He has joined 


ln Stennis SS: Eng 
versification prod P 
‘ Electric Co. of Canada Ltd. has 
an arrangement with 


hone of the. simple panacea schools. |. 


The sillier’ the. politicians of some 


‘other provinces. have become. the 


more reserved and sensible have 
been his own policies. 


He faces a disunited group of| #48 


®pposition 


nts. The new Con- as 


necessary disbursements. 

In a letter dated March 28, 1936, 
Mr. Finlayson makes the following 
statement: 

“In the absence of definite in- 
formation I am going to submit 
to you for confirmation what I 
have reason to believe is the pur- 


“We suggested this in our cor- 
Trespondence with 
a few years ago regarding 
lar item but so far as I know it 
has never been confirmed by 
your company nor is it set forth 
in the minutes of the board 


Ontario Treasury 


by Failure to Vote on 
Legislation 
BUSINESS CONCERNED 
enenememeieee 


quent, dissolution of the Quebec 
legislature has brought in its wake 
a considerable amount of confusion 
in municipal, business and financial 
circles, - 

Except for: the Old Age Pension 
and one or two other pieces of social 
legislation, upon which both the 


government and opposition agreed, 
the legislature failed to take action 


“| on a number of important bills. 


— ago by every member pres- 
“I have no intention of detailing 
and I 


personnel t 
that idle quibbles would have 
been unnecessary. 
“Your intimation that you pro- 
pose to extend in the blue book 
the semi-personal correspondence 
which has taken place between 
you and me is to my mind the 
a tenes «tes 
our a e 
members of our board is, of 
course, offensive in the extreme 


Capital Impairment 
Another matter drawn attention 
to in the correspondence is an 
alleged impairment of capital and 
(Continued on page 2, col. 3) 


Efforts of the Canadian Pacific 


field, have gone for naught. While 
the bill passed the committee stage, 
it was never voted upon by the As- 
sembly. 

St. Lambert Hard Hit 

The City of St. Lambert has gone 
into bankruptcy through failure of 
the legislature to pass Bill 17 which 
was drawn up to cover the reorgan- 
ization plan approved by the bond- 
holders. Aldermen have voted to 
put the financial affairs of the mu- 
nicipality under the aegis of the 
Quebec Municipal Commission. 

The City of Montreal sought a 
number of changes in its charter to 
provide for additional spending, 
more taxes, etc., but as nothing was 
done, the city will have to get along 
with the powers it already possesses 
—at least until the new legislature 
convenes next October. 

It is possible now that the plans 
for Price Bros. & Co., will be held 


up. 

Of more importance, however, is 
what effect the government’s over- 
throw will have on Pacona, which 


ty in effecting 
‘bonds could 


So far Pacona, representing Alum- 
inium and Lehman Bros., has not 
(Continued on page 2, col. 3) 


Gets Millions 


As Result of Campaign Against 
Illegal Succession Duty Evasion 


By C. W. STOLLERY 


Ontario’s treasury has been “de- 
frauded” of $30 to $50 millions of 
succession duties in recent years as 
a result of wunder-valuation of 
estates. 

This is one of the startling recent 
statements of Premier Mitchell F. 
Hepburn in connection with the 
treasury drive now under way to 
collect estate duties, a campaign 
that has uncovered fabulous rev- 
enues for the province and disclosed 
a series of illegal attempts to evade 
estate taxes. : 

As an illustration, it is understood 
that from six of the; estates that 


When the concealment was un- 
covered, the province claimed 


record in which former administra- 
tions exacted even the 25 per cent 


penalties as well as the unpaid duty | penalty 


on the $400,000. The total claim, 
which was paid to the government, 
was over $400,000, or more than the 
entire amount that had been con- 
cealed! a 
Alleged Nuisances 
Remarkably little complaint has 
been made in public about the cam- 
paign of the treasury for more suc- 
cession duties. In private, however, 
there are numerous allegations that 
ee is making itself a 


n ce, ' 
A diamond stickpin which had 
been in one family for many years 


$4|is said to have been valued and 


millions in additional succession 
duties were. collected. 

Gr the proof can be found in other 
figures. Already the government is 
well on the way to $10 millions in 
collections from estates that slipped 
through the treasury in previous 
years. In only 11 months of its last 
fiscal year the province collected 
more in succession duties than in 
any previous full year. For April 
and May, 1936, collections were 


The penalty rate for non-disclos- 
ure has now been raised to 100 per 
cent with the drastic effects in 
cases of concealment noted in the 
foregoing. 

When one considers the 
opening” of estates upon which 
succession duties have already been 
paid, there arise inevitably the 
questions: How? Aren't discharges 
from further liability given by the 

» 


The answer is that discharges are 
given to estates that have paid 
duties, but that such discharges are 
never protection against further 
taxation in cases where deceit or 
dishonesty has been used to avoid 


taxes. 
Under no circumstances would the 


“re- 


‘| government re-open an estate unless 


three times as high as in the same/| WY 


two months of 1935. 
Two Lines of Porsuit 

Two lines of pursuit are being 
followed by the treasury in its 
campaign: First, redemptions of the 
few remaining duty-free bonds; 
second, continuation of investiga- 
tions aoe estates that have gone 


le 
eeeal 


a gift and liable for succession duty. 
Novelty 

Cases of this kind would not pro- 
duce much revenue for the govern- 
ment, of course. Perhaps they orig- 
inate with disgruntled persons who 
have been caught in large evasions. 
It may be a nuisance, for instance, 
for beneficiaries to have to make 


been effected for the treasury 
‘appear to ae. the closest 


there was evidence of fraud or dis- 
honesty, according to officials. So 
the investigations of old estates are 
confined to those in which illegal 
evasions have been used. ; 
Some Amendments Needed 
The law itself, it must be admitted, 
could be amended so that levies will 
not be unduly harsh and inequitable. 
“It is doubtful,” says W. G. Wat- 
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Canadian Celanese Plans 
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Canada Faces. 


To Produce New Products Fight to Keen | 


to have made 
plans for the manufacture of new 
products at its Drummondville 
plant, following successful develop- 
ment work carried out by the 

American Celanese Corp. 

One item which the American 
company has been working on and 
which will be manufactured here is 
an artificial woollen fabric for suit- 
ings. In appearance, feel and wear- 
ing qualities, it is said to equal the 
best of the imported woollen goods 
and can be manufactured at a low 


figure. 
Along these lines the plant at 


Bondholders 
Are Studying 
Alta.Finanees 


Division in Cabinet Over 
Interest Reduc- 
tion 
BY STAFF REPORTER 

EDMONTON.—While the door is 
still open to further negotiations be- 
tween bondholders and the govern- 
ment of Alberta with regard to the 
arbitrary reduction in debenture in- 
terest, hopes of obtaining even a 
compromise from the government 
are slim, 

The major concern of bondhold- 
ers at the present time is to avoid 
proclamation of the refunding act 
which would make the cut in inter- 
est permanent. 

According to reliable sources here 
the Alberta cabinet is somewhat 
divided on the interest reduction 
question. -It is known that at least 
three members: of the cabinet—Hon. 
C. C. Ross, minister of lands and 
mines; Hon, C. Cockroft, provincial 
treasurer; and Hon. J. W. Hugill, 
attorney-gerieral — have taken a 
rather cool attitude toward the inter- 


hows 
ever, has been forced into the unorth- 
odox financial measure by the cab- 
inet group headed by Hon. W. A. 
x of railways and 

telephones and Hon. E. C. Manning, 
minister of trade and industry, and 
by party pressure. 

Aberhart te Radicals 

Opposition forces think that Pre- 
mier Aberhart is in opposition to the 
radical section of his party and that 
he is unlikely to adhere to social 
credit policies. Optimistically, there- 
fore, they look for a split in the 
Social Credit ranks this year and a 
change of government. 

Bondholders are rather indignant 
over the government's action, but 
are not without sympathy for its 
problems. Bond dealers in conven- 
tion at Jasper Park are rather pessi- 


mistic over the situation, feeling that | Ba 


conditions may become even worse 
before improvement can be looked 
for. 
Holders of Alberta bonds have 
been advised by the bondholders’ 
(Continued on page 2 col. 6) 


Foreign Trade 
Jumps in May 


A spectacular increase of 28 per 
cent in Canada’s exports for May 
as compared with 1995 is shown in 
summary trade figures released 
this week from Ottawa. The gain 
over the preceding month is 44 

cent. 

Major item was wheat exports 
which more than doubled to $21.7 
millions compared with only $10 
millions in the same month last 
year. 

Imports soared 39 per cent over 
April and were 5 per cent greater 
than in May, 1035. 


exes. 83,819,751 + 44 
n+» 59,012,669 + 39 


44,961 + 11 
14,902 — 15 
16,474 — 13 


Commons Not 


-— 
enlarged to 
take care of additional looms and 
other machinery to 


Drummondville plant is working at 
capacity with earnings equal to, if 
not better, than a year ago, when 
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COMMODITY PRICES 


Wholesale commodity prices ad- 
vanced to 72.3 in the week ended 
June 12 from 72,0 in the previous 
week, according to the index com- 
piled by the Dominion Bureau of 
Statistics. 


| mightights | 


Maritime Recovery 
Improving industrial outlook stimu- 
lates revival of confidence along 
Canada’s eastern seaboard. Special 
feature section. Pages 15 to 24 


Premier Godbout 
Quebec’s first farmer-premier takes 
over reins of government on eve of 
major political battle. Page 13 


Investment Trusts 
Valuable hedges against risks of the 
next five years are provided for 
small investors, with attractive equi- 
ties. Page 28 

Mining Dividends 
Payments by Canadian companies in 
1936 may reach new all-time peak 
of $75 millions. Page 27 
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INDUSTRIALS AND UTILITIES 
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Oka Sand.... 
Occidental Life . 1 
Ont. Silknit . . 


U. K. Benefits 
Britain Strong for Domes 
tie Agriculture Pro- 
tection . 

‘PACT IN MAKING — 
OTTAWA. — With five cabin 
ministers proceeding overseas bh 


and|fore or immediately following *the 


prorogation of parliament, the sea: 
for export markets will be 


As a matter of policy, it has beer 
decided to negotiate renewals of the 
trade treaties separately with the 
United Kingdom and the Domin= = 
ions. There will be no gathering 
the British clan as was the case) 
four years ago. : 

The ministers who will proceed 
overseas are: Mr. Dunning; Hons 
W. D. Euler, minister of trade a 
commerce; Hon. J. G. Gardiner, 

of agriculture; Hon. C. G7 
Power, minister of pensions; and | 
Hon. Ian Mackenzie, minister of 
National Defence. Mr. Power and 
Mr. Mackenzie will represent Can« 
ada at the unveiling of the Vimy” 
Memorial; their trip has no econ 
omic significance. is 

Wheat and Trade Pacts 


Mr. Gardiner and Mr, Euler will’ 
study the British wheat market at 
first hand and will be particu r 
interested in the proposal now cur 
rent in the Old Country to enla: 
by perhaps 50 million bushels, s 
ple ences for wheat. 


branch; and H. D. Scully, commi 
sioner of customs. : 
Battle in Sight = 

While no official statements have: 
been issued, the Dominion’ govern= 
ment attaches supreme importance 
to the negotiations with the Brite 
ish government. It is believed that 
great difficulty will be met with in” 
retaining the valuable concessic 
granted to Canadian agi al 
products in 1932. 3 

Free entry for wheat, against a 6 = 
cent tariff per bushel on foreigm 
wheats; the quota for bacon—thess 
and other concessions are thou 
to have been marked down for. 
termination by the British govern= 
ment. The government's job, as it i 
viewed at Ottawa, is to persuade 
the British to continue these 
concessions, making whatever sat= 
rifices in tariff may be require 
to this end. = 

Information coming to the gove 
ernment through official char 
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OTTAWA.—The House of Com-adian-born 
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Featured 


The Men's Shop 
features a distinc- 
tive selection of 

trousers for 
the Summer season 
. +» attractive plain 
greys,tan and cream 
.. in pin stripes and 
checks .. both plain 
and pleated styles! 
Afull range of sizes, 


All-wool English flan- 
nels (plain shades 
patterns). Pair $3.9 
to $10.00. 


All-wool English 
worsted flannels made 


by 


Barrons’ (plain 


shades and patterns). 
Pair $8.50 to $10.00. 


"Ve invite you to call at the 
Men's Shop and see how well 
we are equipped to meet your 
requirements for Summer 


sportswear. 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


= | Obituary ] 


Cyrus H. McCormick, for many 


president of International 


wears 
a vester Co, of Canada, ,chairman 


Sef the board of directors until his 
) death at Lake Forest, Til. 

a + 

ie Hon. E. J. Davis, founder of the 
"Davis Leather Co. Ltd, and former 
'provincial secretary of Ontario, in 
Ohis 86th year. 

. om e - 

© Brig.-Gen. J. Duff Stuart, presi- 
» dent of Reward Mining Co., Cariboo 


© Consolidated Mining Co., Cariboo 


Tn 


Gold Fields Ltd., and Standard Con- 
solidated Gold Mining Co., and a 
director of Pioneer Gold Mines of 
B. C. Death followed injuries in an 
automobile accident. Gen. Stuart 
was 70. 
~ é 7 

. Melville W. Rossie, editor of Lon- 
don (Ont.) Advertiser, died in 
harness at London at the age of 63 
years. He started with the Adver- 
tiser 43 years ago, later edited the 
Port Arthur Chronicle, spent a 
decade as one of the editors of the 
Toronto Globe and for the last 
decade has been editor-in-chief of 
the paper he began with. 


L INSURANCE 
= TRAVELLERS 


Travelling mokes several forms of Insurance most 


advisable. 


The Insurance 


Insurance 


of Baggage, 


egoinst Accident, Insurance of Furs, Household Goods, 
etc., against Fire and Burglary. 
Ask our agent for a policy covering these risks. 
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to generate buy 
distribution in rural sections. The 
inability of Beauharnois to 
meet its tions has led to wide- 
spread tion as to whether or 
et ey 
If the Hon. T. D. Bouchard, an 
out-spoken advocate of public own- 
ership and a member of the Tasch- 
ereau goverment, comes back after 
the next election, he may press the 
new. government to take an interest 
in Beauharnois affairs. | 
Such is almost gure to be the case 
if the oppesition come into power. 
The A. L. N. group are more or less 
committed to a broader public own- 


ership of utilities policy than the 
late government. 


Business Shows Hesitancy 

The breakdown of the Taschereau 
government also has led to general 
uneasiness among businessmen as to 
the political future. The evidence 
brought out before the public ac- 
counts committee was distinctly un- 
favorable to the old regime and it 
is regarded as a foregone conclu- 
sion that the opposition will be suc- 
cessful at the polls next fall. 

The younger Liberals, allied with 
the Conservatives, have adopted a 
programme which is looked upon 
with some trepidation by established 
business. The support received at 
the last election, which came within 
an ace of overcoming the Taschereau 
group, was largely as a result of 
appealing to nationalistic instincts 
of the French Canadian voter. 


Nationalism Shows Force 


This nationalistic movement has 
grown in the meantime and may 
force a new government to adopt 


policies contrary to those in force 


for the last decade or two. How- 
ever it is felt that if the opposition 
come into power, the changes will 
be Jess radical than anticipated as 
the province is traditionally conserv- 
ative. The younger and more radi- 
cal element could be satisfied with- 
out any major disruption to busi- 
ness. 

Until the elections are over and the 
new government announces its poli- 
cies, business will be inclined~ to 
move slowly. The same cautious- 
ness will likely apply. to financial 
matters, where politics sometimes 
play an important part. 


¢.D.Finlayson 
National Life, 
Acrimonious 


(Continued from page 1) 


the fact that the company in 1035 
continued to pay dividends to 
shareholders in spite of the fact 
that “authorized” values were still 
being used in the company’s state- 
ment. In his letter of March 28, 
Mr. Finlayson states: 


“There is another point in 
connection with that statement 
(1935) which has been drawn to 
my attention. Of all Canadian 
companies paying dividends to its 
shareholders your company alone 
has used ‘authorized’ 


preparing © 

You will recall the department's 
circular of June 1,.1932, in which 
companies were edvised to have 
regard to the actual market 
value of their assets in relation to 
their liabilities before declaring 
dividends’to shareholders. 

“We have made a valuation of 
the company’s securities on the 
basis of the market values issued 
by the department for the year 
1935 and find that by using those 
values the company’s paid-up 
capital is impaired to the extent 
of 50 per cent or $125,000 even 
after treating the general invest- 
ment reserve as surplus. If you 
have the results of any similar 
valuation within the last year I 
shall be glad to have a summary 
of it in order that we may check 
it against ours. 

“I shall be glad to have your 
assurance that no further divi- 
dends to shareholders will be paid 
until a summary of such a valua- 
tion has been filed with the 
department showing a surplus 
over liabilities and paid-up capital 
at or at least equal to the amount 
of the dividend proposed to be 


Can Meet All Liabilities 


' from page vs - eepeery gta 2 é 


Encyclical on the Church and the 


new social order has had a profound 


in its own activities. It is evident 
that many of the planks in the plat- 
form of the strong, young opposi- 
tion parties in Quebec were inspired 
by the Encyclical, although they go 
far beyond it. They are framed in 
firebrand language and are not free 
from the excited enthusiasms of 
now movements, 

Quebec is on the march. But it 
is not likely to go as far toward 
Socialism or Fascism as some of its 
younger men would like. There is 
too much solid love for the best of 
tradition in Quebec to permit re- 
volutionary changes. The radical 


hotbloods of today in Quebec wil] | fail 


be the venerable traditionalists re- 
straining the youth of tomorrow. 


Has Duff Plan 
Ever Been Tried? 


T IS quite obvious that the Duff 

plan of “co-operative competi- 
tion” as a solution of Canada’s rail- 
way problem has failed to work. 
Sir Edward Beatty is on record that 
it is an impractical plan. His view 
is that the only way you can make 
people “fight and kiss at the same 
time” is to have them get married, 
and in the case of the railways that 
means amalgamation. But there is 
no evidence that co-operation has 
really been sincerely tried by the 
two major systems and thus the 
Duff plan cannot yet be regarded 
as a proven non-success. 

* * « 


f Bear figures given to the Senate 
railway committee last week 
were most revealing. There are 
5,000 miles of duplicating track in 
Canada that could be lifted under 
an amalgamation plan; 1,740 miles 
that could conceivably be dispensed 
with under co-operation, Of this 
amount, 1,100 miles have been 
studied by joint committees of the 
two roads; abandonment of 500 
miles has been recommended; but 
only 10 miles have yet been aban- 
doned by joint agreement. 

In addition, the two lines have 
abandoned something under 300 


Dominion Motors 
Shows Net Loss 


Financial Statement Will 
Be Ready 
Soon 


Dominion Motors, Ltd., financial 
statement for the year ended March 


meeting will go with it. 

It is expected a net loss will be 
ae a Pyrenees deficit 
account for the preceding year 
showed a loss of $121,988, as com- 
pared with $691,391 in 1934. The 
bank loan, which was $541,300 on 
March 31, 1935, has been further 
reduced 


discount price of the accepted bids 
was $99.78912 and the average cost 
to the government 0.838 per cent. 
This compares with an average cost 
of 0.896 per cent for an issue of $20 
millions sold on May 15 and 0.879 
per cent, the previous low, which 
was recorded in a sale on April 15. 
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ancial problem involved. 

Judge Fullerton, C.N.R. chairman, 
complained to the Senate committee 
that he could not get the co-opera- 
tion of his staff in working out 
agreements. He did not explain 
how it was that a man, given dic- 
tatorial powers to run the C.N.R., 
allowed his junior officers and men 
to defeat him in the attainment of 
his objectives. The answer, of 
course, is that Judge Fullerton has 
turned .out to be unsuited for the 
job assigned to him. A splendid 
judge, he is obviously no adminis- 


trator and, under his régime, little 


progress has been made in solving 
the railway problem. He had to 
admit he had made no rate study; 
had not thought through the prob- 
lem of ‘looking after labor and staff 
as economies were made; had not 
been able to enforce his will in 
management. Such an admission of 

ure fustifies the course the 
government has taken in insisting 
upon his resignation. 


T IS not so certain that the new 

plan of having the C.N.R. man- 
aged by a new board of directors, 
reporting to Parliament, will work 
any better. The Minister of Rail- 
ways, Mr, Howe, is confident. Mr. 
Howe is a businessman, new to 
politics, and probably has greater 
faith now in his ability to keep the 
C.N.R. out of politics than he will 
have after another two or three 
years. 

Yet the new plan is not hopeless. 
The new C.N.R. chief will be S. J. 
Hungerford, a capable operating 
officer. The other directors may be 
strong and wise in meeting ad- 
ministrative difficulties. If the 
Duff plan is given a real trial, it may 
accomplish much, If it is given such 
a trial and fails, then the country 
will have to seek a more drastic 
solution. Sir Edward Beatty’s plan 
will be: likely to have more en- 
thusiastic support than it has now. 

No one has even really tried 
,economical operation of the Cana- 
dian National. Sir Henry Thornton 
was a big-eyed expansionist, a play- 
boy among the vote-seeking poli- 
ticians. Judge Fullerton has been a 
man vested with enormous powers 
but incapable of using them ef- 
fectively. What will the new board 
be like and what will it be able to 
do? The country waits eagerly on 
the answers. 


New Bank Notes 
Made Bilingual 


Bank of Canada notes will 
henceforth be printed in both 
English and French, instead of 
English or French as at present. 

Provision for the bilingual 
notes, effected by an amendment 
to the Bank of Canada Act. this 
week, was stated by Premier 
King to be a gesture of goodwill 
to French-Canadians. ‘Hitherto, 
some of the central bank notes 
have been printed entirely in one 
language and some in the other. 
Each note will now bear both. 


B. A. Gil Will Explore 
Oil Tract in Wyoming 


British American Oil Produeing 
Co., subsidiary of British American 
Oil Co., has been’granted a géophys- 
ical exploratory permit to stidy 19,- 
040 acres of Indian lands on Ewalt 
structure in Fremont county of 


half the block at a price of around 
$1 an acre, The other half will be 
put up for competitive bidding at 
the discretion of the secretary of the 


| Public Utility Earnings | 


B. C. Power Corp. 
May: 1936 1935 


$ $ 
1,137,952 1,079,208 
+ 812,966 786,627 


324,986 292,581 
May 31 
12,767, 11,963,523 
+ 8,723,680 8,077,150 


4,044,189 3,886,973 
Southern Canada Power 
7: 1936 


$ 

178,907 

73,114 

05,793 

Months ended Ma 
1,437, 
587, 


1935 


$ 
171,757 
69,018 


102,739 
a1 
1,430,849 

570,442 


Dominion authorities in sponsor-~ 
ing an architectural competition 
for model modest homes designs, 
Premier Mitchell Hepburn has 
announced that his government 
will actually undertake the erec- 
tion of 14 such homes at a cost of 


$2,800 and $3000 apiece in the 7 | 


suburban areas surrounding To- 
ronto, ' 
It ig planned to erect these 
models on large, suitably planted 
lots. After construction they will 
be turned over to the municipali- 
ties. It is hoped that they will 
serve as a stimulant and example 
to further: commercial construc- 
tion. The initial project will cost 
$38,500 and its authorization fol- 
lowed a conference with Lieut.- 
Governor Dr. H. A. Bruce. 


Bondholders 
Are Studying 
Alta.Finanees 


(Continued from page 1) 
protective committee not to cash 


their coupons at the reduced rate. 


pending the outcome of negotiations 
between the committee and the Al- 
berta government. The committee 
feels that cashing of coupons would 
be interpreted as approval of the 
government’s action in reducing in- 
terest rates. 

Meanwhile, an investigation into 
the Alberta financial situation is to 
be undertaken by the bondholders’ 
committee following which further 
negotiations will be carried on with 
the government. Appeals to have 
the government paid the full in- 
terest rate until the study is com- 
pleted or to make the reduced 
interest payments. “on account” 
failed. 

Investigation’ of the provincial 
finances for the bondholders’ com- 
mittee is to be undertaken by Court- 
land Elliott, economist for A. E. 
Ames & Co.,;-Toronto, and a mem- 
ber of the bondholders’ committee; 
and J. A. Walker, statistician for 
the Dominion ‘Securities Corp., To- 
ronto. James: C.°Thompson, until 
recently the provincial auditor for 
Alberta and. now associated with 
Clarkson, Gordon, Dilworth and 
Nash, Toronto auditors, is to act as 
technical adviser. 


Condemn Scrip 
Realizing that there will be con- 
siderable opposition to acceptance 
of its “prosperity bonds” or “certifi- 
cates” as a medium of exchange, 
the Alberta. government is appar- 
ently considering coercive meas- 


ures. 

In addressing a meeting at Glei- 
chen, .Alta., June 15, Hon. Lucien 
Maynard, ministef® Without ‘portfolio 
in the Aberhart government, stated 
that Alberta wholesalers who refuse 
to co-operate with the government 
in the handling of prosperity bonds 
may be publicly listed. Mr. May- 
nard urged the public not to 
patronize merchants and whole- 
salers who would not co-operate 
with the government. 

Previous to Mr. Maynard’s ad- 
dress the Edmonton Chamber of 
Commerce and the Alberta Branch 
of the Canadian Manufacturers’ As- 
sociation had informed the govern- 
ment that the “prosperity certifi- 
cates could not be accepted by 
business as a medium of exchange.” 
In a joint statement, the govern- 
ment’s plan was condemned as 
“simply an intolerably heavy and 
discriminatory sales turnover tax 
on all classes of the community, 
amounting in the aggregate to 104 
per cent in 2 years, and, as the 
province of Alberta has no power 
to make it legal tender, such scrip 
could not be accepted.” 

Issuance of the “prosperity cer- 
tificates” has been authorized by 
order-in-council, and the govern- 
ment hopes to start distribution 
within a week or two. 

Certificates will be issued in $1 
and $5 denominations and a 1 per 
cent stamp will be affixed each 
week. They are redeemable in cur- 
rency at face value at the end of 
two years. Prosperity certificates 
will be accepted by the government, 
it is reported, in payment of taxes 
and other obligations’ at certain 
dates yet to be announced. 

Authorities contend that the cer- 
tificates are not strictly legal tender, 
and are worthless outside Alberta. 
Within the province, the government 
has announced establishment of a 


Fraser Cos.’ Bond | 
Interest Due July 1) 


From Our Own Correspondent 
MONTREAL,.—Initial interest 
yment on the new bonds of 
taser Cos, comes due July 1, when 

the half yearly interest will be paid 
on over $7.8 millions in the hands 
of the public. 

Last April the company brought 
forward a plan for liquidating 
arrears of interest on the bonds and 
bank loans. Holders of the common 
stock and voting trust certificates 
were given the right to take up new 
stock. With the proceeds the com- 
pany will pay off the arrears of 
interest on the bonds and bank 
loans. The new bonds, meanwhile, 
carry a fixed interest charge as 


from January 1 last, payable half- 


yearly in Canadian, American or 


860,407 | sterling funds. 


VINCIAL AND DOMINION GOVERNMENTS 
Rate 


SOPOT O Tee eee eee ee 5% 
SOFT eeeeeeeeeeeeeeee 3%% 


Due Amount 
1937-66 
15-ins, 


Price 


$45,000 = 90,08 
62,000 103.537 


Brown jacket with grey 
slacks ... blue jacket with 
fawn slacks ... or vice 


versa! 


“Assemble your 


own ensemble” the style 
authorities tell us this 
season—and SIMPSON’S 
is ready to help you. 


We've a grand selection 
of sport jackets and 
slacks which will per- 
mit you to keep either 
within the bounds of 
smart conservatism or 
run your originality to 
the bold heights in- 
spired by “Esquire.” 


Imported English jack- 
ets at $20 and $25, do- 
mestic tweed jackets at 
12.50 and $15, flannel 
jackets at $15 and 16.50, 
érey flannels from 3.95 
to 12.50, cream from $5 
to 12.50, and many 
others. Drop in and 
look them over. 


Second Floor 


| Foreign Trade 


Weekly foreign trade news sum- 
marized by Commerce Reports, 
Washington, follows: 

Netherlands—Seasonal factors 
produced some improvement in the 
business situation, although trade is 
below last year. 

Poland — Political uncertainties 


adversely affected general eco 
nomic situation. 

Newfoundland—Improved outlook 
in fishery industry brightens gen- 
eral outlook. 

Mexico — Wholesale and retail 
trade continued slightly on upward 
trend. 

China—Merchandise imports in- 
creased 10 per cent during April 
compared with the previous month, 
and exports 14 per cent. 


@ The theory of evolution, presented to the 
world by Darwin, created a vast sensation 
in its time. . . but the practice of evolution, 


es applied 


shirt making, has 


by Lewis to the business of 
been an even greater 


| sensation in the field of men’s wear. 


For the outstanding innovations of recent 
years in shirt making have been pioneered 
in Canéda by Lewis. In ‘33, for example, 
Lewis presented ‘‘Ripplesheen’’—leading 
this new fabric to sensational success. In 
34 it was “Flantwill’"—another great dis- 
covery in fabrics, In ‘35 it was the “Ever- 
Neat'’=with its smart no-wrinkle superfused 
collar. Widely imitated, but never equalled. 


Lewis Leaders for 1936 


DERBY SQUARES"—The shirt sensation of the year In 


‘brilliant two-toned 
best coup! 
CEVER NEAT nels 


i4 - 


new blaze of novelty wienant nl 


of the rece course. a 
Fused Collar shirt in a 

now 
and $2.50 


"<The smartest slumber suit you've 
to sleep in—to lounge on the beech 
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Show Concern 
On Sales Tax 


Wide Difference in Busi- 


‘ness Practice Concerning 
8 Per Cent Levy 


MUCH BICKERING 


By H. L. SOUTHALL 
Managing Editor, Trade Newspaper 
Division, MacLean Publishing Co. 

The increase in federal sales tax 
from 6 per cent to 8 per cent is caus- 
ing unusual controversy in trade 
groups. 

This impost, now at its highest 
rate in history, seems to have 
reached the point where not only 
does it cause the usual amount of 
dislocation to prices associated with 
previous advances in rate, but 
where it has become such a serious 
item that no longer can it be 
handily absorbed by manufacturers, 
wholesaler or retailer. . 

Many Conferences Held 

Recent weeks have seen many 
conferences of trade groups to work 
out some plan of handling the tax 
without overburdening any particu- 
lar branch of the machinery of dis- 
tribution. 

Seme organizations have found 
relatively simple means of dealing 
with it. For instance one large co- 
operative drug wholesale house 
recently announced that in future 
it would dispense with its usual 2 
per cent cash discount, to compen- 
sate for the increase in sales tax, 
thereby allowing it to leave its tax- 
included prices unchanged. At a 
meeting of the Ontario Retail Drug- 
gists’ Association in Toronto last 
week, retailers expressed the view 
that manufacturers should increase 
the minimum suggested resale 
prices of their products by 2 per 
cent to offset the higher sales tax. 

Fixed Price Items 

Where articles carry a _ well 
known and more. or less constant 
price to the public, the higher tax 
has created most difficulty. Com- 
petitive conditions are keen and 
manufacturers, wholesalers and re- 
tailers all object to absorbing the 
higher tax, claiming their margin is 
insufficient. 

Some object on the ground that if 
business is constantly to absorb the 
sales tax irrespective of how high 
the rate is boosted, the taxing 
authorities will have little com- 
punction about pushing it steadily 
higher. 

Book Prices Rise 

It has been impossible for some 
producers to avoid increases in 
prices which have become relatively 
well established in the public mind. 
For instance the increased tax has 
brought an increase in the prices of 
some books from the popular $2 to 
$2.25. This at first appears to be a 
greater increase than is justified but 
many products sell more readily at 
such a price than in odd figures. 

Some manufacturers had already 
increased prices for other reasons 
and anticipated the increase in sales 
tax so that they are able to absorb 
the increase without altering prices. 
In the paint and varnish business 
most manufacturers, who generally 
sell on a tax included basis, are con- 
tinuing in that manner, through one 
of the leading firms while absorbing 
the former 6 per cent sales tax is 
adding the extra 2 per cent separ- 
ately on its invoices to the trade— 
thus creating for perhaps the first 
time in the history of the sales tax, 
a combination treatment of part- 
absorbed, part shown separately. 
The leading makers of paint and 
varnish are predicting an increase 
in prices of house paint within the 
next week or two to compensate for 
higher material costs and the in- 
creased sales tax. 

Sales Versus Turnover 

The consensus of opinion among 
the retail trades is that the sales tax 
is more desirable than the turnover 
tax—despite the. arguments ad- 
vanced by some retail bodies that a 
tax which can be separately shown 
in the transaction with the public 
over the retail counter is a much 
more vivid reminder that taxes are 
being charged. The fear at the mo- 
ment is that if the provinces are to 
continue to depead upon the federal 
government for financial support 
without having their taxing powers 
widened, the Dominion will shortly 
boost the sales tax rate higher. A 
rate of 10 per cent'is already antici- 
pated in some quarters, 

Hence the strenuous objection 
being raised by manufacturers, 
wholesalers and retailers to a con- 
tinuance of the practice of absorb- 
ing the tax in transactions between 
themselves. 

The tendency of the system of 
Manufacturers and, wholesalers 
whereby the sales tax is shown sep- 
arately on their invoices instead of 
being buried in the price, is to pass 
to the retailer the responsibility for 
compensating himself, He is on the 
horns of a dilemma because he has 
s0 many 10, 15 and 25 cent items on 
which the price cannot conveniently 
be boosted to an odd amount, and 
sO many other articles on which the 
manufacturer has established a 
popular resale price, which he is 
Teluctant to alter. 
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Aspirant but “Political Natural” 


They will understand his appeal 
greater than Hoover's 


tiful contrast to the huge Federal 
budget deficits it will make in Re- 
publican campaign speeches! 

Democrats claim Landon is not 
responsible for the Kansas Tax 
Limitation Act which restricts local 
taxing bodies to a maximum levy 
for any one purpose and to a maxi- 
mum total, nor for the budget law 
requiring local governments to pub- 
lish their budgets in advance and 
hold public hearings. He is respons- 
ible, however, for the Cash Basis 
Law which limits every municipal- 
ity to pay-as-you-go sptnding. He 
on the other laws to the 
etter. 


Spreads the Credit 

The Democrats ask as well where 
Landon budget balancing would 
have been if the Federal budget had 
balanced since 1933, thus depriving 
drought-ridden, dusty and depres- 
sion-stricken Kansas of the $400 mil- 
lions of Federal money which poured 
in from such sources as RFC, HOLC, 
and FCA loans, AAA checks and 
relief, 

But, 
standing, Republicans have a won- 
derful talking point in the fact that 
since 1929 Kansas property taxes 
have been reduced 32 per cent. The 
per capita cost of state and local 
government has been cut $19, or 26 
per cent. 

Governor Landon himself says the 
credit does not belong to any one 
political party or’ state administra- 
tion but to thousands of local *ffi- 
cials all over Kansas. Savings were 
not made, he adds, by skimping of 
necessary services or dodging new 
responsibilities of relief. Kansas 
financed 30.6 per cent of the relief 
burden from non-federal funds as 
compared with 10 states which spent 
less than 10 per cent of non-Federal 
funds. 


nevertheless and notwith- 


Is No Orator 

Landon is no orator. Even William 
Allen White, the noted Kansas edi- 
tor and author, has to admit after 30 
years acquaintance with -Landon 
that he is “no rabble rouser.” Says 
White: “His radio addresses reveal 
him for exactly what he is—a mod- 
est, hesitant, rather inarticulate man 
in his 40’s, amazed and a bit fright- 
ened at the sudden click of the white 
spotlight that beats on him. He is 
not faking when he reveals that 
strange, embarrassed note in his 
radio voice. He is under a strain. 
It is all new to him. But he is stand- 
ing up and taking it like a gentle- 
man ” 


White says further that Landon is 
exceptionally independent of party 
strings, does his own thinking, is 
cautious, even shrewd but never 
cowardly. He is one of the few men 
White recalls who has both courage 
and judgment. White considers him 
“a terrible speaker,” but says his 
oratorical gaucherie appeals to the 
crowd. It is an era of orators and 
the crowd prefers Landon’s common 
sense and his calm, sane view of 
things. They even listen to him read 
as h. 

Alfred Landon was born Septem- 
ber-9, 1887, at the home of his grand- 
parents in West Middlesex, Pennsyl- 
vania, He grew up in Marietta, 
Ohio, broke his shoulder in a foot- 
ball game but it did not handicap 
him in outdoor employments later. 
He went to Kansas for his univers- 
ity career and that is the state which } 
has had him ever since. Both he and 
his father have achieved a real suc- 
cess as independent oil operators in 
that state. He still owns many pro- 
ducing oil wells. 


A Political Natural 


So successful as a politician that 
one observer called him “a political 
natural” Governor Landon still be- 


‘lieves in a civil service made up of 


“trained, trustworthy and capable 
employees.” His great successes are 
made in personal contacts. He never 
hands out cigars but, as one man 
said, “Alf gets twice as many votes 
bumming cigarettes off people all 
over the state as any other man does 
giving away cigars to everybody he 
meets.” 

The’ Governor has been called 
“Foxy” Landon by his political op- 
ponents and he does not resent the 
epithet. He was called “Old Shoe 
for several months because an ad- 
mirer said he was “as easy as an old 
shoe.” He did not like that and 
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tackle the duties of p 
were elected: ‘ 


“There must be a revival of con- 
fidence in national credit, confi- 
dence in soundness of the dollar, 
confidence in the government at 
Washington.” 

“The political spoils system and 
the spoilsmen responsible for it 
must go in the interests of eco- 
nomy and efficiency.” 

Who Rocked the Treasury? 


“The budget proposed for the 
next fiscal period by the nation’s 
chief executive is the final grim 
proof of the financial vortex into 
which we are being driven. Its 
prediction of a deficit of ‘only a 
billion’ is delusive ... . The period 
will end with a greater deficit... 
Bookkeeping tricks may be used 
but the huge deficit will remain.” 

“The money actually reaching 
the unemployed and impoverished 
has not rocked the treasury. The 
rocking has been done by abys- 
mal waste through changes of pol- 
icy, maladministration and ruth- 
less partisunship . . . Bureaucracy 
has eaten up too much of the funds 
intended for relief. We need des- 
perately a cheaper, simpler and 
more responsible relief adminis- 
tration throughout the Union.” 

“There is much _ discussion 
whether reform of our social and 
economic system should go before 
recovery, or whether recovery 
should precede reform. My an- 
swer is that the greatest reform 
we could have is recovery.” 

The Primrose Path 

“Inflation is a primrose path at 


the beginning but there is an in- 
escapable pitfall at the end. The 


' first whiff of inflation is pleas- 


ant. The consequences are as in- 
sidious as the drug habit. Most 
nations that have exposed them- 
selves to the inflation habit have 


been unable to stop short of utter 


breakdown. The real victims have 

been the very ones the inflation- 

sf programme’ pretended to 
elp.” 


“Finally, we must consider, not 
only ‘Where is the money going?’ 
but ‘Where is it coming from?’” 


you want to hear real enthusiasm for a 1936 car, just 
listen to what ownets are saying about the beautiful new 
Oldsmobile. They will.tell you that Oldsmobile is truly “The 
Car That Has Everything”—that it has al] the fine-car features 
for Comfort and Safety, Performance and Dependability. 
KNEE-ACTION WHEELS ensure a restful, gliding ride in both the 
front seat and reat. SUPER-HYDRAULIC BRAKES stop the car 
quickly and smoothly, straight ahead. SOLID STEEL TURRET TOP 
BODY BY FISHER gives you the protection of steel overhead, 
underfoot and on all sides. Sarery GLAss is. standard all 
around at no extra cost. FISHER NO-DRAFT VENTILATION pfo- 


me. he? de. nail i 
aed has ee ' te, 
: weak ae ert 


GOVERNOR LANDON 


Upper House 
In No Danger 


From Actions 


Cabinet May Publicly Flay 
Senators — Secretly 
Pleased 


From Our Own Correspondent 

OTTAWA. — Fulminations in 
cabinet circles against the Conserv- 
ative majority in the Upper House 
will not go further than protests, 
coupled with nebulous threa‘s of 
senate reform. 

In the closing weeks of the ses- 
sion, Rt. Hon. Arthur Meighen cut a 
considerable swath in the govern- 
ment’s legislative programme and 
while, officially, Mr. Meighen’s in- 
tervention will be castigated, priv- 
ately, a majority of the cabinet could 
sincerely offer him a vote of thanks. 


Have Aided Government 
Actually, most ministers agree that 


Mr. Meighen and his following have | Alberta 


saved the government from one 
major error and strengthened rather 
than weakened other government 
legislation. 

The record to date is as follows: 

The Senate killed one major bill 
—the loan council constitutional 
amendment — modified . other 
measures in important particulars. 

The civil service commission was 
given wider powers by the Senate 
with respect to the future central- 
ized harbor commission admini- 
stration and the reorganization and 
amalgamation of departments. 

The railway bill, despite prelim- 
inary hostile manoeuvres by the 
Senate majority, escaped scathe- 
less and the Senate, much against 
its better judgment, will approve 
the bill nationalizing the bank of 

Canada. 

In addition to revisory work, the 
Senate maintained its initiative in 
the matter of public policy. The 
Senate small loans company enquiry 
will produce a model bill which Hon. 
C. A. Dunning will propose to par- 
liament in 1937. 
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$137 Millions 


Interest on Relief Loans 
Reduced from 4.to 3 
- Per Cent 


HOUSING ADVANCES 


per cent. The housing loans are as 
follows: 


Housing Loans 


Prince Edward Island .....:.+++ 
Nova Scotia i 
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The Toronto Industrial Commis- 
sion announces that: 

Flexible Shaft Co. Ltd. has pur- 
chased a large section of the former 
Willys-Overland plant on Weston 
Rd. The company specializes in the 
manufacture of electric food mixers 


700/and other household appliances, 


- 
POC ereeeee 


Manitoba 
British Columbia ...... ettints one 

Then come the advances made 
during the past six years for public 
works, direct relief, agricultural 
relief, debt maturities, money to be 
loaned to municipalities, seed grain 
and seeding. These are as follows: 


Relief Advances 


suas’ 15,504,855 

eee eeeeeeeeeeeeeee 48,368,047 
25,081,000 

British Columbia , 27,508, 

Interest on the above advances has 
been at the rate of 4 per cent but 
is to be reduced to 3 per cent after 
July 1, the government has an- 
nounced. In other words, the 
federal government is passing on to 
the provinces the benefits of its 
ability to borrow at a low cost. 
Where funds obtained from the fed- 
eral government have been used to 
make loans to municipalities it is 
expected the saving will be passed 
on by the provincial governments. 
Recently Calgary applied to the 
Dominion government for a reduc- 
tion in interest on its loans but was 
informed that the application should 
have been made to the provincial 
authorities. It will now be possible 
for the Aléerta authorities to grant 
a reduction. 

A surprising item is an. over- 
payment to Alberta in 1032 of the 
federal subsidy by $468,750. 

Guarantees comprise $626,533 to 
British Columbia and $5,874,037 to 
Manitoba. There is a further guar- 
antee of $7,143,839 on account of the 
defunct Manitoba savings branches. 


also lawn sprinklers, etc. 


subsidiary of the Albert Mfg. Co. of 
Providence, R.I., manufacturers of 
jewellery, and: is located at 249 
Spadina Ave. 

Wynola Corp. Ltd., has been in- 
corporated to manufacture and 
distribute the products of the 
National Nu-Grape Co. of Atlanta, 
Georgia. Space has been leased at 
64 Princess St. 

Co, Ltd, 


United Drug has 


789 | awarded the contract for construc- 


tion of an addition to the office and 
factory. at 68 Broadview Ave., to 
cost about $60,000. 


ao Commercial News notes 

Hammond Mfg. Co., Guelph, Ont., 
has started work on a $5,000 plant 
for the manufacture of various 
radio supplies. 

Canadian Kodak Co. Lid., Mount 
Dennis, Ont., is erecting a $10,000 
addition to the power house. 

J. M. Schneider & Sons, Lid., 
Kitchener, Ont. packagers, will 
build a $35,000 rendering plant. 

Staunton’s, Ltd., 944. Yonge St., 
Toronto, wallpaper manufacturers, 
will construct a plant in Leaside. 

Standard Brands, Ltd., Montreal, 
proposes to erect a Chase and San- 
born coffee mill at the Lafleur 
Ave., Ville La: Salle, plant. 

' Crane, Ltd., Montreal, has begun 
work on a $15,000 galvanizing shop 
at the manitfacturing plant. 


~ On its record of past services to 
its. clients the Crown Trust Com- Ss ff 
pany solicits your busiriess: wt 


Crown Trust. 


EXECUTORS FINANCIAL 
TRUSTEES Company ‘con a 

William L Gear, President. | 7 
pee eS area __ Arthur Lyman, Vice-Pre, | 
903 St James Street West Montreal 7 ar 


QUALITY ENGRAVING—she Essential Safeguard 


i 


Over 100 years of 
dependable service 


A Load Off 
Your Shoulders 


Placing your order for monetary docu- 
ments with this company relieves you of 
all the details of the planning, execution 
‘and protection of your needs. 

Over 100 years of craftsmanship is at your 
disposal — and an organization, equip- 
ment and personnel perfected through 


experience. 

Until final delivery to you, thorough pre- 
cautions safeguard your documents against 
loss or over-issue. The safe custody. of 
your plates is ensured. 

You are invited to place your engraving 
requirements in our hands. 


CANADIAN BANK NOTE COMPANY 


LIMITED 
Head Office and W orks —OTTAWA 


—Branch Sales Offices— 
TORONTO MONTREAL 


ders on general contract for con-; General Motors of Can., Lid, Ham 
struction of 1 million bushels, $250,-| ilton, Ont., will add a showroom, Gi ~ 


North American Elevators, Ltd.,| 000 addition to grain elevator on} fice and garage to the offices 


Montreal, is. receiving revised ten-| the waterfront at Sorel, Quebec. 


Bay and George Streets. 


Ci 5 tll all you Oldsmobile is 
"THE CAR THAT HAS EVERYTHING |, 


vides plenty of fresh air without the discomfort of drafts. 


See, Drive and Compare the Oldsmobile Models 


on Display at Your Local Dealer's Show -room. 


~ 


(Heyl. Compe) delivered, at 


moat taxes, trelght and 
S-cylinder models begin at $1241 at factory 


RIDE STABILIZER keeps Oldsmobile on an even keel; without 

sidesway on Curves. CENTER CONTROL STEERING permits easy, 
true-course guiding. 
See and drive an Oldsmobile Six or Straight Eight. Compare the 
attractively low prices, and ask about the General Motors Instal- 
ment Plan which offers you monthly payments to suit your purse. 


LOOK AT TODAY’S LOW PRICES 


$1018 
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panda Has 


© tor Return to Sound Monetary 
Abandonment ae Emerger.cy 


Huge Stake 
a U. S. Recovery Trend 


svestments of $1,006 Millions Influenced b Promotie 


ces and 


Canada and Great Britain own nearly half the $5,035 millions of foreign 
in the United States which have risen from $4,270 millions 


Canadians alone hold $1,006 millions of U. S. investments. Great Britain 
$1,374 millions, or 20 and 27.3 per cent respectively., 


- Common stock holdings of Canadians represen 
at December 31, 1935, and these are the 


Hions on the basis of figures a 


5 o-shacink sulin sated 


aie Coe ovtes by aay Se ee eanitin tat tek 

wf France, the Netherlands, Switzerland, or other European and Latin 
merican countries. Canada has $322 millions in direct investments, $66 

filions in preferred stocks, $49 millions in bonds, and $161 millions in 


ther unclassified investments. 


’ The Canadian investmené stake in the U. S. could be widely affected 
by extreme administrative policies at Washington or drastic revisions of 
existing U. S. legislation affecting business and industry, if these were to 
‘Btise out of the impending presidential election. 

The prospects however are otherwise. British commentators are among 
who lean strongly to the view that President Roosevelt will be 

ected without major disturbance of the existing economic situation, 
‘unless in the form of gradual betterment. The outlook for U. S. business 

| is too promising, it is held, to justify prolonged heaviness in the U. S. 
') investment markets, strong as political influences may be. 

[)) It is this same improved position end outlook, according to “The Statist” 
> of London that enhances President Roosevelt's chances of re-election, and 

) » it is held not improbable that U. S. business in its present trend can prove 

or to political influences. The same opinion is expressed in Canadian 
estrnent quarters where it is believed that the now clearly indicated 
pevival of business will accelerate a return to proved economic principles 
‘at Washington, rather than continuance and intensification of makeshift 
/ ey Slicies adopted as emergency measures in 1933. 


ne rh ° 
> Inflation 


"SE NFLATION meanwhile continues 


=) to disturb some Canadian holders 
"of U. S. bonds, as a possibility aris- 

Ping out of the U. S. election. 
"> ‘The United States is the wealthiest 
% untry in the world and the most 
; ous inflationary danger appears 
> be the possibility of loss of con- 
over the budget deficit. Yet 
» is ample scope for eredit ex- 
nsion, even if the budget is not 
control, and if an improve- 
nt in the budget position should 
te place the confidence generated 
a balanced budget might in 
f allow the expansion in credit 

take effect. 


ree 


min the absence of a scarcity of 

Beneral commodities, however, it is 
ble that the direction of this 

iationary situation arising out of 
her unbalanced budgets might 

toward building, real estate and 
stock markets. 


dor-priced 
NLESS company officials are 
prepared to take their share- 
Holders and the public fully into 
“heir confidence, they may have 
themselves to blame if their 
turities remain at unduly de- 
d price levels. 
securities of many cor- 
Orations were sharply depressed 
conditions affecting their busi- 
or industry following 1929. In 
cases the same conditions 
e in greater or lesser degree, 
"but without adequate and frequent 
formation, the investment market 
it difficult to appraise changes 
} hich may be taking place for the 
£3 . 
| W. T. K, Collier, raising the ques- 
Ka Buon at the annual meeting of the 
stment Dealers Association of 
nada, believes that while it might 
be possible to recommend invest- 
» ment in such companies, the failure 
f company officials to provide full 
formation otherwise necessitates 
; me caution on the part of in- 
$ tors. 
>) Says Mr. Collier, prominent Mont- 
2 investment dealer; 
= “The present record low yields 
ee have been accentuated by the 


' “We would very much like to 
gee some arrangement instituted 
= by which such situations could be 

Th reviewed, When interest or 


that en who are not 
specu- 
unknowingly.” 


*, 
y Pockets 

“One reason for comparatively 
: price swings in the recent in- 

ty is that “air pockets” appear 
© exist in some cases. This inwhat what 
ns when speculation is restrict- 
Mi. in any market. Investors alone 
mot make a satisfactory active 
Hence, when speculative 
ate lacking, a stock may drop 
eee before encountering 


stocks. 


COMMON 
STOCKS 


Common share prices remained 
within narrow price limits during 
the week, the index of common 
share values showing little change at 
1176 compared with 117.4 a week 
ago. The markets maintain a wait- 
ing attitude toward Buropetp de- 
velopments. 


Corp. Investors 


Profits s Higher 


Common Share Holdings 
Show Substantial 
Increase 


Corporate Investors Lid. will re- 
port a net profit of slightly over 


$17,600 for the year ended A 30, 
The Financial Post is informed. This 
is equivalent to slightly over 18 
cents a share on the basis of the 
95,515 shares outstanding on April 
30. Not all these shares, however, 
were outstanding during the year. 
Outstanding capitalization. as at 
April 30, 1935, was 42,946 shares, 
The company’s statement to 
shareholders which will appear in a 
day or so will show considerable 
expansion and improvement during 
the last fiscal year. Capital sub- 
scribed advanced during the year 
from $247,804 to $502,375, Shares 
outstanding increased by 125 per 
cent and income for the year on the 
wee apital invested was at the 
approximately 5.86 per cent. 


bee gt share was paid in| Securities 
Substantial increase in the market | roy, 


value of the company’s investment 


ington for alleged sabotage of the 
Kingsland plant, the treasury will 
be enriched by several millions of 
dollars. 


Asbestos- Corp. common stock is 
steadily climbing upward, currently 
selling around 27 to 28, While there 
are no possibilities of dividends 
until nearly $750,000 of the general 
mortgage bonds have been retired, 
there is a prospect that a financial 
operation will be carried out, clear- 
ing away this contingent liability 
and putting the company in a posi- 
tion to pay something on the com- 
mon stock. 


Steel of Canada—The manner in 
which Steel Co, of Canada’s com- 
mon stock is holding would indicate 
that the directors may take further 
action this year to whittle down 
the “arrears” of dividend on this 
security. Operations are said to be 
continuing along satisfactory lines, 
so that the board may feel justified 
in paying an extra to the common 
shareholders. 

a a , 

Ogilvie Flour Mills preferred 
stock recently touched a new high 
of 165. There is a very small turn- 
over in this security, so that the 
value fluctuates widely on little 
trading. However, the current value 
is a reflection of the high regard in 
which the stock is held as an invest- 
ment medium, plus the reports that 
the milling companies are experi- 
encing more profitable operations. 


Shawinigan—Reopening of the 
Ste. Anne Paper Co.'s mill at Beau- 
pre, P.Q., would have a beneficial 
effect upon earnings of Shawinigan 
Water. and Power Co. The latter 
adjusted its power .contract with 
the paper company in 1932, with the 
minimum requirements waived for 
four years. In September, 1936, 
when this agreement expires, Ste. 
Anne Paper will be faced with the 
problem of paying $355,000 yearly 
for power which can only be 
utilized by reopening the mill. 

* «ee 

Bruck Silk Mills stock is in dis-. 

favor with investors, the current 


ing 
5 


me 


holdings is reflected in 3 increases re 
in the offering price of shares dur-| waren 


ing the year. On June 27, 1935, the 
offering price was increased from 
$6.25 to $6.40 a share; on Nov. 4 1935, 
to $6.50; and on Jan. 9, 1936, to $7.25, 
In a recent bulletin, City & Do- 
minion Co., distributors of Corporate 
Investors shares, stated: “There is 
a that inflation is a - 
an we shall experience 
an increasing degree.” 


changes in percentages of capital 


Tip Top Tailors may not con- 
sider dividends for 1936 until results 
of the first half year can be ap- 
praised in the light of prospects for 
the second six months, when the 
bulk of the company’s business is 
done. The company has a number 


ings from that source. A declara- 
tion of 25 cents on the common was 
made last July. 

* ¢« ¢ 

Distillers Corp.-Seagrams’ quar- 
terly statements of earnings and ex- 
penses to date feature very heavy 
outlays for legal expenses. During 
the first half of the year ended Janu- 
ary 31, 1936, the company paid out 
$127,696 for legal fees. In the third 
quarter legal fees totalled $52,834. In 
addition there was a legal bill of 
$125,000 in connection with the set- 
tlement of the claims advanced by 
the United States Treasury Depart- 
ment, which cost the company $1.5 
millions. Thus far this year Dis- 
tillers-Seagrams has paid out $305,- 
530 in legal fees, or $180,530 leaving 
out the non-recurring charge in con- 
nection with U. S. Government 
claim. 

s - & 

Southern Canada Power—For the 
third time since last October, 
Southern Canada Power Co’s 
monthly statement of operating 
revenue shows an increase in net 
income over that for the corres- 
ponding month in the previous year. 
Last month net earnings at $105,- 
798 showed a gain of $3,054 over 
May, 1935. As a result of this show- 
ing, the decline in net earnings for 
the eight months to. date was 
reduced to $10,272. 

| > * 6 

Canadian Celanese—Action of the 
directors of Canadian Celanese Ltd. 
in giving to. an investment dealer 
options on a block of preferred and 
common stock without first offer- 
ing the stock to shareholders, has 
given rise to criticism. It is custom- 
ary, and a moral if not a legal 
obligation, to give shareholders the 
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The following table shows the|! 


invested in different classes of|J' 
securities since the commencement | yon: 


of operations in June, 1932: 
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ey 


Government, 
Municipal, Public Utility 


and 


Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 

355 St. James Street West, Montreal 

| Branches in. all the principal cities of Canada 


Acadia Sugar 


Cleans Slate 


Li quidation of. of All Pre- 
fe rred Arrears Paves 
Way for Common 


MONTREAL.—Acadia Sugar Re- 
Sine Sa Dae ene Se eineenenes 


June 15 


of Statistics. 


Montreal Averages 
10 Util. 20 Indus. 30 Comb’d 
Tune 16 ..ccose 68.3 
seeetee 68.7 
June 13 sccsecr 
June 12 sseesee 68.5 
June 3 eeeeeee 68.8 


Extends nds Proved Area 


British American Oil Co. an- 
nounces successful completion of 
four more wells in the Oklahoma 
City fields: McNabb No. 5, potential 
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For some years after leaving col- 
Mr. Housser continued his in- 
terest in For instance, he 
played on the St, George hockey 
He continued to swim and 
play squash, Par also took up golf 
and sailing and was to be found 
wherever athletes gathered out of 
love for sport. 
Keen Business Student 


Gradually business began to ab- 
sorb more and more of his time and 


Co., Toronto, his 
present firm in 1917 and from that 
time his interest has centred more 
and more in business and brokerage. 
He is a keen student of economic 
questions as they bear on the every- 
day conduct of business. His busi- 
ness interests are wide and widen- 

He is president and director 


Royal 
Lambton Golf, University and D. K. 
E. (New York):* The chief remnant 
of his old athietic prowess is the 
keen interest he takes in boys, their 
games and their education. 
Mr. Housser is the 38th president 


the Standard Stock & Mining Ex- 
change. 


Elects. New Board 


The new. vice-president.<is Nor- 
man C, Urquhart, orees president 
of old Standard: Stock & Mining Ex- 
change, and’ other. officers . elected 
by a ye are? « 

F. G. Lawson; - secretary, partner 
of Moss, Lawson & Co. 

Hon, Manning W. Doherty, treas- 
urer, partner of Doherty, Road- 
house & Co, 

Members of the managing com- 
mittee returned to office are: 

Ad, J. Crawford, of F. J. Crawford 


G. R. Bongard, of G..R. Bongard 
& Co. 
Duggan, 


R. B. of. Duncanson, 
E. Cone Wills, of Wills, Bickle 
bertson. 


White & Co. 


In order to retain his services and 
the benefit of his experience, the 
past president, G, W. Nicholson, was 
offered and accepted a position on 
the managing committee. 


‘Distillers-Seagrams 
Distillers Corp.-Seagrams finan- 
cial statement for the quarter ended 


April 30, 1936, shows sales ray gre 
the same basis as reported in 
previous two quarters, but with en 
erating net profits running ahead. 
During the period sales aggregated 
$14.7 millions, as against over $31.3 
millions for the previous half year. 
Net operating profit for the third 
quarter was $1.6 million. 


Feature of the report is the writ- 
ing off against profit and loss ac- 
count $1.5 million in. settlement of 
claim brought by the United States 
treasury Department and legal ex- 
penses of $125,000 in connection 
therewith. 


Before considering the U.S. treas- 
ury claim earnings on the capital 
stock were equal to about 93 cents a 
share, as against 60 cents a share for 
the first half of the fiscal year, 


- Consolidated Income Statement 
Three Months Ended April 30, 1936 
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Balance forward .... 
‘ * Loss. 
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-  8%% Non-Callable Debentures 


Due June 


15th, 1956 


- Denominations: $1,000 and $500. 
ee 


We shall de glad to se additional 
investment suggestions upon request, 
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Wood, Gundy pany 


Toronto 
ware 


36 King Street West 
Toronto 


Ottawa 
pice 


London Eng, THAPHONE: Exot 4321 London Ont 


Nor. Candn. Mortgage Co. 
Provisions of $19,364 for de 


buildings resulted in a 
eae Cana- 


made for Se teienen. 

Total assets after reserves for 
losses amount to $508,501. Of os 
$205,407 consists of mortgage loans 
and agreements and $275,380 of real 
estate. 

ae the year the capital value 
“_ $ ge h ders 
reduced to $1 a e, 

the transferring of $117,- 
866 of the book value of the com- 
mon stock from capital account to 
reserves for losses. 

INCOME AND SURPLUS ACCOUNT 

Years Ended March 81 
=. agree. int. 

Discounts a 

Rents received (net) 

Divds. on: invest. 


Net profit 
Add: Previous surplus 
Tax adjust. 

Less: Interest w/o eee 


14,744 


National Breweries 


Stock Listed in Toronto 


A ee ee 

Ltd. for regular listing 

the Toronto Stock Exchange hag 

han iran yy ye pli 

ferred to the listed section from the 
Market. 
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CORPORATION 


Opinions that. count! 


Forty prominent Canadian business and 
professional leaders recently outlined Canada’s 
national problems and offered solutions, ‘Their 
articles appeared in The Financial Post. 


Read their timely opinions now in book 
form, together with a striking analysis of their 


views. 


Fifty cents a copy. 


Order yours today. 


THE FINANCIAL POST 


481 University Avenue = Terente, Canada 
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{9 developing. The 
bane 
a both an arbitrag 
_ has asked 
“Ge likely to default in the 
ton for 8 ceduction in ¢ 
this situat 


situation is the major 4 
factor. One of the pla 
‘YAction -Liberale Nation 

which appears to have 
of winning the 
election, is a downward ré¢ 
interest rates on mortgage 
— of the provincial 
lowest possible rates. 

Then, again, there is t 
feal situation. Conversio 
city’s debt remains a li 
Voluntary conversion is b 
cussed now that the Mon 
providing for forced conv 
shelved until a new jf 
government is elected. Bo 
are unlikely to consent t 
proposal, especially since 
no attempt has been mad 
city to reduce its expencit 
balance its budget. 


Prices Too High? 
¥T DOES not seem poss 
prices of high grade gc 
bonds can advance much 
While the.recent reductiorg 
interest forced additional 
the bond market many 
are turning from governm 
to sound industrial stocks§ 
have dropped to a level w 
term government bonds 
much of their attractivene 
vestors. The banks, insura 
panies and other institu 
tinue, of course, to be 1: 
chasers of government 





| ees 


‘fi as ee ee ee = - 
Cae ie ae ae RE 
ft ee 


Soaring Prices Feature : 
High GradeBon aE: rket| 


ices of Western Provincial Bonds Show W ess— 
eee "Alberta Situation Has Serio Aigere i Saas 


. as 

Prices of high-grade government bonds continue to. scar upward, | 
pew highs being recorded daily. Pe i. 

In Western Canada, however, indications are that a serious financial: 
crisis is developing. The province of Alberta and the city of Calgary. 
have both put an arbitrary reduction in debenture 
Brandon, Man, has asked for the appointment of an administrator and 
is likely to default in the near future. Vancouver is continuing its agita-- 
tion for a reduction in debenture interest, : 

Reflecting this situation, Alberta bonds have recorded further 
declines of from 1 to 5 points. British Columbia issues have eased off = 


ints and Saskatchewan's from 1 to 2% points. cate gig a pears 
ae al municipatities |ONTARIO CHAIRMAN 


Ilr D.A. Elects 5 
~ Vice-Presidents 


4%, Bonds | 

MATURING JANUARY 22, 1939 a 

Am patiy ee gg vege og ar NOVEMBER I PA 
THE RATE OF $4.86 TO £1. 4 
PRICE; — 100 AND ACCRUED INTEREST 

To yield 4% ie 

The interest on these securities is paid by the - 

Canadian Notional! Railways. 
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BELL, GOUINLOCK a CO. | 
25 KING STREET WEST  wanurce” 
TORONTO, CANADA 
TELEPHONE: ELGIN 2236 


MONTREAL 


Investigation of the finances of Winnipeg suburban 
which are in default and of the city of St. Boniface is to be undertaken 
refinancing. 


immediately with a view to 
o--—_—————_—________ 
KOE OLLUS 4... a 
spreading. A number of western 


| Ap 
, Pacific 
; Canada municipalities which are -| of Nesbitt, Thomson & Co., Vancou- 


ion of National faced with financial difficulties are ; =| ver. 
pgular fisting Gao on watching the Alberta and Calgary 
to Stock Exchange has experiments closely and may follow 
ved and the stock trang. guit. It is almost certain that other 
he listed section from the Alberta municipalities will attempt 


Irritation Ahead 

HE Financial Post’s prediction 
Test considerable irritation still 
lies ahead of bondholders appears 
to be materializing. 


Proposals for compulsory con- 
version of debenture debt are 
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similar action. If Alberta and Cal- 
gary are successful it is possible 
that the area of disturbance will 
spread to British Columbia where 
there is already considerable -agi- 
tation for reduction in interest 
rates, and even to Saskatchewan. 
The latter, however, has given de- 
finite assurance that repudiation is 
not being considered. 


Quebec Situation 
= EASTERN Canada the Quebec 
situation is the major disturbing 
factor. One of the planks of the 
l'Action Liberale Nationale party, 
which appears to have excellent 
prospects of winning the Quebec 
election, is a downward revision of 
interest rates on mortgages and con- 
version of the provincial debt at the 
lowest possible rates. 

Then, again, there is the Mont- 
real situation. Conversion of the 
city’s debt remains -a- live issue. 
Voluntary conversion is being dis- 
cussed now that the Montreal bill, 
providing for forced conversion, is 
shelved until a new provincial 
government is elected. Bondholders 
are unlikely to consent to such a 
proposal, especially since little or 
no attempt has been made by the 
city to reduce its expenditures and 
balance its budget. 


Prices Too High? 
he DOES not.seem possible that 
prices of high grade government 
bonds can advance much further. 
While the.recent reduction in bank 
interest forced additional funds into 
the bond market many investors 
are turning from government bonds 
te sound industrial stocks. Yields 
have dropped to a level where long 
term government bonds have lost 
much of their attractiveness for in- 


vestors. The banks, insurance come | June 12 1 


panies and other institutions con- 
tinue, of course, to be large pur- 
chasers of government securities, 


Gene ‘ 
ee ee 


mainly because there are no other | interest 


investment opportunities open to 
them, 

In many respects investors are 
well advised to avoid large commit- 
ments in high grade bonds. In one, 
two or three more years there is 
almost certain to be severe losses 
in high grade bonds. In the past, 
the general interest rate, lowered by 
the accumulation of idle funds in- 
cident to a prolonged depression, 
has always advanced after a re- 
latively short time. Economists are 
agreed that it will rise again as at- 
tractive uses for capital revive. As 
interest rates rise prices of bonds 
will decline. 


* 28 
, 


Bond Index 
HE trend of the high grade 
bond market is indicated be- 

low: 

The Financial Post Average Price and 


* 


Price 


$ 
June 15. 112.29 
June 14 112.26 
June 13 112.56 
June 12 112.68 
Junell 112.76 
June 10 112.89 3.540 


Year's 114.97 “3.387 
Range 106.57 * 4.097 


g - 
ment to all British Columbia muni- 
cipalities. 

s *« 6 
Ottawa, Ont., is to seek special 
legislation which 


coupons due Nov. 1 and Dec. 
1, 1935. Interest is also being paid 
from May 1 to Nov. 1, 1935, on bonds 
matured May 1, 1934, and May 1, 
1935 and from June 1, to Dec. 1, 
1935, on bonds matured June 1, 1934 
and June 1, 1935. 


Riverside, Ont., subject to the ap- 
proval of the supervisors, has asked 
for the appointment of a fiscal agent 
to make a survey of the town’s fin- 
ancial condition and to make recom- 
mendations with regard to a refin- 
ancing scheme. 


_ Windsor, Ont., is faced with an 
extra levy of 5% mills because of 
over-expenditure on relief, &ccord- 
ing to Mayor Bennett. This, he claims, 


j ee gen dem err 
_ | mental grants to the city on account 
* 


reports decreases in 
outlay for relief, the net 


fered, as indicated by the 
ces for bonds of those 
second development... is tha 
the idea has become infectious and 
has spread to municipalities which 
had the cost of 


ewpoint 
Mr. Baker summarizes his views — 


on problems of national finance, in 


Stock Issues: Rate Stock Date Price 
Cordage Pref. July 15. $30 


Brant. 8% 

Supertest Pet. 7% Pf.A June 110 
Religious Issues 

Sisters of Charity, Qué., 5%, July 1, 100. 

Fab. Thérése de Blainville 


his report to the association, as fol- Sisters of 
Riviere du Moulin, Que., is paying | lows: 


“A very large part of the troubles 
of Dominion, provincial and muni- 
cipal governments during the past 
3 or 4 years resolve themselves down 
to the cost of unemployment, and 
relief, and until this is eliminated or, 
at any rate, considerably reduced, 
deficits and defaults are likely to 


ernments and partially elsewhere. 

“Undoubtedly, co-ordination of 
effort and the elimination of multi- 
tudinous administrative bodies 
would result in substantial econom- 
ies. Public. works programmes, 
schemes of rehabilitation, ‘back-to- 
the-land’ movements, and similar 
projects are necessary temporarily 
at least, and all assist in reducing 
unemployment, but many of them 
are of a femporary nature only, and 
all of them are at a cost. 

“The trouble and the solution seem’ 
to be of a more fundamental nature. 
Industry must employ. the unem- 
ee ee aoe te aoe eee 
dev r 
in the question of increased produc~- 
tion to utilize more labor, which 


ayaiet 


1914, went overseas 
Battalion in 1915, later be- 
Commander in 


ge eage 
er 


Montréal, 

000, 542%, July 1, 102. 

locese of émission $65,000, 
5% %, 1932-56, July 1, 101. 

a D, Hospital, Montréal, 542%, Oct. 1, 


[ Bond Tenders | 


June 22, Laprairie, P.Q.—$36,000, 4 per 
cent, dated a“ 2, 1936, redeemable in 15 
and 30 years. J. Bourdon, sec.-treas. 

July 2, Ste. Agathe des Monts—$36,000, 
a and 4% per cent borids, dated onlay’ 
1936, redeemable serially from Jan. 1, i 
dn spa 1, 1961. Georges Liboiron, sec.- 

s. 


Leaside, Mimico, New Toronto and Weston . 


AND THE TOWNSHIPS OF 5 


Etobicoke, East York, North: York, 


Scarborough and York = : | 


NATIONAL TRUST COMPANY, LIMITED, and TORONTO GENERAL 
TRUSTS CORPORATION, appointed by the Department of Municipal Affairs of the Province 
of Ontario, for the purpose of formulating and presenting for consideration and i 
for reorganizing the debenture debt and other obli tions of the above-named municipalities, 
desire to secure the names and addresses of all of debentures of these m iti 
and particulars of the debentures so held. : 

Debenture Holders of the Towns of MIMICO and WESTON and the T ip of YORK, 
are accordingly saenenes So sone to the National Trust Company, Limi 20 King Street 
East, Toronto, and Debenture Holders of the Towns of L IDE and NEW TORONTO, 
and the Townships of ETOBICOKE, EAST YORK, NORTH YORK and SCARBOROUGH 
are requested to send to The Toronto General Trusts Corporation, 253 Bay Street, Toronto, the 
following information: the Municipality, By-law Number, Serial Number, Principal Amount, 
Due Date, Rate of Interest, Date of First Unpaid Coupon. 

istration Forms may be obtained from either of the undersigned Trust Companies. 
Please note that you are not asked to forward Debentures and that there is no charge to you 
for this registration. 
_ The Companies are making an analysis of the finances of each of the above named munici- 
palities and in due course a statement tive thereto will be available. 


Signed on behalf of the Companies, 


National Trust Company Limited The Toronto General Trusts Corporation 


By: J. M. MAcponngELL, By: W. G. Watson, 
General Manager. General Manager. 


MACHINE ACCOUNTING 


HISTORY 


has just been made! 


selling at “one-third” off the usual cost price! 


At this record low price the new Sundstrand 
Model offers the boon of machine accounting te 
organizations that up to now have been denied 
this modern accounting aid. Yet large organisa- 
tions are also finding in this new low priced 

* machine the answer té many accountigg prob- 
lems. Write or ‘phone for complete information 
on this new model today—no obligation! 
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Trade Facts in the Trade Press 
AT THE annual meeting of the Cana- 
dian Manufacturers’ Association, Hon. 
W. D. Euler, Minister of Trade and Com- 
merce, made a very effective address on 
Canada’s export problems. 
In the course of his remarks he ex- 
pressed his keen disappointment that 


: "more businessmen do not read the Com- 


| available 


Intelligence Journal which is 
at $1 per year. Only a few hun- 


_ dred copies are now being subscribed ‘for, 


and he found it very hard to understand 
the indifference on the part of business- 
men to a publication that the government 


> was putting out solely for their use and 
"benefit. He was, he said, considering a 
plan whereby the paper might be sent on 


Ft 
a 


a free basis to interested manufacturers. 


' The Commercial Intelligence Journal 
has been published for many years, and 


| if there continues to be indifference on the 


> part of manufacturers to it, then obviously 


» tion or it is giving it to businessmen in 


ie "it is either not giving the needed informa- 


"the wrong form. Trade and technical 
= newspapers are specialists in compiling 


gy. 


>> and publishing business information in 


“readable and useful form. It may be that 
' the Department of Trade and Commerce 


' eould obtain better results by putting out 


| the valuable information it obtains from 
) its trade commissioners through estab- 
| lished papers that are specialists in their 
)field, rather than in continuing its un- 
E effort to build up a competitive 
| Mewspaper. 


-6~BUCCESS 


= In the one case there would be no print- 


ng, publishing and mailing expense to 
he government other than the cost of 
' multigraphing copies of trade reports for 
» distribution to the business press. But at 


© the present time the government is en- 


< 


- gaged in-a publishing venture, which is 
apparently run at heavy cost, and yet fails 
_ to serve the purpose for which it was in- 


| tended. Putting the paper on a free dis- 


' tribution basis would increase the deficit 
» without materially widening the following 


for the very valuable data which the 


department compiles from all over the 


"world and which would be of the greatest 


| interest and value to Canadian business- 


. - men if it were presented to them in read- 


/ able form through papers they read regu- 


larly. 


a 


Boomerang 


HE Canadian Chamber of Commerce 
no doubt counts as its most striking 
individual achievement, its nomination 
and the subsequent election of the present 


Board of Directors of the Bank of Canada. 
The Chamber feared what might result 


_ from an open, democratic election. It in- 
| tervened to choose a slate that would in- 
» clude representatives of all areas and sev- 


eral classes of producers and succeeded in 


> getting its men in. 


_. Yet today one of the chief arguments 
_ put forward for having political appointees 


- dominant on the board of the Bank is*the 


> fact that it was possible under the present 


a. 


system for a single business body to im- 
pose its will upon the country in this 


manner, In short the Chamber’s success 
has won it much public disapproval. The 
western members of Parliament have 
| made it clear that they regard the move 
= as one inimical to public interest. The 
= Minister of Finance has described the elec- 
tion as a fiasco. The leader of the oppo- 
> sition said last week that the chamber car- 
Tied on its propaganda to an extent that 


» was “most undesirable.” 
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Blind to Obsolescence 


ee een eee 
ec: It stalks every business, and w 


' executives are not on guard it robs 
of their earning power. 
- Canadian railways have been growing 


- obsolete. Throughout the world, new types 


/of engines, freight cars, passenger trains 
-and other equipment have been devised, 
“even in these depression years. Our rail- 


probably because of the seriousness 


Sof their financial problems, have been 
"slow to accept new ideas and put them 


ao 


> execution. Now they are wider awake. 

"They are making a drive to recover pas- 

wenger traffic lost to buses; to meet truck 

®ompetition in freight; to design and con- 
; new equipment. The Canadian 

has its first powerful stream- 

i locomotive on display; the C. P. R.’s 
modernized 


ed . 
7 
“ 


Wwoided or our railways will 
long with the other relics 


» What, then, did the Chamber accom- 

= plish? It got its board in, including some 

able men. But it also annoyed represen- 

_ tatives of all parties and made the general 

"public exceedingly suspicious of “big busi- 
= mess.” Was it worth while? 


the 


our railways were facing enormous expen- 
ditures on modernization. Judge Fuller- 
ton’s reply was one to astound his listeners 
with its utter lack of appreciation of the 
force of obsolescence. i 

He said: 

“I cannot see that at all. Some of our sta- 

ons may not look very well and a few of 
our trains need a little paint.. But we have 

lenty of engines and track” 


Ethics of Bond Selling 
T THIS week’s annual meeting of the 
Investment Dealers’ Association of 
Canada, D. I. MacDougall of Halifax, 
made one of the most striking comments 
on the functions of the Association itself, 
as follows: 
“The importance of the members acting upon 
a generally understood code of ethics cannot 
be too strongly stressed, and it is most desir- 
able that members realize the importance of, 
and the united power for public good which 
lies in their hands — to clearly and 
frequently what the Investment Dealers’ 
Association of Canada stands for, who are the 
members of the Association, and the necessi 
for the Association; also that by training, habit 
the members aim to be sound 


and experience 
in their opinion, prudent in their conduct and 
careful and conservative in their advice to the 


investing public.” 

The Association has endeavored to 
accomplish these desirable ends, but it has 
not always acted as effectively as possible, 
partly because of lack of unanimity among 
members, partly because of mistaken 
modesty about its activities. 

While ‘members cannot all be expected 
to see eye to eye on contentious questions 
of policy, there are broad principles of 
ethics in public and private finance upon 
which unified and publicized action should 
be possible, to the enhancement of the 
public prestige of the Association. 


McGeer Answers McGeer 

. G. McGEER, MP., is a persuasive 

speaker. He was even able to persuade 
the House of Cémmons to permit him to 
speak for a couple of hours on the subject 
of money when ordinarily debates in the 
House are limited to 40 minutes. What 
he had to say was clearly said and in 
simple language. It was what he said to 
the Canadian MacMillan Commission, 
what he has said in western magazine art- 
icles and what he has said in numerous 
speeches. In brief, his argument is that 
the way to prosperity is to print money 
up to the limits our currency laws would 
permit; that printing money would stimu- 
late employment and enable us to buy 
public buildings, highways, and commodi- 
ties that are not now available to govern- 
ments and people. 

Yet it is most curious that Mr. McGeer 
should persist in this argument. In the 
course of his speech he read a lecture to 
Mr. Cahan in the course of which he said, 
“My honorable friend should always keep 
in mind that money is only a simple tool 
of trade created primarily to serve as a 
medium of exchange.” 

This was the truest sentence in his en- 
tire speech. Money’is indeed a tool. It is 
not in itself wealth, and of itself it creates 
nothing. And that is the answer to the 
whole of Mr. McGeer’s two-hour argument 
for printing press inflation. 

A saw is a tool. A hammer is a tool. 
Making more saws and hammers would 
not of itself provide more jobs for carpen- 
ters nor more buildings for people living 
in crowded, antiquated homes. 

A plough is a tool. We could make an- 
other million ploughs in our implement 
factories and it would not sell the farmers’ 
wheat. 

A baking board is a tool. An unlimited 
supply of baking boards would not be suf- 
ficient to feed the hungry. 

Money is a tool — a tool of trade. We 
could run the printing presses day and 
night and it would create no jobs (except 
for printers), add nothing to wealth and 
ohn no a. activity. 

. made a strong - 
ment sor sohatlon and demolished tt in 
one simple sentence. 


Editorials in Brief 


When Hon. Mr. Euler geis to Russia he will 
probably find it a pleasant relief from the mono- 


What is the point of the story? That. 
McGeer has drunk well but not wisely 
books on money? Or that the tributes 
were as empty and meaningless as the words of 
the average illuminated address? 


\Post-Seripts — 


“Beating” the Customs 
_ are few Canadians who have not run 
foul of the arbitrary rulings of the Customs 
Department at one time-or another. Invariably 
they come off second best. However there is a 


as a wedding gift. 

notified that the rug had arrived. Upon claim- 
ing her gift, she was told by the customs inspec- 
tor she would have to pay a duty of $35. 

“Why should I pay a duty of $35 on a wedding 
gift?” she demanded. ‘ 

Rules were rules she was told and the duty 
would have to be paid before she could take 
away the rug. In vain it was pointed out the rug 
was an old one; of no commercial value; and a 
wedding gift. The department officials remain 
adamant. . 

“Tf I don’t pay the duty, what happens?” she 
asked. ‘ 

“Oh, the rug will be kept for a few months 
and then put up for public auction.” 

“How much would it fetch at auction?” 

“About $15.”. 

“Then in that case, I will wait until it is put 
up for auction and bid it in at that price,” was 
retorted. 

This was a totally unexpected development 
and one not covered by rulings of the depart- 
ment. After conferring with senior officials, the 
inspector came back and asked if she would pay 
a duty of $20. 

She would and she did. 

.* ¢ 


Cracking Down on Berry Pickers 


MAaXaving accustomed himself fairly well to 
a closed season in regard to various game 
animals and fishes, now must prepare to do the 
same thing in the vegetable kingdom. We 
have heard, of course, of small boys being ord- 
ered to leave green apples alone, that is so long 
as the fruit remained green, but down in Nova 
Scotia the full majesty of the law has Been 


“No person shall take, pick, rake or sell, or 
have in his possession, any cranberries or fox- 
berries, between the first day of August and 
the fifteenth day of September of each and 
every year.” 


Now the innocent hiker, professional or ama- 
teur, will have to be careful. If his next port of 
call proves more distant than expected, he will 
have to allay his hunger with something other 
than cranberries. And even during the open 
season, he must be prudent because nothing but 
handpicking of either cranberries or blueberries 
is going to be allowed. The walker, who care- 
«Di eer tong ng Se ee away 

oelaces, is risking a fine not exceedin 
eight dollars. It is stated that: . 


“No person shall take, pick or rake from 
the bushes or vines any blueberries or any bog- 
berries (Vaccinium Oxycoccus frequently 
called the small cranberry) by means of any 
scoop, or other mechanical device, or other- 
wise than by hand.” 


Sayings of the Week 


“I was never a scholar.” — Pr 
Baldwin emier Stanley 
s + cf 


“It is better to give than to lend, ead it costs 
about the same."——Sir Philip Gibbs. 
7 » 


“Democracy is a process. Communism and 
oa are hard-and-fast patterns.” — Glenn 


“If a man pays a license fee 
more for everything he 


he charges a little 
Beaubi enator C. P, 


sells.”—S 
ee w 


“I do not see how men who were forty-five or 
fifty in 1930 can ever hope to be taken back in 
industry.”—Senator John T. Haig. . ” 

: nn 

“Control is one of the greatest needs for kee 
ing motion picture production in lines where it 
SE prgmain—under pain of enormous guilt.” 


“Unfortunately, where banking is concern 
the apermane of an expert skedetan af 
Bertrand Russell, 7 

7. oO a 


“The duty of a newspaper is to comfort the 
and to afflict comfortable.”—Sir 

Wilmott Lewis, Washington corre: 
The Times, London. . ee 
” om ” 


“In 1937, with four or five hundred 


million 
dollars due, are we 
‘of Reema going to pay it? The minister 


few years?” 


FULLERTON: “I cannot see that at all... .” 


| Drawn for The Financial Post by R. Kaell. 
SENATOR A. D. McRAE: “Aren’t the railways facing huge investments for modernization in the next 
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In Defenee of Haig 


HAIG. Vol. I, By Duff Cooper. 
Published by the MacMillans in 
Canada, Toronto.. Price $7.50. 

It is a curious turn of events that 
makes Earl Haig’s chief literary 
executor the present Secretary of 
State for War. There may be some 
who will accuse Major Duff Cooper 
of playing politics in this volume. 
His strictures on the politicians who 
were in command in Britain during 
the war, and notably upon Mr. 
Lloyd George, grow more bitter in 


ed | Vol. II than they were in Vol. I. The 


story of Haig’s life to the end of the 
Battle of the Somme was a straight- 
forward narrative sh the train- 
ing and development a great 
soldier and his response when he 
was able to put that training to 


effective use. There was only a hint prob 


of that quietly firm resistance to 
political dictation that was Haig’s 
strength. In this volume, Lloyd 
George and the amateur strategists 
are presented as further diffusing 
the pressure on Germany, as con- 
stantly interfering, as keeping Haig 
‘from going ahead and coolly win- 


/ning the war on the Western front. 


Gradually, the bitterness and revul- 


hold of the author. The result is that 
Volume II becomes too much a de- 
fense of Hafg and a counter-attack 
upon his critics; a negative rather 
than a positive story. It is a noble 
biography, yet it leaves the. reader 
certain that the true final story of 
Haig, the General, cannot be writ- 
ten until further psychological and 
human data upon his personality 
have been made available and until 
all the participants in the great 
political drama behind the men at 
the front have passed on. 
Pictured as Soldier 

Haig was a soldier, undoubtedly 
one of the great ones of all time in 
British history. It is as a soldier that 
Duff Cooper presents him. He places 
on him no wreaths of civilian, aca- 
demic or political greatness. ° 

The critics of Haig seem to divide 
themselves into two groups. There 
are those who criticize his strategy, 
his ideas of how the ‘war was to be 
won. In the opinion of this group he 
was hopelessly outdated; he had 
learned his soldiering in India and 
the-Soudan and had never adapted 
himself to twentieth century war- 
fare. Duff 's record seems ef- 
fectively to dispose of this charge 
and suggests that Haig never had a 
thorough chance to show what he 
could do. It is not difficult to believe 
that had Haig been able to follow up 
the Somme advantage as he wished, 


forces at the command of the Allies; 
had he been able to convince the 
politicians of the different countries 
that the western front was the major 
theatre of the war and the place 
where the war was to be won, the 
history of the post-war world might 
have been different. The war might 
well have ended a 


map 

been what it is today. 
(Not that it couldn’t have been 
worse), But when he was in su- 
preme command of the British army 
in France there were always others, 
whom political chance had placed 
above him in power,.who thought 
they knew more than Haig about the 


diary which Duff Cooper makes. To 
that extent the author has left open 
the door for further criticism of 
Haig. But perhaps it is not possible 
to write of, military strategy in terms 
of humanitarianism. Wars are not 
fought for the advancement of civil- 
ization nor for the amelioration of 
human suffering. The greatness of a 
general is to be measured by the 
speed with which he achieves his 
successes and not by the tenderness 
= his messages to sorrowing rela- 
ves, 


Amateur Strategists 

Taking up the story of the western 
front operations from the conclusion 
of the Battle of the Somme, the 
author tells the story of Haig in his 
days of triumph. Chief among the 
lems Haig was doomed to face 
throughout the remaining years of 
the war was the constant attempt of 
politicians to dictate the course of 
the battle, to put political and diplo- 
matic considerations above the single 
objective of winning the war and 
winning it quickly. Of one Lloyd 
George proposal, General Kiggell 
wrote to Haig that it was “heretical 
amateur strategy of the most danger- 
ous and misleading kind” and this 
in brief was the view of Haig and 
his generals of most of the proposals 
advanced. Haig welcomed Lloyd 
George as prime minister in a spirit 
of friendliness. Lloyd George, on 
the other hand, never had faith in 
Haig, He distrusted him but did not 
dare td remove him. 

Mid-war, Lloyd George.tried to 
put the British army under the 
French commander, Nivelle, one of 
the great failures of the war. Haig 
and his officers decided that they 
must refuse, and would face court 
martial rather than submit. Yet in 
early 1918 it was Haig who urged the 
establishment of a general coOm- 
mand under Foch. On both occasions 
Haig’s viewpoint was impersonal, 
and was based upon his conception 
of the way to win the war. 

Haig realized in 1916 and 1917 that 
his soldiers would be badly led 
under a joint command. In 1918, he 
saw that, unless there were a joint 
command the French would concen- 
trate all their attention on saving 
Paris and would leave the British 
army isolated and holding the front 
line alone, This might have been 
fatal to the Allied cause. 


last week’e session of the Senate Railway Committee, 


we 


Throughout 1917, that bloody but 
indecisive year, Haig was almost 
alone im recognizing that while 
things looked bad for the Allies 
they were actually worse for the 
Germans. He was anxious to press 
the attack before the Russian army 
broke up. But other leaders were 
pessimistic, They thought the Allies 
had lost or at best could gain a drawn 
decision. The French army had lost 
its spirit; Jellicoe, in the navy, was 
certain of an early British collapse. 
Lloyd George refused to permit a 
major effort lest it meant extinction 
for the army. All except Haig were 
for holding on with the minimum of 
losses until 1918, 1919 cr even 1920, 
when the Americans could take over. 
Subsequently published records of 
the German generals make it pretty 
clear that Haig was right; that the 
war could have been won in 1917. 

Duff Cooper publishes the armis- 
tice terms that Haig wished imposed 
upon the Germans; moderate ones 
compared to those which were actu- 
ally delivered and subsequently in- 
corporated in the nefarious Treaty 
of Versailles. Haig’s advice was not 
asked once the war was over. He 
was not invited to the Peace Confer- 
ence, The political bloodhounds who 
were in full hue and cry after Haig 
during the war turned their atten- 
tion to the Germans. Haig was 
made an earl (in itself a snub; Lloyd 
George would have given him only 
a viscounty; the precedent of Wel- 
lington would have suggested a 
dukedom). He spent his post-war life 
organizing his soldiers for their pro- 
tection against exploitation. 

Haig was a commander of genius; 
of unrivalled military knowledge; 
inspired with faith in himself and in 
his God; honest, upright, clear 
thinking, entirely impervious to 
flattery or criticism, and quite in- 
capable of holding a hate, or b 
unduly influenced by a een 
friendship. Cool, detached, in mat- 
ters military a pure machine, Major 
Duff Cooper has given us one of the 
great military biographies of the war 
in these two volumes; if he has not 
written the final estimate of Haig, 
he has at least made it possible for 
someone élse to do it fairly and 
without the influence of the mean 
and venomous political attacks that 
have been made on Britain’s great 
war marshal. 


As Others See Us — — 


Economy in Public Business 
Barrie Examiner 

“An extravagant and unwarrant- 
ed pork barrel proposal” is the way 
The Financial Post describes the 
scheme now before Parliament to 
link Montreal with Albany via a 
canal, Surely Canada has learned 
its lesson regarding such public 
works. If politicians for their own 
ends are allowed to put over such 
an uneconomic proposition, it will 
be a sad blow to those who are hon- 
estly eerene to secure economy 
in public business so that Canada’s 
affairs may be put upon a sound 
footing. * } 


Our Previous Statement Stands 
St. Catharines Standard 
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some influence. The Haig strategy 
was never tried, except in brief and 
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is a strong temptation for them 
the safe pension of a re~ 

and it is to the relief rolls 

crop is going.” The Post 
do itself justice with that 
bservation. The retired farmer 
Ontario were always the 

good farmers, the men who made 
pay and lived closely 

their means and saved a com- 


: consumer actually the 


These thoughts are aroused by a 
report in a recent issue of The Fi- 
nancial Post, of Toronto. 

The actual plan of the device is a 
secret between Mr. Pogue and his 
backer, W. J. Holmes, and no one 
has been allowed to examine the 
working model in detail. But why 
not have such a disinterested and 
expert body as the research council 
pronounce on it and settle the mat- 
ter one way or the other. The pub- 
lic is entitled to such information 
for very obvious reasons, 


Greatest of All Factors 
Moose Jaw Times-Herald 


R. J. Deachman, M-P., political 
economist, has been looking over 
the annual reports of big corpora- 
tions appearing in the financial pa- 
pers. To him they appear to tell 
only the same old story—volume of 
sales, cost of production, dividends 
paid, reserves, profit and loss. He 
has written to The Financial Post 
to ask whether there is not some- 
thing else due the public. He thinks 
the test of the successful operation 
of an industry should be its capacity 
to pass on to the public, in lowered 
selling price of the commodity pro- 
duced, the gains from technical and 
mechanical improvements. in the 
means of production. In support he 
quotes Alfred P. Sloan, president 
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administration of affairs in the 
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The Wheat Situation 
Editor, The Financial Post: 


Within the past three weeks, I bee 
lieve a dozen estimates have ap 
peared in. the public prints, as to the 
likely carryover of wheat in Cana. 
dian bins at July 31, 1936. These 
range from a high of “between 13§ 
and 150 million bushels” in the To 
ronto Daily Star, to a low of 105 
million bushels in the May issue of 
the Food Research Institute's 
“Wheat Studies.” I presume that 
Canadian wheat carried in U. S. po 
sitions are included in those “guestj- 
mates?” 

On every possible occasion, our 
mutual friend Broomhall advises ug 
to quit our bold bad ways with 
Canadian wheat marketing. In The 
Post, June 6, he is quoted as saying: 

“The whole wheat question in 

seems to have deteriorated 
into one of party politics, and we 
think the time is not far distant 
when the task of marketing the sur- 
plus will be restored to the legiti- 
mate trade.” 

I think that’s a good idea—but 
it is only fair. to suggest that there 
are other politicians and other gov- 
ernments deep in the wheat busi- 
ness. 

The distribution of $30,000,000 an» 
nually to British wheat farmers~— 
via the British loaf—with German 
Italian and French bread grain val- 
ued at two and three times Winnipeg 
valuations for No. 1 Northern, de- 
serves the attention of all who favor 
getting the blundering hand of the 
government out of the wheat 
market. 

Then, too, Mr. Broomhall should 
train his cereal guns on the United 
States, Argentina, Australia, and a 
whole string of other governments— 
at present knee-deep in the tariff, 
import or export quota, and cur- 
rency-tinkering business, from the 
wheat angle. 

Toronto. © : 


National 
Periodieals .... 


Saturday Night, Torou.. 

The very difficult position in 
which the Canadian national peri- 
odicals have been placed by the in- 
troduction of free trade in maga- 
zines as a result of the reciprocity 
agreement has been partially, but 
only partially, remedied by the 
changes effected by the new budget. 
Periodicals of course enjoy a sort 

of “natural” protection within any 
area to which they especially cater; 
so far, that is, as the reading tastes 
of that area are special, and are not 
equally catered to by periodicals 
from outside. With newspapers this 
protection is absolute; no Toronto 
newspaper experiences competition 
from any newspaper of Montreal, 
Winnipeg, New York or Buffalo, for 
the simple reason that the news in- 
terests of Toronto are to a very large 
extent special and are not catered 
to by any of these outside period- 
icals. But with magazines, especially 
of the kind largeiy occupied by fic- 
tion and “human interest” material, 
there is no such “natural protection 
in Canada as against the American 
magazines, because there is very 
little special taste in Canada to 
which periodicals can cater as dis- 
tinct from the taste of the United 
States in these same subjects. There 
is therefore both fiscal and mental 
free trade in Canada today as be- 
tween Canadian and American 


me . 

In this situation the Canadian 
market is entered by a vast number 
of American magazines which have 
paid no Canadian tax, and for the 
most part no American tax, on any 
element of their cost, while the Can- 
adian magazines fighting for exist- 
ence in the same market have still, 
even after the budget’s concessions, 
to pay an 8 per cent sales tax on 
many of their supplies and a sub- 
stantial duty (or a correspondingly 
enhanced domestic price) on their 
paper and other items. ; 

The government is obviously in @ 
difficult position, what with its need 
for revenue and its desire not to bear 
too hardly on protected Canadian 
industries; but we hope that it will 
at least contrive to return the draw- 
back on paper to the 80 per cent at 
which it stood before the Bennett 
tariff against foreign periodicals 
was enacted, instead of the 50 per 
cent now proposed. 

Canada differs from most other 
countries in that — partly owing to 
its wide extent and partly to its pro- 
vincial form of government—it has 
no hational newspapers, its daily 
Cor being essentially and narrowly 

It would be a misfortune if 
its national weeklies and monthlies 
were seriously impaired in their 
strength and usefulness, in the inter- 
ests of the weeklies and monthlies 
of a non-British nation. 
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te very six months Ottawa officialdom whips out a measuring rod and 
ses of my city the debene  ootis the ebb and flow of rentals across the country. The May reckon- 
ord City, East Windsor ang «ping has just been completed and shows the average for all types of dwell- 
- The default of these ings n Canada to be at the highest point since 1933. The index now stands 
ee lities is by far more damag. M4: 988, which is 5.3 per cent greater than in May, 1984—the lowest point in 
pe credit and reputation og . #8 oo<i-war history. The basis for the index is 1926 equals 100. 
_ ‘han the - Beauharnois P vnalysis of the new May figures shows that houses occupied by work- 
oa So eel jngmen recorded a greater Lear than did those of medium grade, the 
Steps have been takes former being higher in price by vas cent, while middle grade dwellings 
their sale in the rose 1.4 per -— both types, registered the greatest advance and 
cc. All tments the . 
scandalous: Sullebe See f' iad tying these figures into the cost of living generally, the May record 
cen in Connection with the shows living costs still hovering about 4 per cent above the 
2 contracts, but the Jow. The Dominion Bureau index for May is 80.1 (1926 equals 100) com- |. 
stion of affairs in the - gred with a low point of 77 in May, 1933. The greatest increase has taken 
es has given quite ag om in food prices now shown as 18 per cent higher than the point} . ; 
acern to honest men. P Incidentally an independent reckoning by the De ent of ; 
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6 per cent above the low mark of June; 1508, 
1¢ Financial Post: sinces Go To People F N . 
the naka weeks, mS sions news of the week came chiefly from the political front.| f’ OJ? ewsprint 
lozen estimates meee - Notable was the announcement of a new election in Quebec on August 15;| < 
the public prints, as to the a new election in Manitoba on July 27, and also the possibility of a quick Se nal Ss jhipments Boost 


ryover of wheat in Cana. 2] to the electorate in British Columbia. " 
at July 31, 1936, Priel significance of the Quebec move is the sudden death of unsigned Figures to Record 
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tax bills for various municipalities, including Quebec city and Montreal, 
Ss gnd other legislation bearing on wage and labor conditions throughout the 
7 oan ea low of 105 province. Though many business firms may momentarily breathe more From Our Own Correspondent 
si Reena oes ot easily in respect of sales and other municipal taxes, the broader implicae} MONTREAL. — Shipments of 
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One other noteworthy political incident of the week was the inclusion | the accumulation of stocks for the 
in the Republican platform at Cleveland of a castigation of foreign trade opening of navigation. A year ago 
agt eements of a reciprocal nature. Since the attack was directed against | the Canadian mills turned out 242,- Brunswick : 
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: +h dt anted : Production in the United States 
trade pact) it might be taken fairly seriously were it not for the statements last month was 75,719 tons and ship- 


f such commentators as Walter Lippman who affirm that the policies 
: wasted at the convention by the “Old Guard” must not be confused with en co aoe hen omenniaen 
he real policies the party will pursue under the new leader—Landon. totalled 84,823 tons and shipments 
Mr. Lippman intimates that although Landon is the ode a his | 3.903 tons. versity hola 
‘control of party affairs does not begin until after the convention has con- During May, 26,915 tons of news-| ramiiton ” other benors. 
‘iuded, A return to power of Republicanism would doubtless find Con- | print were made in Newfoundland, payee ~ Caen ig we Nahn oh Stag oe eee Michaelmas Term begins Sept. 9th. 
ss consi but just what.effect this|as compared with 29,658 in May, | London ee modities and tariffs a view tnformation and iitustrated Solder 
ress considerably less friendly to trade pacts, but jus trad ent, two inpottant . Pinsteatet 3 
- : dian remains to be seen. 1935. & wade agree Bacon Eaters Strike > 
would have on the Canadian pect tal ction obstacles are said to stand in the way 
Mote le eee ve Total North American —namely, the Ottawa agreements} Bacon consumption in the Old 
Businessmen Watch U. K. Parley against $87,520 fons a year ago. This| _ That Ottawa has no power to re-| and war debs. Countty is apperentiy on the decline 
l ‘ is . ‘ . as ar e 
And with parliamentarians due to disband from Ottawa within a few | is the largest May production ever | quire es Soluage is the die. wanes fey A > 
days the centre of Canadian political interest will shift almost immedi-| reported by the industry. Sone of Hon. W. L. Mackenzie King, pe a > U. §. tariff rates would go 
ately to England where government officials are already preparing to Well Ahead To Date , far toward removing the strongest 
discuss the terms of the next Canada-U.K. trade agreement. The first five months of 1936 Can- ents for non-payment of the 
Officially, it is improbable that any industrial or agricultural bodies | adian mills produced 164,969 tons ; d and might possibly influence 
will be asked to advise de ansigt the government at this stage of the delib- og than for the same period in|}. parliament,” ous ier. Bing. “to | an otfat his Well peeve néctpt 
rations. ici there will be several important Canadian ess 4 permit or require a day able to the American treasury. 
ie ae 1 soca aaeabetn grain and milling who will make it oe s aeaenan 2 Oa mater en om served as & holiday does not include| Meanwhile, majority opinion 
their business to be in London at this time. And if all goes well, the new} (oot? swe aecine was due to the to legislate respecting the | that no such agreement can be con- 
agreement may be cut and dried within the next few weeks. If not, there break in operations at the Interna- 
is still plenty of time before the Empire parley announced this week to | tional] Paper Mill at Corner | Brook, 


follow the coronation in May, 1937. 
production 
Changes of the Week during the first five months of 143,- the 

Favorable 892 tons or 9.1 per cent more than 


Carloadings recovered in the week ending June 6 after a holiday dip | jin 1935. 
the previous week. The grain movement in the west is falling off but Stocks Are Substantial attempt to invade the 
continues strong in Eastern Canada. Chief gains compared with a — The News Print Service Bureau | field of legislative power.” 
ago were in the movement of merchandise and miscellaneous freight report stocks of newsprint paper in 
in. livestock. t, | Canadian mills at the beginning of 

Export trade in May made. a phenomenal jump of almost 30 per — May totalling 66,240 tons and at the 
A major contributory factor was wheat exports which more than doub. United States mills 15,906 tons. This 
ona dollar value basis to $21.7 millions compared with $10 millions in| i. i contrast with 102,867 tons on| dealer purchases of Studebaker cars| (2) Application of the plan in the 


he sa ° com-| form of dividend certificates repre- 
the same month last year. April 30, 1936, and with 71,314 tons at Sal wih a tenting senting a claim for a specified 
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Business Conditions— 
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the last few years, says Canadian A 
Grocer. The irade is blaming ‘he 
situation on the government’s con- a 
trol policy whereby home produc- Woven into the * 
tion has been subsidized by tariffs , Z 
and also because of the quotas ex-| SOCIAL FABRIC{OE | 
tended to the British Dominion. - an 
While the latter has helped Can- CANADA * 
ada, prices to the consumer have) ——@ "~ satly i 
gone up and curtailed consumption.| Like a strand, Intricate a 
woven, Canada P lermanent Se 
€ Mortgage Corporation is an 
been instructed to vote solidly Trini Pe the Cwhole! 
against 40-hour week proposals ac- : integra part ; : 
cording to a report made at the an- social fabric of Canada. Fos 
nual meeting f that boay in Quebec] Qqp em gh@> |_| 81 yocrsithas boon avital tae! 
. e tor in%e 
Referring to the proposal for an 
international convention laying wacbparapl ity development 
down the principle of a reduction of throughout the & 
the wholesale factors; (2) a guaran-/ hours to 40 per week in the textile, PORT HOPE, ONTARIO inton. te has’ 
teed profit of 38 per cent at new/ iron and steel, building and civil Founded 1868 Dom . 
list prices and of 23 per cent at/ engineering industries, as well a5| ie school offers some exceptional) proved a” dep- 
36 1904-3 | new minimum prices. in coal mines and public works, the | aavantages. such as: endable guard- 
221.702 7 Industrial Relations Committee re-| 4, exciusively a residential school, no se 
Business Week a “del credere” plan | ports the views of C.M.A. members day boys or weekly boarders except | lan Savings; 
$28 | pioneered by General Electric more | as follow: ‘ eae ciiiensaiais iat has promoted 
than 10 years ago to achieve price; “Even if the 40-hour week were heel, pone PR wren Boy 9 
28,989 maintenance and avoid anti-trust | adopted universally throughout the a hill overlooking Lake Ontario. 
laws. Keystone of the plan is ap-| world, which was at the present! 3, separate Junior School for boys from 
parently the special relationship|time unthinkable, it would not A “y ee 3000.00 
which is created between the manu-| achieve the desired end of helping a pont: 
facturer and the wholesaler factor. | to relieve inemployment, but, on the & Valuable scholarships and bursaries 
me 8 Seiabincisieeh: Lallonlin: oy th outa tinace aun aeit, aooe ties: toe: Obie 
oymen uch as w June, 1934, boys from : 
seis U. K.- U.S. Trade Pact tend by increasing costs, and there-| have won a Rhodes Scholarship, four Uni- 
> ae pow Scholarships, first place at R.M.C., 
‘| Though Great Britain and United|fore prices, to reduce sales and 
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circles in the United States. The 
plan has three main features, 
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J tax, any um Ting: 
eir cost, while the ‘ ‘ane —_— = board exports M. bd. ft. 
— . . - ‘ pri ; 
1es fighting for exist Boot & shoe prod., pr. (Apr.) 
pame market have still, Crude petrol. imp. gal. (Apr.) 
e budget’s concessions, Cotton imports, Ib. (Apr.) .... 
per cent sales tax on 
ir supplies and a sub- 
(or a correspondingly 
mestic price) on their 


80,171,459 
77,519,642 


965,765 4,162,210 
anes 383,221 1,861,001 


081 197,493,501 
190,930,003 207,027,807 


trade (index no. of sales) 


aaa ; sae a 1. HAS IT THE COMFORT AND LUXURY OF A 125-INCH ee 


2. HAS IT FINE-CAR ENGINEERING THROUGHOUT? 


1,881,029 
me TOL 


3. IS THE ADVERTISED PRICE THE PRICE OF THE SEDAN? 


107,949 
42,065,587 
54,142,896 

7,122,912 
2,416,012 
492,870 


*sas.004 ’ at MP eet . TR Fe ieee ttak ores WITH BUILT-IN TRUNKS 


goat Nash Ambassador is even more beautiful, even more 


Astomebile Financing— 257 $ 2,123,201 
Tsed cars (Apr.) 2,876, = 794,688 
New cars (Apr) $ 4,250,685 $ 3,250,246 ; 70,708 SS 
*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
1000's omitted. 8For 4 weeks to May 16. 


ene 


Finance— 
Bank debits (April) aen.sae & axirise 
less luxurious competitors! 
4 Ambassador is not a “scaled-down” model; 
ion, whet wie eaines Ure oe were goug t 7 i” The Nash ee 
; 4 : s 
nd its desire not to bear gc N J @) Y owr Ceip c, Ignition engine and many other features of engineering 


w : 166 LP Be , 4 : | 
Coal Eopestes tone ‘el ** 7 e527! 982 2,152,419 ak pee aa ’ luxurious than mo dels fos ly pe d $3, : 
9773816 a Se It has a 125-inch wheelbase: Compare that with its 
Bond sales (A ; 909,974 \ ae t 
her items. Life ennateen a (Mar) .. $ 864,000 31,416,000 96,125,000 rey } 
iment is obviously in @ There has been no “skimping” in upholstery or in fit- 
tings: The Ambassador the famous Nash Twia- 
protected Canadian 
t we hope that it will 


lic brakes 


ive to return the draw- 
r to the 80 per cent at 
od before the Bennett 
foreign periodicals 
instead of the 50 per 
bposed., 
fers from most other 
hat — partly owing toe 
it and partly. to its pro- 
of government—it has 
newspapers, its daily 
sentially and narrowly 
ld be a misfortune if 
eeklies and monthlies 
ly impaired in their 
sefulness, in the inter- 
eeklies and monthlies 
ish nation. 
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[| Commodity Peioss a —]|Many Want Franchises _ 
| Commodity Prices For New Brunswick Roads 


Same 


item 

755 

10.40 
09 


12 
1275 


Pre- 
Latest vious 


: a ovcec-sece Ia 

Wheat (Man.) bus. .79% -764 
Coffee, Ib. ....... 07 ‘ 07% 
a Weekly Indices 
N. Y. Annalist .... 120.6 1 123.9 
Fishers’ 3 4 82.3 


Comm. ... scoecce 
Crumps (Brit.) .... 
U. S. Labor . seeee 
Canada (D.B.S.) ... 


Rees 


Canada (D.BS.) 

Retail (May) .... 

W'sale (May) ... 
U. 8. Labor (Mar.), 
Gt. Brit. (Mar) ,.. . 
Note: The base of indices 
equals 100, ote index 
Trade conve 1930 base. 
Base of price q 
Cattle—steers, good, 

we Fosense: copper 

ork: silk—Japanese,. 13 
Sugar — 96 
York: 


eseaike 


i 


i 


$size: 


~ gra 
a 
iF 


143 |, 
80% 


Recent meeting of the Motor Car- 
rier Boatd at Saint John, NB., faced 
the heaviest agenda in its history, 
there bejng applications for fran- 
chises from 26 different 


t. en, and an application from 
fhe eine John Motor Line Ltd. to 
operate a service between Saint 
John and Fredericton. 


Made-in-Canada Show 
Scheduled for 
inth annual Produced-in 
shibition will be held at Montreal 
.4tol 
seals to be tev’ sated tiniiel a 
nual exhibition in Canada and the 
Lies pares a ae’ wt oe 
ey nt ne yor Biss Sow 


Sas 


Confidence in your tires adds enjoyment to any 
motor trip, Those who tide on Dunlop Tires 
know that the unique Cafilnd construction 
the most severe driving conditions. So— fit 
Dunlop and keep “Within the Circle of Security.” 
Whether it be the silent and luxurioug DUNLOP 
FORT "90", the rugged, general-purpose, 6-ply 
DUNLOP “CITADEL” or the low-priced and 


nly in iced much hi It 
sree, doubl y ae oe ee 


double-acting hy: 
steel top: The mo 
Automatic Cruising Gear is available at 


all-steel body with 


saving Nash 
ght extra cost: 


facts alone in this class, you will 
conde bho Nah Auboented 


CONVENIENT LOW PAYMENTS THROUGH 7% CA.C, TIME PAYMENT PLAN 
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BR 
1152 Bay Street 


BLYTHWOOD MOTORS 
1108 Yonge Street 


Vie 


Sim 


Sled ta 8 “eas 


~-ANADA 
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(DISTRIBUTORS) 


ee 
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MOTORS LI MITE 


owes ne 3 * ’ Shs 
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Ry dealer a rhe ade teat 5 ae ea NG Pee hay in 





Me alia oats a ae ei 
a oY re ee toe 
_ " yn. Wi one 


thout losing, but if your 


! Be . wi 
| Will is “Vulnerable”, a loss is 


almost certain. 


Wide experience enables our 
officers to give you invaluable 
-advice; and our availability, per- 

_ ‘manence and familiarity with the 
‘requirements of sound estate 
’ Sadministration, qualify .us to be 


Send for our bookleis—‘Some Remarks 
on Wills”; “Practical Hints on Making 
Tour Will”; “A Woman and Her Will”, 

3604A 


TRUSTEES 


| ROYAL TRUST © 


$767,000,000 


Macaroni From Alberta 


ch 


He 


1933. 


shown net unconsolidated earnings p°™ 
Brewing 


for . the -Fernie .Co. a 
$29,011, as shown on the official bal- 
ance sheet. Brewery- Investments 
shows the consolidated. working 
capital as follows: , 


$ s 
ereeeeeee 148,249 120,700 : 


Current assets . 
Current liabilities ...+++ 
Working capital 
Unconsol. king cap.. 84.556 102,204 
The analysis states that during the 
three-year period working capital 
has been increased by $90,000. The 


old Fernie Fort Steele Co. was suc-/| Bal. carried 
cessful in building up a working haber 


capital equal to 100 cents on the dol- 
lar of its capitalization, over a 


period of 8% years. In line with the|! 
increased earning power, the divi-| already 


to 6 


Brewing figures-as at December 31, 
1935. An adjustment has been.made, 
therefore, in the consolidated cal- 
culation to take into account the 
dividend of $10400 paid by the 

ranbrook Co. following the close 
of its year. 


Ontario Silknit Co. 


Ontario Silknit Co. earnings for 
the first 9 months of. 1935 i 


Over one million pounds of maca-| in volume of sales and 
roni, vermicelli and similar prod-| profits while the last three 


showed a small operating 1 


» bri Catelli Macaroni plant in| lish operations were down in 1935, 
et ees Ain foe be cand. but have been recovering so far in 


and 98 pounds of flour makes about | 1936. 


95. pounds of macaroni. 


riuka lak Express 
! Cheques 
waa a! d Currency 


Notwithstanding 


thot experience has proven fail- 
wre to moke o Will one of the 
greatest mistakes a property 
owner con make many neglect 
this duty. If you have no Will 
there is a ibility of trouble 
end loss for your heirs which 
you con prevent by teking 
proper precaution now. Con- 

your Lowyer and our 
Estates Department. He will 
draw your Will—we will act as 
Executor and Trustee. 


MONTREAL Trust 
ComPANy’ 


61. Yonge St., Toronto 
. F, HOBKIRK, Manager: 


| investors’ Chronicle 


6d Established 1860 6d 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
} warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON E.C.2, ENG. _ 


The Marlboro 
In the Heart of the City 
Fireproof Construction 
European Pian 
Rates in Keeping with the Times 
220 Beoms 
seeeee 
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Cons. Income and Surplus Account - 
Ended December 31 


wears 
ee 1936 1935 


$ $ 
Current assets cscces 1,613,368 1,479,373 
Current liabs. ..ccoee 192,371 167,966 


Working capital ..... 1,420,097 1,311,407 


Newfoundland Power 
Newfoundland Light and Power 


n Current assets es coves 


22,333 Working Capital , coscesee. 


, $ $ 
Current assets + 836,566 1,027,424 
Current liabilities ... 966,584 1,146,263 
Working capital 130,018 118,839 

tExcess of liabilities. 


International Telephone 


& Telegraph Co. - 

International Telephone & Tele- 

graph Co. gross and net earnings for 

the first quarter of 1936 sliow a 

marked advance over the same 
ee Income Account 

For Three Months Ended Mar. 31 
1598 iss 

+ 13,662,225 12,447,903 

eee 9,631,266 8,601,319 


3,846,584 
772 1,175,389 
1,442,437 


1,226,758 


Atlantic Sugar 

Atlantic. Sugar Refineries Ltd., 
Saint John and Montreal, reports net 
profits of $596,571 in 1935 after all 
charges. This is equivalent to $53.70 
a share on the 11,111 class A pref- 
erence shares. After dividends of 
$7 a share on this stock, profits were 
the equivalent of $3.24 a share on 
the 160,000 common shares. 

The current report shows no class 
B preferred shares outstanding. 
There were supposed to be 40,000 of 
these shares, callable at 100. and 
carrying a dividend of $7 a share 
each. Since The Financial Post has 
not received statements for each 
year since 1931, it is not clear that 
these shares were issued and when 
redeemed. ; 


Income and’ Surplus Accoun 
Year Ended Dec. 31, 1935: 


. | Operating earnings 


Less: Exec.’s and legal remun... 


$844,503 in 
Net profit} Net 


P i 
available for dividends on the pre- 
ferred stock amoufted to $608,513, 
compared with $526,233 in 1934. 

the year the company paid 
out $240,000 in dividends. 

The consolidated balance sheet 
shows that in 1935 funded debt of 
subsidieries was reduced $232,000 
and bank loans in Canada by $600,- 
000. Canadian bank | now stand 


rj at $825,000 and Venezuelan «bank 


tory reserve, set-up as at Bec. 26, 


Photo Engravers 


Net profits shown by Photo En- 
gravers & Electrotypers; Toronto 


|} engraving firm, were the equivalent | Prev. surpl 
|| of $1.45 a share on the 30,000 shares |. 


of common stock in the year ended 
Feb. 28, 1936. In. -the -preceding 
year, profits were $1.71. a share..As 
forecast in The Financial Post, bank 
loans have. been paid off. Working 
capital shows an increase of nearly 
$84,000, Dividends are being con- 
tinued at $1 a share annually. 


Income and Surplus Account 
Years b. 28 
1935 
5 
157,503 


Net earnings 
Less: 95,390 


Executives remun., legal 
& directors’ fees ... 


Net profit 
Less: Dividends 


loans at $629,795. The latter show 


little change. 
Consolidated Income and Surplus Account 
Years Ended December 31 


Depreciation provision peti 
Prov. for income taxes «.ecce 


518,794 
1,763,404 


2,282,198 


2,162,375 
288,118 


1,874,257 


Surplus for year 
Add: Prev. adjusted surplus ... 


Earned surplus forward ° 
Working Capital 
Current 


Whittall Can 
Whittall Can Co.’s financial state- 
ment for the year ended February 


2,245,702 | 29, 1936, the first issued since con- 


trol passed to Continental Can Co., 
shows net income of. $375,593, as 
against $333,905 in the preceding 
twelve months. Net profit available 
for dividends at $239,199 was about 


263 | $25,000. greater than in 1935. 


| ber of important c 
503; upon the change in control. The}. 


The balance sheet shows a num- 
hanges consequent 


company’s investment in Associated 
Quality Canners was disposed of 
during the year and the guarantee 


-*'| in ‘respect of that company’s bank 


Robin, Jones and Whitman 
Robin, Jones and Whitman experi- 
enced an operating loss at the end 


40f February. 29, 1936, of $41,905 as 


against a’profit of $40,735 in the pre- 
vious year. The sharp decline in 
earnings was due to adverse con- 
ditions which prevailed in the dried 
fish trade. However, outlook for the 
company is somewhat better in view 
of: considerable reductions in the 
Icelandic and Norwegian production 
and the prospective decrease in the 
Newfoundland catch of fish. 

The balance sheet shows that a 
secured 


uring the year from $67,- 


262,692 | 362 to $1,788. ‘There is no c e in 
t. 


196,666 114.739 

Wire 
Net profits of Niagara Wire Weav- 
ing for the year ended March 31, 


the outstanding funded deb 


1936, show an: increase of approxi-' Grom 
mately one-third over those in the}. 


previous twelve months. The -im- 
provement was due to better con- 
ditions in the newsprint industry. 

The balance sheet as of March .31 
last does. not show. any 
changes. Investment in government 
and corporation bonds shows /a 
moderate decline, which is more 
than compensated by an increase in 
fixed assets. . sf 

Income and Account 
Year Ended he SF 


Net profit* 
Less: Pid. 


MAR CK way “es oa Reet 
HOTEL 


capital assets, after. 
expenses, 


1936 1935 


7 . ressce o B + & 45.207 | 


Pee as is 
- Exncutors, Administrators, Ete, 
Diets ets Lean, Lereste Woda 
* bi ak is f aa ca 


My 


mt sa 


233 | loan was paid, These transactions re- 


sulted in reducing a combined 
earned and capital surplus account 
of $552,079 as at February 28, 1935, 
to a deficit of $869,992 at the end of 
the last fiscal year. Among liabilities 
is a loan of $2,185,500 from the Con- 
tinental Can Co. All of the prefer- 
red stock, amounting to $1.9 million, 


Yeull ENJOY Bigwin. 
Healthful highlands. Ger- 
eous natural loveliness. And 
in the midst of it, as fine 

tien and cuisine 
as the most mod hotel 
can afford. 


Golf on 6,000-yard, 18- 
hole course in charge of 
Alex. Cranston 


x. : 
Colony Theatre Players; 
Talkies, Tennis, Dancing, 
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Surplus ..rccrcasvecseves 
Previous surpius septeare 
fees: Pics divés. to red. 


Surplus for ward scibecve 
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— — - 7 _ es Pree TT 
the latter purchased all of the ad-) up and pay on June 15, 5,000 ee 
ditional preferred and common | of the preferred and 5,000 
stock. . ee eee 

Under the agreement, Nesbitt | preferred common 
Thomson Co, were obligated to take | to be taken up by September j next, 


Working Capital 


Glia Eig gealGeabl aeastl': 


AS THESE SHARES HAVE BEEN SOLD THIS ADVERTISEMENT APPEARS AS A MATTER OF RECORD ONLY 


THE STATEMENTS CONTAINED HEREIN ARE BASED UPON INFORMATION |WHICH'\WE BELIEVE TO BE RELIABLE 
. BUT ARB.IN NO EVENT TO BY CONSTRUED AS REPRESENTATIONS BY US. 


40,000 Shares 
The Brantford Cordage Company, 


Limited 
(Incorporated under the Laws of the Dominion of Canada) 
Cumulative Redeemable Sinking Fund 
First Preference Shares 
($25.00 par value) 


CAPITALIZATION 
(Upon completion of present financing) 


To Be 
Presently Iseued 


40,000 Shares 

Issued 

Second Preferred (Cumulative Redeemable) Shares ($25.00 par value)....+scsccocsesessscssesecee $4,000 Shares $4,000 Shares 
i SOCCH ORO ESE SEES E SEES EEEe 80,000 Shares 80,000 Shares 


- ‘There are now outstanding 55,005 Shares of First Preferred Sinking Fund Cumulative Participating Stock, ($25.00 par value each) 

which have been called for redemption on July 15th, 1936. 
The Cumulative Redeemable Sinking Fund First Preference Shares are to be fully-paid and non-assessable; preferred as to capital 
and dividends; ing fixed cumulative preferential dividends when and as declared y the Board of Directors at the rate of $1.50 per 
> ae at —, (15th January, A Canada 


eile 
Cumulative Redeemable Sinking Fund First Preference Shares ($25.00 par value).....seceeseesees6 40,000 Shares 


il, July and October) at any branch of the Company’s bankers in 
Prev saia on $0000 aul acaneed Gietdesds per thaten 68 dept Peer semien 


; redeemable as a whole or in 
i share and accrued dividend plus costs 


of its First Preference Shares as can be redeemed at the redemption price applicable 
the credit of the said sinking fund reserve account. gay 

Transfer Agent: The Toronto General Trusts Corporation, Toronto. 
Registrar: National Trust Company Limited, Toronto. 


~W. M. Messecar, Esq., President and General Manager of The Brantford Cordage Company, Limited, has informed us as follows: 


, BUSINESS: The Brantford Cordage , Limited, was incorporated in 1925 to take over the undertaking and business of a 
company of the same name incorporated in 1908. plants of the Company are located at Brantford, Ontario, and rise three separate 
le, sores apenas 15 are: Conspany is the largest manufacturer of binder twine in the British Empire, selling ep’ 
proximately of its output for Canadian consumption and exporting the remainder. 

Notwithstanding the fact that the period since the inception of the 
years in the present century and hig competitive conditions in the ind 

have been paid without interruption, 24,905 shares of First erred Stock retired through the 

Fund, the t maintained in an efficient ting condition and a substantial addition made to the working capi 
which is now being drawn on to effect a f reduction of 15,095 she res of the First Preferred Stock and to pro 
calling the balance of the outstanding First Preferred Stock which is being retired through this new issue of 40,000 

ASSETS: According to the Balance Sheet of The Brantford Cordage Company, Limited, as at March $1st, 
by Messrs. Glendinning, Gray & Roberts, adjusted to give effect to (1) the redemption of 55,005 Shares of First 
Cumulative Participating Stock, at that time outstanding; (2) the issue of 40,000 Cumulative Redeemable Sinking Fun 
Shares; (8) the issue of tary Letiers Patent reducing the stated capital value of 80,000 Common Shares and 
‘Trade Marks, Patent Rights and Goodwill by the amount of such reduction and by the amount of the Capital Surplus 
expenses in connection with the foregoing, the total net assets were as follows: 


Fixed Assets: Land, Buildings, Machinery, Equipment, (on basis of appraisal, March Ist, 1925, by Lockwood 
Greene & Co. of Canada, Ltd.) plus subsequent additions at cost. ........sseccccccescessecccccecss+ $1,191,816.76 
Less: Reserve for Depreciation on Fixed MME A ridb's os 0k n0sdindea cdene bichasiodacepscciscdbauccnic $26,324.16 


s Pee eeeereceescceseeeescssesseseeesseeeseseeeseseesesesesceseeseesvosons s +H lp580,089,66 
Sane SNE BEIODS. 6 6 nce dadbbanness ld cabbcnccdndccstccocmesedeccdas cbcekersedibasunccececiea 3 087 
; 1,513,378.79 


Torat Nur Asszts (excluding Trade Marks, Patent Rights and Goodwill). .......ssscecccescocccccscccecscecess#1,878,871.39 
=a 


the 
by the application 


itself, dividends on the oustanding 


Equal to $46.97 for each Cumulative Redeemable Sinking Fund First Preference Share ($25.00 par value) to 
be presently outstanding. 


PROFITS: The Net Profits of The Brantford Cordage Company, Limited, as reported upon by Messrs. Glendinning, Gray & Roberts, 
based upon their examination for the three years ended August Sist, 1935, and on the audit. 3 reports signed by the late Arthur K: 
Bunnell, Chartered Accountant, for the eight years ended August $1st, 1932, after deducting all includi ¢ 

ep on on fixed assets, after allowance for interest on amounts withdrawn in connection with the present 
vision for income taxes adjusted to 1936 rates, were as follows: 


Profits from tion after deducti 
all expenses sid slowunes for lenenegt 
on amounts wi! i i 


adequate provision for 
and after pro- 


Machi 
and 
Equipment 
$38,383.08 
77,124.14 
76,317.39 
77,908.01 
$1,286.32 
80,344.29 
82,019.73 
82,088.87 
83,723.04 


Fiscal Year 
ended 


SHES SSCESESEC EHH SHEE ESE EE EES 


261,318.10 
158,468.21 Lose 
119,159.47 


516,113.74 
423,483.33 

83,706.32 
158,877.19 
186,943.30 
$35,518.35 83,932.79 
ee eeeereeenes $51,696.25 83,936.55 


Yearly average net profits on the above basis for the period of eleven years $183,601.19 
which is at the rate of 3.53 times the annual div irements on the 40, umula- : 
tive Redeemable Sinking Fund First Preference Seieh & to be presently ca See 


For the year ended August 3ist, 1935, net profits on the same basis were 222,240.67 
which is at the rate of 4.27 times the annual dividend requirements on the yi 
tive Sinking Fund First Preference Stock to be presently paneer: aggre be 


PURPOSE OF ISSUE: The ‘ of this issue will be used to reimburse the Com i f i in retiring i 
presently outstanding First Sinking Fund Cumulative Participa ting Stock, called Gr toleuptin eh tele sh nae ™ 


‘ MANAGEMENT: The has : “a 
in recent years, continues in active direction of ite afin eee omink for the success of The Brantford Cordage Company, Limited, 


We offer the shares of this issue if, az and when issued The Brantford Cordage C. , Limited, ‘ 
: approeal of all legal details Messrs. Tad Angin 0 Cosa Tome tt tote 


PRICE: $24.50 per share, yielding 5.30%. 
Dividends om shares of this isews accrue from July 15th, 1938, 
3 Cortificates are expected to be feady for delivery on or about August sth, 1986, 
The right is reserved to reject any or all applications and also in any case to award a smaller amount than te applied for, 


DESCRIPTIVE OFFERING CIRCULAR WILL BE MAILED UPON REQUEST 


Business Established 1889 
MONTREAL WINNIPEG . _ 
VICTORIA !' LONDON, ENG, 


~ “ 40% 
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cent 
“pron time to time there are 


rovemment in the millin 
Suskcy, and while Maple Lea! 


adian millers find themselves <q 
pack substantial volume in to 
port trade, earnings might rise 

than proportionately. 


Brantford Cordage 


I own some Brantford Cord 
preferred stock. Having 
many bumps.-during the pas 
years, I am trying to invest 
carefully what little money I hg 
available, and wonder if I shq 
convert the money invest« 
these shares into the new issue 
if it would be better to apply 
my Canadian government anni 
Will you please tell me if you *h 
that the new stock is a safe inv 
ment? 


In any event, you are nof en 
to subscribe the full amount of 
money for new shares in Bran 
Cordage. As you probably &k 
the company suffered a coupl 
very bad years in the depression 
since earnings have recovered 
sharply. Last year the dividen 
the new issue would have been 
ered 43 times, which is a very 
fortable margin. 

The company has always 
well managed, but depends als 
entirely on the sale of one produc 
binder twine—for its earnings. Your 
investment in the former 8 per cent 
sharés/ must have been succg 
ful, ;ahd there is no reasoy 
suppose that the yield of 
per cent on the new stock should 
prove attractive. However, 
you will receive a portion of 
funds in cash anyway, you ¢ 
probably compromise by putting 
cash part of your redemption m 
inte your government annuity. 


Loblaw Groceterias 


T would appreciate your 
ments on Loblaw Groceterias 


Loblaw Groceterias Co. ha 
creased its earnings and divid 
through the depression and h:s 
closed another successful yea” 
company is regarded as ore 0 
foremost grocery marketing oré 
ations in North America, or, 10 
in the world. 

Dividends of $1 a share are 
being paid, and although not es 
by any too wide a margin, ca 
maintained even if no further 
provement in eatnings is show 
company’s ability to raise its 
dend to the highest level on r 
in the period of depression 2 


_ covery is undoubtedly impres 


Alexandra Apartmen 


Has there been any reorg2 
tion of Alexandra Apartments 
recently? Is it continuing to 
bond interest, and what :s 
price of the bonds? Has any 5s 
been allotted to bondholders? 


The only reorganization in cog 
tion with Alexandra Aparty 
Ltd."has been an adjustment § 
regard to the sinking fund of tn 
mortgage bonds. At a mectil 
December, 1935, bondholders < 
ized the trustees to refrain fron 
ing dn the default ofthe compa 

to sinking fund payy 


- Tespect 
due in, May, 1933 and 1934, 


refrain from any action und: 
default unless requested in \ 
by holders of at least 25 per 
the outstanding bonds. 

The trustee was also give: 
mission to release to the comp: 
funds’ at present held by i: o 
count of sinking fund and ail 
now held for sinking fund are 
cancelled, Beginning with <:< 
1935 and continuing so lon: 
bond remains outstanding, t):: 
ing fund is to consist of the pa) 
annually on or before Septe 
in each year of an amount cqq 
ent to net surplus earnings ‘c 
preceding fiscal year. Net s 
earnings, as defined, are bef. 
vision for depreciation. 

@ concessions arc im 
be made by bondholders unt 
second mortgage, dated Ma 
1925, has been discharged, 2 


justments made by Trusts anc 
each Re 
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0,000 Shares 
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Maple Leaf Milling 


ould appreciate your views 
eal the advisability of disposing 
of Maple Leaf Milling Co, first 
cortgage (2%'s-5%’s) bonds due 


itions in the flour milling in- 
on continue adverse partly be- 
cause Canadian millers find it difi- 
cult to compete in the export trade 
gue to higher freight rates on flour 
than on wheat shipped to their come 
petitor millers abroad. 

However, Maple Leaf Milling Co, 
has shown some improvement in 
earnings in the past year and hopes 
to be able to show the cash 2% per 
cent on the first mortgage bonds 
earned, after depreciation, in - the 
year ending July 31. As yet, there is 
no assurance the cash interest will 
be earned, but it is probable that it 

1 


“it you sell your bonds at 46, the 
cash realized would not be suffi- 
ciently large to give you much scope 
for reinvestment on a 6 per cent 
basis. That is, you would be selling 
a 2% per cent cash income on a 6 
per cent basis, without making any 
allowance for possible value in the 
class A shares that you receive for 
the other 2%4 per cent interest on the 
6'> per cent bonds. 

From time to time there are signs 
of improvement in the milling in- 
dustry, and while Maple Leaf Mill- 
ing Co. is doing a little better, it has 
not made sufficient progress to war- 
rant optimism. Nevertheless, if Can- 
adian millers find themselves getting 
back substantial volume in the ex- 
port trade, earnings might rise more 
than proportionately. 


Brantford Cordage 


I own some Brantford Cordage 
preferred stock. Having taken 
many bumps -during the past 6 
years, I am trying to invest very 
carefully what little money I have 
available, and wonder if I should 
convert the money invested in 
these shares into the new issue, or 
if it would be better to apply it to 
my Canadian government annuity. 
Will you please tell me if you think 
that the new stock is a safe invest- 
ment? 

\ 


In any event, you are not entitled 
to subscribe the full amount.of your 
money for new shares in Brantford 
Cordage. As you probably know, 
the company suffered a couple of 
very bad years in the depression, but 
since earnings have recovered very 
sharply. Last year the dividend on 
the new issue would have been cov- 
ered 4.3 times, which is a very com- 
fortable margin. 

The company has always been 
well managed, but depends almost 
entirely on the sale of one product— 
binder twine—for its earnings. Your 
investment in the former 8 per cent 
shares must have been success- 
ful, and there is no reason to 
suppose that the yield of 5.3 
per cent on the new stock should not 
prove attractive, However, since 
you will receive a portion of your 
funds in cash ahyway, you could 
probably compromise by putting the 
cash part of your redemption money 
into your government annuity. 


Loblaw Groceterias 


I would appreciate your come- 
ments on Loblaw Groceterias Co, 


Loblaw Groceterias Co. has in- 
creased its earnings and dividends 
through the depression and has just 
closed another successful year. The 
company is regarded as one of the 
foremost grocery marketing organiz- 
ations in North America, or, indeed, 
in the world. 

Dividends of $1 a share are now 
being paid, and although not earned 
by any too wide a margin, can be 
maintained even if no further im- 
provement in eatnings isshown. The 
company’s ability to raise its divi- 
dend to the highest level on record 
in the period of depression and re- 
covery is undoubtedly impressive. 


Alexandra Apartments 


_Has there been any reorganiza- 

tion of Alexandra Apartments Ltd. 
recently? Is it continuing to pay 
bond interest, and whet is the 
price of the bonds? Has any stock 
been allotted to bondholders? 


_The only reorganization in connec- 
tion with Alexandra Apartments 
Lid. has been an adjustment with 
regard to the sinking fund of the first 
mortgage bonds. At a meeting in 
December, 1935, bondholders author- 
ized the trustees to refrain from act- 
ing on the default of-the company in 
respect to sinking fund payments 
cue in May, 1933 and 1934, and to 
refrain from any action under such 
default unless requested: in writing 
by holders of at least 25 per cent of 
the outstanding bonds. 

The trustee was also given per- 
nission to release to the company all 
funds at present: held by it on ac- 
count of sinking fund and all bonds 
now held for sinking fund are to be 
cancelled. Beginning with the year 
939 and continuing so long as any 
bond remains outstanding, the sink- 
ing fund is to consist of the payment 
annually on or before September 1 

each year of an amount equival- 
ent to net surplus earnings for the 
Preceding fiscal year, Net surplus 
€ ‘ES, as defined, are before pro- 
Vision for depreciation, 
Mn above concessions are not to 
: © made by bondholders until the 
fecond mortgage, dated May 15, 
_<0, has been discharged, and ad- 
Jusiments made by Trusts and Guar- 
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y’s bonds, and the present 
quotation is approximately 61 bid for 
each $100 of principal. 


Rockwool Corp. 


As a subscriber to your paper 
will you kindly give me your 
opinion of the 5 per cent convert- 
ible notes of Rockwool Corp.? 


Rockwool Corp. is a new industry 
in Canada, and for this reason it is 


pany has been in operation only 
since the first of April of this year 
makes an analysis of its securities 


is well financed, and it appears to be 
well managed, It reports that re- 
sults to date have been encouraging. 

The company’s 5 per cent convert- 
ible notes cannot be regarded as 
other than an out and out specula- 
tion. In a new industry such as this, 
there is always a considerable degree 
of risk in purchasing its securities. 
As a speculation, however, the con- 
vertible notes have attractions, It is 
not as if the company were making 
an entirely new product. The com- 
pany is merely making a product for 
which there is already a market in 
Canada, but which previously was 
not made here. If it is able to meet 
outside competition, it should be 
able to show a profit. In the event 
that the company is successful, the 
convertible feature of the 5 per cent 
notes might be of considerable value. 


e 
East Kootenay Power 
As a subscriber to The Finan- 
cial Post, I would like to avail 
myself of your services to secure 
a report on the current position 
of East Kootenay Power. 


East Kootenay Power operates in 
a district which has not developed 
to any appreciable extent for sev- 
eral years. Earnings have been only 
fair, income being sufficient. to 
cover interest on the bonds and 
advances made by Power Corp. of 
Canada, There has been no pro- 
vision made for depreciation in the 
last seven years. 

At present Power Corp. has ad- 
vanced the company over $2 mil- 
lions which wil! be funded at some 
future date. 


Canadian Celanese 
Please let me know something 
about; the current operations of 
Canadian Celanese and whether 
or not the dividend is being 
earned. 


Canadian Celanese Co.’s opera- 
tions are reported at capacity. 
There is a rumor the company plans 
to extend its plant, but nothing 
official has been said about this 
project. Earnings have recorded 
steady increases and the dividend 
on the common stock is 
earned by a comfortable margin, 


Western Steel 

A client of ours holds some 
stock in Western Steel Products. 
There have been no reports on 
this company for some time and I 
would like to know just what is 
the outlook for the security hold- 
ers. 


Progress has been made in im- 
proving the position of Western 
Steel Products. The receiver’s net 
loss for 19395 amounted to $77,580 as 
against $111,517 in the previous year. 
At the beginning of this year, a 
notice was sent out to all creditors 
and security holders asking them to 
file proof of claim with the liquid- 
ator, G. T. Clarkson, 15 Wellington 
St, W., Toronto, If you have not 
already done so, we would suggest 
that you get in touch with Mr, 
Clarkson, giving him particulars as 
to your holdings. 


Dominion Stores 

I hold some Dominion Stores 
shares which I purchased around 
22 and have been holding same 
thinking that eventually they 
might return to this figure. In 
view of the prejudice which seems 
to have been aroused against chain 
stores would you suggest a switch? 


The possibility of Dominion Stores 
making a come-back can be 
weighed better if and when the 
company makes a semi-annual re- 
port of its 1936 results. Sales have 
been increasing steadily, but, as you 
say, adverse legislation on 
stores does not make things too 
promising. It would probably be a 
mistake, however, to think that the 
Dominion Stores is incapable of re- 
covering some earnings, and its fin- 
ancial position is sufficiently good 
that if profits are made, dividends 
can be paid. This may eventually 
strengthen the shares. 
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If the plan is adopted, it will 
mean that the amount of Essex 
Border Utilities bonds, for which 
each of the 4 municipalities is liable, 
will be treated in accordance with 
the treatment proposed for the debt 
of the ipdividual municipality. In 
addition, there are other municipali- 
ties than those 4 being merged, 
which are liable for a portion of the 
Essex Border Utilities bonds, 


ap- 
proved by the Bondholders’ Protec- 
tive Committee, it is not known as 
yet what treatment will be accorded 
to the Essex Border Utilities bonds. 
This is one of the most involved 


duced too. If principal-is reduced, 
this certainly will be of a minor 
nature, since printipal on the 
merged municipalities in the new 
City of Windsor is being 

There is little you can do but wait 
for reorganization scheme for Essex 
Border Utilities to.be evolved. If you 
were to sell your.t at the pres- 
ent time, you: would have to take 
a very substantial loss, and the pos- 
sibilities are that the final treatment 
meted out to. bondholders: will be 


- Oka Sand and Gravel 

Kindly let me: shave -a brief. 
report on the present position of 
the Consolidated Oka Sand and 
Gravel Co. bonds. 


Consolidated. Oka Sand and 
Gravel has ~ operating 
deficits in the last two years. No 
interest has been earned on the 
bonds since 1932. -The. interest due 
November: 1, 1932, and. thereafter, 
is in default. No plans have been 
made for a reorganization. 


Dominion Bridge 


I am considering purchase of 
Dominion Bridge .\Co. stock and, 
therefore, would like to have 
your comment on the security. 


Dominion Bridge Co. has suffered 
from a lack of business in the last 
3 or 4 years, but there are signs of a 
pick-up. The volume of orders 
handled last year was somewhat 
greater than in the previous 12 


being months and the prospects are favor- 


able. Dominion Bridge’s finances 
are in sound shape and the company 
is in a position to take advantage 
of any upswing in new construction. 


Montreal Tramways 
Please be good enough to let us 
have a report on Montreal Tram- 
ways Co. general mortgage bonds. 


Montreal Tramways Co. is earning 
its bond interest and paying divi- 
dends on the common stock. _How- 
ever there has been some difficulty 
of late with the city council over 
the agreement entered into between 
city and the company in 1918. Cer- 
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extent of $27.62% per share, will not 
likely be resumed for some time. 


STANDARD FUEL DIVIDENDS 

Standard Fuel Co. Ltd. declared 
the usual quarterly dividend of 15/8 
per cent on 6% per cent cumulative 
preferred shares. It has also de- 
clared a dividend of 50 cents a share 
on the no par value common shares. 

Both dividends are payable July 
1 to holders of record at the close of 
business on June 15. For the last 
three years the common dividend 
has been on a yearly basis. 


tain of the aldermen are now claim-}) 


ing that the return on the capital 
invested is too high and want to 
revise the contract. This contract 
cannot be changed without approval 
of the provincial legislature. So far 
the company has shown no indica- 
tions of complying with the request 
of the city and while there may be 
no serious developments arising out 
of the aldermanic agitation for con- 
tract revision, still it is worth while 
to keep an eye on the situation inas- 
much as it may affect the value of 
the bonds. 


Gypsum Lime 
Among the holdings of a client 
are some Gypsum Lime and Ala- 
bastine Co.’s bonds. Have you any 
recent information on com- 
pany? , 
Gypsum Lime and Alabastine Co. 
has been improving its position, 
though earnings are still somewhat 
limited. The company deferred 


chain | sinking fund payments on the bonds, 


but interest payments have been 
met regularly. The outlook for the 
company has undergone an im- 
provement and with a resumption of 
building activities, the company 
should be able to cover its 
interest comfortably. 


MacLaren Quebec 


Among my bond holdings are 
some MacLaren Quebec Power 
Co. bonds. Can you tell me some- 
thing about the outlook for the 


continued payment of interest. 


Bronze 
Co.’s new 5 per cent preferred stock, 
amounting to 7,500 shares of $100 par 
value each, has been listed on the 


been conducted on a “when, as and if 
issued” basis. 


MOORE 
CORPORATION 
‘LIMITED 


Brief analysis of this 
Canadian company, 
whose business has besa 


approximating 1929 lev- 
els, available on request 
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FRESH FROM THE PRESS 
NEWFOUNDLAND DIRECTORY 1936 
Lie pag 2 in Cot iow, nants oltre Serie 
fndusteies. Maps—St. John’s, N Labrador. 
Indispensable to everyone doing any kind of business 
with Newfoundland 
$11.50 postpaid 
Address all enquiries te: 
365 Water Street, St. John’s, Nfld. P.O, Boz 2128 


(INTARIO LONDON, CANADA 
‘ Established 1870 7 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 
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THE 1936 FORD V-8 TUDOR TOURING SEDAN 


MORE MILES PER GALLON IS GOOD... 
MORE MILES PER DOLLAR IS BETTER 


Ford Has ALL These Quality-car Features—Ne 
- Other Full-sized Low-price Car Has ANY of Them 


4 Dual carburetion ensures uniform 
distribution of fuel mixture to all cylinders, 
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under $2000. ey 
$30 amontn | 
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_™” ENTHUSIASTIC sales talk often begins and ends 
with gasoline mileage. Some salesmen would 
like you to believe it is the whole story of auto- 
mobile economy. It is important and tke 
Ford V-8 gives you this economy. However, 
there are other items of great importance that 


the astute buyer always considers. 


The big items of car economy are low first 
cost, low up-keep cost and low depreciation. 
Savings here can make a great deal of differ- 
ence in cost per mile. Gasoline mileage is an 
economy factor, but, in addition to getting this 
in the Ford V-8, here are the other big items 
that make the Ford the most economical car: . 


More value for every dollar you pay. 
Lenten cost See repels and service. 
The up-keep cost of today’s Ford V-8 fs the 

lowest of any Ford ever built. 
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Quality means economy and the 1936 Ford 
V-8 gives you more real quality than any other 
low-price car. Made to closer precision limits 
and of better materials, there is no waste any- 
where. Many dollars are saved by Ford pro- 
duction methods and low-profit policy. Those. 
savings are put back into the car. 

You pay over a thousand dollars more for 
any other car with the power and perform- 
ance of a V-8 cylinder engine. No other low- 
price car gives you modern Centre-Poise Rid-: 
with 186 square inches of braking surface, and“ 
Safety Glass throughout at no extra coat, 


s * * 
TUNE IN THE FORD SUNDAY EVENING 
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Nou are a 
Careful 
Driver 


But even the best of drivers figure in acci- 
dents. While there are such contingencies as 
bursting tires, foggy nights, skiddy roads — to 
say nothing of the hazards of carelessness on the 
part of the other driver — your insurance cover- 
age should leave no loopholes for future regrets. 


mE EMPLOYERS’ 


Liability Assurance Corporation 
Limited, of London, England — 


TORONTO 
“VANCOUVER 


MONTREAL 
WINNIPEG CALGARY 


FIRE - AUTOMOBILE - CASUALTY 


Over Half 
A Century of 
“Service with 
Security” 


A SOLID 
DEPENDABLE COMPANY 


First to establish in Western Canada, 
this Company has served the West 
for fifty-two years. Ample resources, 
sound management and reinsurance 
treaties assure absolute security and 
2 quick settlement of claims, 
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AS@ary7 Branches: WINNIPEG, REGINA, CALGARY ” 
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TAGE LA PRAIRIE 


MUTUAL INSURANCE COMPANY 
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GUARANTEED BY EAGLE, STAR AND BRITISH DOMINIONS 
INSURANCE CO. LIMITED, OF LONDON, ENGLAND 


_ FIRE,CASUALTY 
INLAND 


BRITISH NORTHWESTERN 
FIRE INSURANCE COMPANY 


HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 


7. H. RIDDEL Vv. G. CREBER 8. FAIRLEY 
Menager Asst. Manager tary 


TORONTO AGENTS: 


Armour, Bell, Boswell & Cronyn Limited, 
24 King Street West, Toronto 
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“Canada’s Largest Fire Mutual” 
The WAWANESA MUTUAL 
INSURANCE CO. 
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Get Proper Selection, Less than 22 per cent of the insurance 


Says Dr. S. J. Streight 


ADDRESSES DOCTORS 
The role which agents and 


“There are three important steps 
in selection—primary selection by 
the agent, which is of the utmost 
importance, selection by our exam- 
iners and selection by the company. 


agency organization. 

“Agents may, because of a lack 
of knowledge of the importance of 
physical impairments, ask those re- 
sponsible for selection to make de- 
cisions of major importance upon 
incomplete or insufficient evidence. 
We can most effectively reduce the 
number of such requests by taking 
pains to see that our sales force are 
fully aware that theirs is the prim- 


municipalities of Chaplin, Glen Bain, 
Gravelbourg, Pirtto Creek, Sham- 
rock, Waverley and Wood River, one 
of the worst drought-stricken parts 
of the province. Farm management 
records were secured from 839 farm- 
ers in the seven municipalities ,or 
approximately 30 per cent of the 
total number of farm operators. This 
is considered representative of the 
whole area. The proportion of farm- 
ers holding insurance in 1935 in each 
municipality ranged from 14.5 to 30.8 
per cent, or an average for all farm- 
ers in the area of 21.6 per cent. 
20-Pay Life Dominates 

Analysis of the type of insurance 
protection now carried by these op- 
erators shows 20-pay life policies the 
dominating form of coverage. The 
distribution of these policies at the 
present time is as follows: 

Type of Policies Carried in 1935 
Number 


ary responsibility for the class of} other 


business submitted and that, if the 
company is to make wise selection, 
evidence of insurability in each 
case must be complete in every de- 
tail. Decisions based upon inade- 
quate investigation are unlikely to 
be the most satisfactory. The agent 
who has a fine sense of his responsi- 
bility will seldom make unreason- 
able requests. 
Need of Character 

“Underwriting problems of today 
are not essentially different from 
those of any other period. During 


our field men were able to secure a 
splendid volume of business with- 
out too great difficulty. Today we 
find the field of prospects‘ more 
limited and only those who are’best 
equipped and who have a thorough 
knowledge of the business of life 
insurance are able to produce their 
accustomed volume of new busi- 


ness, 

“This sales difficulty may con- 
ceivaBly impair ‘the quality of the 
business submitted. The salesman 
of today, more: than ever before, 
should be a person of character with 


select prospects of character. 
greatest asset a company can have 
is a loyal, well-trained agency 
force which has a thorough ap- 
preciation of its responsibility to 
select business of such quality as 
will be likely to produce a favor- 
able experience both for persist- 
ency and mortality. 
Savings of 63,000,000 

“The premiums paid for life tn- 
surance. protection represent the 
savings of approximately 63,000,000 


| citizens of the United States and 


Canada, They have chosen this way 
to provide for themselves and their 
dependents’ security against early 
death or prolonged ‘old age. Life 
insurance presents a safe method 
whereby the individual, on the in- 
stallment purchase plan, may pro- 
vide for himself adhd his dependents’ 
protection both for the present and 
the future. Therefore, companies 
and policyholders alike are vitally 
interested in the security of pro- 
perty, the validity of contracts and 
in all measures of governments 
supporting such ends. 
Sixteen Billions Disbursed 

“During 1935, insurance com- 
panies paid to policyholders and 
beneficiaries $2,700,000,000—equal to 
about one-tenth of all wages paid 
and several times greater than total 
government relief during the same 
period. Total disbursements for a 
six year period beginning with 1930 
amounted to $16,000,000,000. Surely 
this is a record of service of which 
we may well be proud! 

“Life insurance. represents the 
greatest stewardship in the world 
today. It has been built upon faith, 
confidence, fidelity and security and 
is more and more becoming synony- 
mous with fidelity and security. 
The aim of the institution of life in- 
surance is to bring this benefit to 
the largest possible number of 
people who need it and who can 
qualify for it.” 
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Comparison of these figures with 
the number of policies contracted 
and dropped during the lifetime of 
farm operators shows the lowest 
mortality among “club” insurance 
contracts. Thus, though 68.8 per cent 
of all life insurance contracted dur- 
ing the present lifetime of the oper- 
ators has been discontinued the aver- 
age mortality for club insurance 
policies was just over 20 per cent. 

Accordingly, this type of insurance 
instead of ranking fourth in relative 
importance now ranks second. Simi- 
larly, 20-year endowment policies 
dropped from second to fourth place 
among types of insurance now in 
force. Total number of each type of 
insurance contracted and dropped 
during the lifetime of the operators 
is as follows: 


20-pay life 
a endowment . 


19 23 


—— ——- + —- 


837 100.0 576 68.8 
Seventy Per Cent Dropped 
Of equal interest also is the follow- 
ing table showing the amount of life 
insurance contracted by farmers in 
this area, together with the amounts 
now in force and the volume of busi- 
ness discontinued. This analysis dis- 
closes that of slightly less than $2 
millions of protection originally con 
tracted, over 70 per cent has been 
dropped. Incidentally, the survey 
also shows that of this total amount 
of insurance protection contracted, 
only $11,000 or 0.6 per cent was rep- 
resented by paid-up policies, 


Distribution of Policies 
Amount Amount Amount 
in dis- 


con- 
be 
Chaplin .... 146,000 
Glen Bain .. 330,500 
Gravelbour, 501,150 
Pinto 61,100 
>>. aay 
Waverley ... 
Wood River 


Total 
Percen 


242,500 
414,870 


The survey also disclosed facts re- 
garding the insurance habits of farm 
owners and renters. Thus it was 
found that of the 839 persons whose 
affairs were analyzed, 700 were own- 
ers, of which 65.6 per cent carried 


A MUTUAL 


“(ORTH 


“Apparently,” says the survey, “the 
difficulties attending their farming 
operations have been too great to 
permit them to continue the protec- 
tion of life insurance when it is 
most needed.” 


Reasons For Cancellations 
Three principal reasons were given 
by the farmers for having dropped 
their insurance protection. The pre- 
dominating cause accounting for 85 


About 12 per cent gave 
as the reason combination of cir- 
cumstances of borrowing on their in- 
surance and piling up of unpaid pre- 
miums, while less than 3 per cent 
stated the cause of discontinuance to 
be the drawing out of cash surren- 
der values. 

More than 50 per cent of the poli- 
cies dropped were in force for a 
period of 5 years or less, and 13 per 
cent were in force for one year only. 
The highest percentage of policies 
were dropped after they had been in 
force 3 years. This is accounted for 
because premiums must be paid for 
3 years before policies have a cash 
surrender value, 

“It is evident,” says the report, 
“that on 9 per cent of all policies con- 
tracted, farm operators were unable 
to make more than the initial first 


“The great majority of farm oper- 
ators,” says the survey, “knew little 
or nothing about such matters as ex- 
tended ,insurance or other salient 
features in connection with their 
policies. Some farm operators did 
not remember the name of the com- 
pany with which they were insured. 
Most farm operators were certain 
about the amount of premiums pay- 
able but a good number were doubt- 
ful as to the type of policy which 
they had contracted.” 

The average amount of life insur- 
ance per head of population in this 
area in 1935 was $196, or about one- 
third the average amount for the 
whole of Canada. The average value 
of life insurance per head of depend- 
ents of insured farm operators 
amounted to $375. 

After deducting from cash surren- 
dér values amounts against these 
policies for unpaid premiums, policy 
loans, etc., the amount of equity per 
dependent amounted to but $146. 
Total net equity on the 252 policies 
in force in 1935 was $103,617 or $572 
per policyholder and $411 per policy. 


Montreal Insurance Group 
Elects Officers for 1936-37 


From Our Own Correspendent 


000| MONTREAL. — At the annual/| 
000/ meeting of the Insurance Institute 


of Montreal, the following officers 


- were elected for the 1936-37 term: 


Honorary president, C. A. Brown; 
president, R. S. Thorp; vice-presi- 
dents, J. B. Thomson and F. E. 
Dufty; treasurer, G. C, English; sec- 
retary, C. Landry; librarian, W. U. 
Dixon, Council: W. H. Bell, John 
Brophy, G. L. Butcher, O. A. Chand- 
ler, Henry Parker, R. J. Paterson, 
L. L. Rooke, H. A. Sullivan, J. Todd, 
J. C. Urquhart. 
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Solid as the 
Continent 


AMERICAN 


HEAD OFFICE — 
Toronto, Canada 


ALL PROFITS FOR POLICWHOLDERS 


ESTABLISHED IN 1830 GD) sxx0001 OF SECURITY 


The tna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been 2 Canadian 
institution since 1850 . . , 


THE 
Hae 


on ow e' OFF f 


eT a 


CALGARY + MONTREAL « TORONTO + VANCOUVER * WINNIPEG 
————————— EEN ER + WINNIPEG 


DOMINION LIFE 


ASSURANCE 


COMPANY 


ad ae ee oe 


acta Rrra Stas, Meaty fer Zr 


ought 


2 ne ‘ vai a oe oy fans 
¢ Toh d|t ares 
ed 


on all policies actually. 
even when tires are 
bought on time payments. 


Occidental Life Sells 
Large Volume in May 


May production in Canada of Occi- 
dental Life Insurance Co. was 2% 


ure last year, according to J. W. 
Miller, general manager for Canada. 
During the first 5 months of 1936 
Canadian volume has shown the 
greatest increase of that secured in 
any company territory. 

New business writtén by the en- 
tire company in May totalled $15.6 
millions—a new record, with total 
production for the first 5 months of 
the year $45.6 millions. 


George Copeland Heads 
London Managers’ Club 


George C. Copeland, manager, 
London agency of Mutual Life of 
Canada, was elected president of the 
Life Managers’ Club of London, at 
the annual meeting held recently. 

Other officials included: W. P. Gil- 
brade (Great-West Life), vice-presi- 
dent; J. A. Taylor (Canada Life), 
secretary-treasurer. J. B. Hamilton 
(Standard Life), W. H. Robinson 
(London Life), ordinary departments, 
were elected directors, 

Retiring president of the associa- 
tion is W. A. Torney, London Life. 


NOTICE 


a 


Notice is hereby given that the 
NATIONAL S FIRE IN- 
SURANCE COMPANY has received 

mt of Insurance, 
Ottawa, Certificate of Registry No. 
C-267 authorizing it to transact in 
Canada the business of Fire Insur- 
ance and, in addition thereto, Earth- 
Tornado Insurance, 
1 Insurance, and Sprinkler Leak- 
age Insurance, limi to the insur- 
ance of the same property as is 
under a policy of fire insur- 

ance of the Company. 


H. C. MILLS, 
Chief Agent in Canada. 


Toronto, June 10, 1936. 


Employers— 
Here’s a Problem to be Solved 


What ine you going to do for, 
old and faithful Employees when 
they are unable to work efficiently? 


This problem is being faced and solved by 
employers of from ten to over a thousand 
people by means of Co-operative Group In- 
surance, as planned by the Confederation 


Life Association. 


The Confederation Plan provides sound and 
economical means of purchasing, upon a 
group basis, by means of mutual contribu- 
tions, protection against the hazards of death, 
temporary disability and old age: 


1, Life Insurance Benefit— Protecting the 
employee’s family. 
2. Sickness and Accident Insurance Benefit 
—aAn income to the employee disabled 
‘on account of sickness or accident. 


Retirement Annuity Benefit—An in- 
come to the employee on retirement. 


Supplementary Benefits— Accidental 
Death and Dismemberment Insurance; | 
Hospitalization Benefits. 


If you are, or may be interested, write and 
we will furnish full particulars, 


Confe 


Head Office 


deration Life 
Association 
Group Division 


Toronto 


THE 14-TON DETTE UTS PEE 


To any owner of a Model C-30 International, we 
don’t have to point out what & sturdy, economical 
powerful truck it is. His cost and service records 
have already told him in unmistakable figures. The 
same story of performance is written in the records 


of International users throughout the country. 


No truck chassis has a greater scope of service, a 
wider range of usefulness than this 114-ton Inter- 
national. And, like all other Internationals, the 
C-30 owes its unusual economy to thorough all- 
truck engineering right down to the smallest work- 


ing part. 


If you are in the market for a truck, your search for 
the right one should end in the nearest International 
Truck showroom. Besides the C-30 the complete 
International Line runs from the light 14-ton job 


to powerful 6-wheelers, At your service at any 


time, 


INTERNATIONAL 
MODEL C.-30 
This chassis is furnished in two 
wheelbase lengths—133-inch and 
157-inch. These special features 
are part of the reason for the out- 
standing value of this 11/,-ton 
truck; hardened exhaust-valve 
seat inserts, full floating rear axle, 
a 6-cylinder engine that develops 
78.5 brake horsepower, countet- 
balanced cra ressure 

lubrication, and many others. 


Sha OE 
\Ar/ 
International sizes range from 


Light Delivery to powerful 
Dump and Tractor Trucks. 


INTERNATIONAL HARVESTER COMPANY 


of Canada, Ltd. 


Hamilton 


Direct F Branches at: 
Oat; Montreal and Quebec, Ques Calg 
and Winsipeg, Max a 


~ 


Ontario . 
.; Hamilton, oy North Bay, Ottawa and Toronto, 
Current, Weyburn, and 


Alta.; Vancouver, B.C.; 
orkton, Sask,; Brandon 
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The incident deals with the 
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Bank of Commerce at the tim 
the earthquake in that city. 
few stores which survived th 


aster could not hand out mera 


dise without pay and were of 
only to those customers they } 
personally. Most people had mj 
in banks, but bank vaults wera 
accessible. 

Into the. breach stepped the G# 


| dian bank. The story runs: 


“That parent bank, by a sp 
railroad car under guard, 
brought to the scene a subsialj 
sum—real currency—hard cash; 
in a private house, in an unburned 

rict, the officers of the bank, b 
a banner, announced 
money could be had within, 
that_all were invited to come 
get it. Any resident of San } 
cisco could borrow up to $200 


needed no collateral. He neede 


endorsers. Being a fellow tc 

mé@n ‘was enough for those bar 

Borrowers could pay back 

they were on their feet again. 
And they did. 
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rest Rates 
hat the chartered banks had 
reduced rates on comme:cial 
porrowings by more than one per 
cent over the last three years, came 
as 8 surprise to a large number of 
w aerable criticiar --as evoked 
at the peginning of this month when 
g cut in savings deposit interest was 
effected, much of it being along the 
line “the banks don't have to pay 
out as much, why should not rates 
on advances be correspondingly re- 
duced?” It has been said that bank- 
ers are poor publicity men. Per- 
ps this was just another instance. 
However, . there is still another 
angle to the question. Deposits, of 
course, may be directed either into 
Joans Or securities, with the former 
preferable because of the relatively 
higher return. In addition to the 
lower yield on loans, the volume of 
funds which bankers have been able 
to invest in commercial advances 
has contracted sharply in recent 
s. Consequently, earnings from 
e been affected in two 


peop 
Co 


year’ 
loans hav 
ways. 
~ . 7 
Security Yields 
HE lower level of loans has 
T directed funds into investment. 
Here, too, the yield has been sharply 
reduced, Whereas 3 to 4 per cent 
was paid on Dominion treasury 
bills in 1933, the return this year 
has dropped to less than 1 per cent. 
And whereas short term govern- 
ment securities returned 4 per cent 
$ years ago, this figure has now 
been cut to about 1% per cent. 

The much greater investment in 
securities has probably offset the 
decrease in the yield obtainable 
from them. Unfortunately, it has 
not been nearly sufficient to coun- 
teract the shrinkage in loan revenue. 
Hence, reduction in interest on de- 
posits. 

es 2¢ 8 


Loans on Faith 
STRIKING tribute to the in- 
itiative of Canadian banks is 
paid in a brochure by C. Belmont 
and E, Leffingwell, American fin- 
ancial writers, entitled “The Big 
Bad Rich Man.” 

The incident deals with the San 
Francisco branch of the Canadian 
Bank of Commerce at the time of 
the earthquake in that city. The 
few stores which survived the dis- 
aster could not hand out merchan- 
dise without pay and were of use 
only to those customers they knew 
personally. Most people had money 
in banks, but bank vaults were not 
accessible. 

Into the breach stepped the Cana- 
dian bank. The story runs: 

“That parent bank, by a special 
railroad car under guard, had 
brought to the scene a substantial 


All of Onta 
Com 


personal loan department at: To- 
ronto, which passes on all loans. 
Certain restrictions will probably be 
imposed as experience dictates. For 
instance, the amount of a loan will 
probably be limited to a certain per- 
centage of income. 


Plan Straightforward 
_ The loan plan is simple. Any 
steadily employed person, accept- 
able to the bank as a sound credit 
risk, may make application. The 
only other requirement is that two 
guarantors, anyone of good char- 


Can. Perm. Mtge... & 
Can. Canners Ist p. $1.50 
Celanese of Am. 
pr. pf. ...0-05- $1.75 

Do., part. pf. ... $3.50 
Cosmos Imp. p.new $1.25 
Can. Celanese ... 40c J 

Do., pref. ...++- $1.75 
Can. Cottons $1 

Do., pref. .....+. $1.50 
Com. fee. Invest. .. @#c 


- eeeee08 $2 
° ref. $2 

mae ore rH $1 J 
\ «++ $1.25 


sum—real currency—hard cash; and | $2%, Ss" Fie" 


in a private house, in an unburned 
district, the officers of the bank, by 
@ great banner, announced that 
money could be had within, and 
that all were invited to come and 
get it. Any resident of San Fran- 
cisco could borrow up to $200. He 
needed no collateral. He needed no 
endorsers. Being a fellow towns- 
man was enough for those bankers. 
Borrowers could pay back when 
they were on their feet again.” 
And they did. 


Weekly Bank Clearings ] 


June ll Change June 4 
1936 yearago ~ — 


$ 
2,614,716 2,940,974 
1,872,115 2,143,192 
766,563 


648,818 
649,193 
5,250,055 


661,659 

4,026,989 1250, 
98,270,912 

34,018,281 


Falifax .... 
Saint John . 
Moncton ... 
Sherbrooke 
Quebec .... 
Montreal .. 
Ottawa ..... 
Peterborough 
Toronto ... 137,839,681 
Hamilton .. 4.208.048 
Kingston ., 5 
Kitchener ,, 
Brantford ,, 

don 
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Windsor 
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Fort William 
Winnipeg 
Brandon 
Regina . 
Moose Jaw , 
Saskatoon 
Prince Albert 
Edmonton... 
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Vancouver 
Victoria 
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Canada Trust ..... 

Can. Wire Box, A a37ic July 1 
Cons. Smelters .... Sc 
Consumers’ Gas .. $2.50 

Crown Trust...... $1.75 
Canada Packers, c. T5c 

Can. Fairbanks, pf. $1.50 
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005,712 
197,254,499 | Fernie 


Jam. Pub. Ser. ... 

Do., Pid. ...++++ $1.75 July 
Macassa M. 5c 
Mitchell, J. 
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Note that word “individually” 
~—for these Sports Coats with 
Trousers to blend by Levy 
Bros. offer a wide selection of 
modish color combinations and 
patterns... and the wearer is 
not “in uniform.” Styles for 
men of conservative taste and 
for younger men —See them 
all at Levy Bros. 
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counts‘on a 6 per 
cost to the borrower 
12 and 14 per cent. 
Corporation, which handles 
of Canadian small loan 
places the average cost of its loans 
at about 27 per cent. 

Actual examples will illustrate 
this variance in rates. On a $60 
loan, from Central Finance, the bor- 


g 

= 
gems 
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A further development noted by 
Central Finance was growth of the 
professional guarantor. A party as- 
suming the risk felt that he should 
be reimbursed, and exacted a charge 


.;for this service. 


ance company and $7.76 from the 
bank. A $300 loan costs $37 from’ 
Central Finance and $19.08 from the 
Bank of Commerce. 

Loan Companies Unworried 

Personal loan company officials, 
however, are unworried by intru- 
sion of the bank into their field. As 
yet, they claim, the new personal 
loan department has had no effect 
on the number of applications they 
receive, nor do they believe it will 
entail any serious loss of their 
business. . 

The plan offered -by the com- 
panies and that of the bank differ 
radically, they contend. The loan 
plan offered by the Commerce, it 
is claimed, is predicated on secur- 
ity; that of the legitimate loan com- 
panies on service. The latter fea- 
ture, the companies believe, justi- 
fies the difference in rates. 

Want Speed and Secrecy 

According: to, their argument, a 
person who @ personal loan 
usually does so in: ah emergency. 
That being so, there are two re- 
quisites. The first naturally, is that 
he wants the money in a hurry; the 


second, that he wants the entire| a 


transaction kept confidential. Of- 
ficials i 
that the Bank of Commerce plan 
does neither. 

The Bank of Commerce plan, it is 
suggested, involves a considerable 
amount of red tape. A preliminary 
form must be filled in before appli- 
cation is made. The application 
itself is rather lengthy, and requires 
details respecting the guarantors as 
well as the borrower. The loan 
must be approyed by the central 
personal loam department. All of 
which, it is pointed out, take time. 
In contrast, some of the personal 
loan companies offer 
service. 

The necessity of filing detailed 


of finance companies claim | Belgi 


In short, the company states 

there were so many disadvantages 
to the system that it was entirely 
discontinued. Present operations of 
the company are based on char- 
acter and paying capacity of the in- 
dividual, backed by a chattel mort- 
gage on-furniture. No signatures 
are necessary. 
So far as can be ascertained, none 
of the other banks contemplate a 
venture into the 
field in the immediate future. Of- 
ficials of the Bank of Commerce, 
however, are of the opinion that if 
the project 
be com on from some of 
other chartered institutions. 
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Barclays BANK (CANADA) 
214 ST, JAMES, STREET 60 KING STREET WEST 


coin eer ’ 

Advances ..:...:+. 3,000,000 
Investments: sn.0e0.910 
Other Dow. govt. 82,104,430 
Total invest. ...... 111,144,340 
eeeeeeeeee 206,455 

All other assets ... 3,653,723 
Total assets eereeee 317,841,732 


64.70% 


own as| Montreal, Quebec and other places, 


pe tppeese him but all 
bodies favored the 
plan, he said. \ 


Fory Places Start Plan 

On June 2 the following muni- 
cipalities had men at work under 
the new. plan: 
mesa 
Port J 
Hull 
St. Laurent 
Verdun 


Laprairie 

Montreal North 

Point aux Trembles 

eee Mines 
juckingham 

Asbestos 


Sherbrooke 
Shawinigan Falls 
Ste. Hyacinthe 
Chicoutimi township 


Shawinigan Bay 
Cap de la Madele 
e 
Chicoutisnt _ 
du Moulin 


In all other municipalities jobiess 
were asked by city and town relief 
bodies and village authorities to 
sworn declarations that they 


work for their relief moneys. In 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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The English Electric Company of Canada 


LIMITED 


and 


Crompton-Parkinson Limited 


of London, England 


Announce 


that they have entered into a joint arrangement to manufacture 
and sell the well-known . 


Crompton Lamps in Canada. 


Crompton-Parkinson Limited is the largest independent manu- 
facturer of electric lamps in the world and Crompton lamps 
are known everywhere for their quality, efficiency and general 


excellence. 


4 


All sizes and types are available to suit every lighting need. 


Consult your nearest English Electric dealer 


Tue Enauiso Exectric Co. or Canapa, Limmtep 


when ordering your yearly supply. 


Lighting Division 


991 Bay Street 


‘ 


Toronto 


where extra works have not yet 
been arranged, relief payments are 
still made but on the plan of 50-50 - ¢ © £115,559,000 
eee from province and & GC. DAVIDSON, General Manager 

ominion, it is expected there will 741 BRANCHES and AGENCIBS in the Australian States, New Zealand; Fiji, 
later be enough work for all to earn| || Pazes, Mandated Serstoy of New, Guine, snd London, "Zhe Beat waters 
on yg oe money. Only the pres- 
ent critical political situation in Head Office: 
Quebec makes uncertain the event- Cone ee 


ual outcome of all government sunpeotel hemi of Canada : Canad 
measures, 
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Montreal, Toronto, Curb 


This table is confinea to officia: prices for listed 
transaction has taken place 
on stock exchanges, the latest available bid and asked 7 
_ quotations are given to indicate the current level of 
"> prices. For unlisted stocks, for which tfansactions are 
| > not officially recorded, bid and asked quotations by 
> } unlisted dealers are published under “Unlisted Stocks” 
on this page. 
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Exportable Surplus 
States 


Correspondent 


ee Fear 


WINNIPEG. — Although the market experienced a slight reaction 
after early strength, the underlying cause of strength remains unaltered. 
This is fear in the United States of a very short crop of spring wheat. 

probability of United States prices generally remaining above the 
export level is not altered by the fact that some export offers at low 
pricés are now being made of soft white wheat from the Pacific coast 


states.. 


Liverpool seems to be building up a certain degree of firmness, 
although observers there insist that mill rs are not yet willing to commit 
themselves for supplies any great distance ahead, Apparently they feel 
sure that a large Canadian supply will be available if needed. 


Carrying Charges 

NSTEAD of there being a carry- 

ing charge between July and 
October wheat, the nearby future 
has gone to a premium over the 
October, and cash No. 1 northern is 
at an additional premium over the 
July. This indicates a technically 
ticht situation in the market, in 
spite of the large quantities of 
wheat Canada has yet to sell, It 
appears to be due to the fact that 
so considerable a portion of the 
visible supply is now being carried 
in eastern elevators, where it is not 
available for delivery on the futures 
contract, and to the fact that of the 
grain terminal elevators the 
greater part is either the property 
of the Canadian Wheat Board or is 
to be delivered to: that body in July. 
Such temporary tightness is not 
considered to be a desirable’ feature 
of the market as it imposes hard- 
ship on exporters who have been 
carrying out of position stocks, 
hedged in the Winnipeg market and 
rhust buy back their hedges when 
they make a sale for export. 

To some extent the carrying of 
grain on low cost money from the 
United States is thought to have 
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The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid-up capital stock of 
this Institution has been declared 
for the quarter ending 30th June, 
1936, being at the rate of ten per cent 
er annum, and that the same will 
be payable at the Head Office of the 
ank and its Branches on and after 
Thursday, the 2nd day of July, 1936, 
to shareholders of record of the 20th 
June, 1936 
By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 
Toronto, 14th May, 1936. 


The Canadian Light and 
Power Company 

Notice is hereby given that a divi- 
dend of one-half of one per cent (% 
of 1%) has been declared on the out- 
standing shares of the Company for 
the half year ending June 30th, pay- 
able July 15th, to shareholders of 
record June 26th, 1936. 


By Order of the Board, 


JAMES WILSON, 
Secretary. 
Montreal, June 15, 1936. 


THE B. GREENING WIRE 
COMPANY, LIMITED 


Preference Dividend No, 41 


Notice is hereby given that the 
uarterly dividend of one and three- 
uarters per cent on the Preferred 
Shares of the Company has been 
declared payable — ist, 1936; also 
a dividend of one and three-quarters 
per cent to apply on account of de- 
ferred dividends, to shareholders of 
record June 15th, 1936. 
F. J. MAW, 
Secretary. 
Hamilton, Ont., June 10th, 1936. 


United Securities Limited 


Notice is hereby given that a divi- 
dend of Fifty (50c) cents per share 
has been declared on the outstand- 
ing common shares of the Company 
for the quarter ending June 30th, 
Payable July 15th, to shareholders 
of record June 26th, 1936. 

By Order of the Board, 


JAMES WILSON, 
Secretary-Treasurer. 
Mor treal, June 15, 1936. 
Provincial Paper Limited 
Notice is hereby given that Regu- 
Jar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1936, to sharehold- 


ers of record as at close of business 
June 15th, 1936. 


W. S. BARBER, 


Secretary-Treasurer, 
Toronto, Ont. 


BRALORNE MINES 
LIMITED 
(Non-Personal Liability) 


- OTICE is hereby given 
that a Quarterly Dividend 
of 10 cents per share, and an 
extra Dividend of § cents 
per share have been de- 
clared on the paid-up capital 
Stock of the Company, pay- 
able on the 15th day of July, 
1936, to shareholders of rec- 
ord as of June 30th, 1936, 


By Order of the Board 


RONALD GRACE 


Vv Secretary-Treasurer 
ancouver, B,C,, 


June 8th, 1936, 


ee 


some influence on the situation. 
Loans from such a source are 
usually arranged for a definite 
period, and cannot be paid off at an 
earlier date. So the borrower hold- 
ing grain so carried is not able to 
sell it when a temporary demand 
might make it desirable to do so. 
Loans from Canadian banks, al- 
though they carry a higher interest 
rate than the U. S. lenders have 
_ asking, are repayable at any 
e. 


World Shipments Hold 


Bo" world wheat shipments and 
the Canadian contribution to 
them held up unexpectedly well last 
week, While the world total fell 
just short of 10,000,000 bushels, two 
thirds of this came from Canada. 
The contrast with the same. period 
of last year is shown by the fact 
that Canadian shipments were more 
than three times those of last year, 
when they fell short of two million 
bushels. On the other hand Argen- 
tina shipped last week less than a 
third of the quantity exported dur- 
ing the corresponding period of last 
year. 
= * a 


Cheap Atlantic Freights 
IS somewhat surprising to find 
that the increased transatlantic 
passenger traffic of the current year 
is playing a part in the determina- 
tion of wheat prices. But such actu- 
ally appears to be the case. Trans- 
atlantic freight rates on wheat are 
low, because not only tramp vessels 
and regular freight liners, but also 
passenger vessels are’ competing. 
The latter will, if necessary, carry 
wheat almost on a ballast basis, 
rather than have to pump water into 
the ballast tanks. At the same time 
this activity on the Atlantic is re- 
ducing the number of vessels seek- 
ing cargoes from the Pacific coast. 
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DIVIDEND NOTICE 
Acme Glove Works Limited 


arterly dividend of One and 


A qu 
Five Eighths Per Cent (156%) has/ Mar. 


been declared upon the Six and One 
Half Per Cent (6%) Cumulative 
Preferred Shares of Capital Stock of 
this company. to be paid July 2nd, 
1936, to shareholders of record at the 
close of business on June 20th, 1936. 


A dividend of 12%c (Twelve and 
One Half Cents) per share has been 
declared on the no value Com- 
mon Stock of this Company, to be 
paid on July 2nd, 1936, to sharehold- 
ers of record at the close of business 


-| on June 20th, 1936. 


By Order of the Board. 
A. LEPINE, 
Secretary. 


Montreal, June 8th, 1936. 


The Toronto Mortgage 
Company 
Quarterly Dividend 
Notice is hereby gven that a divi- 
dend of $1.50 hare, upon the 
peep apital Stock of this Com- 
pany, as been declared for the cur- 
rent Quarter, and that the same will 
be payable on and after 
‘2nd July, 1936, 
to Shareholders of record on the 
books of the Company at the close 
of business on 13th instant. 
By order of the Board, 
WALTER GILLESPIE, 
Manager. 


The Consolidated Mining 
and Smelting Company 
of Canada, Limited 
DIVIDEND No. 62 


Notice is hereby eves that a Divi- 
dend of Fifty Cents (50c) per share 
on the paid-up <a ital Stock of the 
Company for the six months ending 
June , 1936, has this day been 
declared, payable on the 15th day of 
July, 1936, to Shareholders of record 
at the close of business on the 30th 
day of June, 1936. 


By Order of the Board, 
J. E. RILEY, 
Secretary. 


Montreal, Que., June 13th, 1936. 


THE STEEL COMPANY 
OF CANADA, LIMITED 


Preference Dividend No. 100 
given that a divi- 
and three- 


THE STEEL COMPANY 
OF CANADA, LIMITED 


Total .. 
142 mos. end. May: 
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PAL |nanerCrop Nowe 


between Great Britain and the Do- 
minion the movement of Canadian 
grain through the United States has 
been restricted by the requirements 
that documentary evidence must be 
furnished showing that the grain 
consigned from Canada and routed 
for shipment through Buffalo actual- 
ly has been sold to Great Britain. 

This requirement, it is claimed, 
has worked a hardship on U. S. éle- 
vator interests for it has long been 
the custom to have Canadian grain 
shipped to Buffalo without the ulti- 
mate destination being definitely de- 
termined. Asa result of this restric- 
tion, the volume of Canadian grain 
passing through ‘Buffalo or North 
Atlantic ports has been negligible. 
Port authorities at Baltimore, Bos- 
ton and New York have joined in 
the protest. 


Flour Export 
Makes Gains 


Up 50 Per Cent Over Last 
Month — Wheat 
Also 


Canadian flour exports showed a 
big improvement in May. Not only 
were they up nearly 50 per cent over 
the previous month, but 'there was 
a decided gain over the May, 1935, 
as well. Increases for the current 
crop year, which commenced Aug- 
ust last, have been maintained with 
a total of 4.1 million barrels ex- 
ported so far this year as compared 
with 3.9 million in 10365. 

The spurt in May was accomplish- 
ed without any great loss in price, 
the Dominion Bureau of Statistics 
estimating the value per barrel at 
$3.99 as compared with $4.04 in 
April. 

Details are as follows: 

Wheat Flour Exports 
—1935-36— 1 
Aver. 
Price 
& 
3,73 
3.76 


4.01 
4.22 


bbls.) 
376,562 
395,640 
501,442 

368 
443,828 
314,311 
340,102 
426,773 
281,162 
448,653 


AUB. coves 
Sept. ..e«. 
Oct “eseees 
*eeeere 
eeeeee 
a 
y rit 


VY svcees 


Nov. 
Dec. 
Jan. 
Feb. 


3,925,515 
4.01 4928,634 4,774,000 3.90 


Wheat exports of over 27 million 
bushels as compared with less than 
12 million a year ago are a natural 
result of increased selling this year. 
Average export price during May 
was 79 cents per bushel as against 
84 cents in the same month a year 


ago, 

For the 12 months to the end of 
May total export of wheat is esti- 
mated by the Dominion Bureau of 
Statistics at almost 196 million bush- 
els as against 160 million for the 
same period a year ago. 
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Montreal Tramways 


Company ‘ 
DIVIDEND NOTICE 
Notice is hereby given that a divi- 
dend of TWO DOLLARS AND 
TWENTY-FIVE CENTS ($2.25) per 
share, for the quarter.ending June 
30th, 1936, has been declared upon 
the paid in Capital Stock of the Com- 
pany to Shareholders of record on 
Saturday, the 4th day of July, 1936, 
at 12 o'clock noon, and payable on 
Wednesday, the 15th day of July, 
1936. 
By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
Monday, June 15th, 1936, 


80th 
Quarterly Dividend 
OTICE 18 HEREBY GIVEN that a 


share (being at the rate of one 
and fifty cents per annum) on the 
shares of the 


no-par-val 
tly issued and 


Com presen 
en "ie uarter eae a 
, 1936, has this day been 
to shareholders of record Ju 
1936, on the Montreal and 
England, 
Dividend cheques will be mailed 
nae shareholders July 3ist, 
By Order of the Board, 
G. R. WHATLEY, , 
Secretary. 


Montreal, June 15th, 1936. 
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TO PROBE WHEAT 


While other members of the pro- 


posed Royal Commission to investi- 
gate wheat marketing have not been 
tioned, the 


go Alphonse 
at present head of the 
ie investigation. 


Murray Sales 
Win Approval 


But Royal Commission 
Asked to Develop New 
Marketing Policy 


Eee 
From Our Own Correspondent ‘ 

OTTAWA.—The report of the spe- 
cial commons committee on wheat 
contains four important findings:— 

1. The selling policy of the Murray 
wheat board is approved as in strict 
accord with the Dominion Wheat 
Board Act of 1935: 

2. The Murray board is com- 
pletely exonerated from all charges 
of having “favored exporters or 
millers” in disposing of the surplus, 
particularly in the heavy sales of last 
December 12-13. 


3. A Royal Commission is recom- 
mended to evaluate rival wheat mare 
keting systems, to enquire into the 
general effect of mixing and of grad- 
ing on protein content, also the pros- 
pect of enlarging export markets. 

4. Marketing machinery would be 
taken out of the hands of the Depart- 
ment of Trade and Commerce and 
placed under agriculture. 

The report is unanimous. 

Appointment of the Royal Commis- 
sion is expected within a month and 
there is no doubt as to the chairman- 
ship, which will be entrusted to Hon. 
Alphonse Turgeon, of the Saskatche- 
wan Appeal Court. The vice-chair- 
manship will go to E. B. Ramsay, 
chairman of the Board of Grain Com- 
missioners, if he will accept (which 
is most uncertain) and the other 
commissionership will be offered to 
an eastern businessman, probably 
an outstanding banker. ' 


Pe A LA 
WHEAT MOVES OUT 


Canadian wheat continues to move 
into export channels at the rate of 
over five million bushels weekly. 
This volume brought visible in mar- 
ketable positions down below 151 
millions last week. Practically all 
of this recent decline has gone 
directly into export markets, as 
clearances indicate. Provided there 
are no unexpected developments in 
world wheat markets this volume 
is expected to be maintained or even 
increased during the remainder of 
the crop year which ends July 31. 

Details in bushels are as follows: 
Canadian Visible 

Week 


June 12 Previous 
150,997,000 156,467,000 
Export Clearances* 
5,911,803 6,565, 
* Plus U. 8S. impo 


Week of 
Last Year 
199,493,000 


1,045,550 


CASH WHEAT 
NO. 1 NORTHERN AT WINNIPEG 
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political career and regards the day 
of the Grand Scigneur in politics 
as over. He knows that the voters 
demand someone who 
represents them in experience, in- 
heritance and outlook. 
First Farmer-Premier 
Hon. Adelard Godbout is the first 


plessis, the lawyer-leader of the 
opposition. Next September Ade- 
Jard Godbout will be only 44 years 
of age, and Hon. Mr. Taschereau re- 
gards him as one in full accord, 
therefore, with the aspirations of 
of young men through the province 
and one who knows the needs of 
farmers. 

But he will not have in his cabinet 
many old ministers of Premier 
Taschereau. Hon. T. D. Bouchard 
will support him, it is understood, 
but many of the others apparently 
take the view of Premier Tascher- 
eau that a new era has come and 
it is just as well to stand aside for 
atime. Federal liberals are as much 
bewildered about what to do as are 
some of the leading Liberals in Que- 
bec. Montreal leaders, it is reported, 
will stand by Godbout, but in 
Quebec district. dissensions are 


seething. 

Hon. R. F. Stockwell, provincial 
treasurer, will not contest Brome in 
the next election. He was the Eng- 
lish Protestant representative in the 
Taschereau government. Taschereau 
ministers who will drop out include 
Hon. J. E. Perrault, attorney- 
general, Hon. Athanase David, pro- 
vincial secretary, and Hon. J. N. 
Francoeur, one of the oldest sitting 
members, 

Professor of Agriculture 

The new premier’s first appeal is 
definitély and decidedly to those 
who love order and peace. He re- 
gargs all the troubles of the preced- 

g administration as “undoubtedly 
having their roots in the economic 
depression which is now, we hope, 
in its death throes.” He shows him- 
self: sympathetic to the demands 
for a “fuller life’ by young men 
but claims that these developments 
can best be brought about as “the 
fruit of the collaboration of all 
citizens.” He believes, however, 
in moving toward a national ideal 
of social justice, peace and pros- 
perity “within limits of order and 
with respect to human dignity.” 

The new premier is young in 
politics. He was first elected in the 
by-election of 1929 and the follow- 
ing year he succeeded Hon. J. L. 
Perron as Minister of Agriculture. 
He was a natural choice for that 
post even so early in his political 
career because he had been a pro- 
fessor at the Ste. Anne de la Poca- 
tiere agricultural college and no one 
in the Taschereau following was as 
well equipped technically for the 
post. He has worked steadily to 
improve the standard of farming in 
Quebec. Under his wing a large 
number of co-operatives have been 
formed and he has aided materially 
in finding foreign markets for the 
produce of Quebec farms. 

Though a farmer, as was his 
father before him, he has a political 
background. His father, Eugene 
Godbout, also was in the Legisla- 
ture, sitting for Temiscouata, the 
same seat. Adelard was born at St. 
Eloi, September 24, 1892. He was 
educated at Rimouski, Ste. Anne de 
la Pocatiere and Amherst, Mass. He 
married Marie Fortin at L’Islet in 
1923 and they have four children. 

Edouard Lacroix, member in the 
House of Commons for Beauce, is 
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HON. ADELARD GODBOUT 


often mentioned as a possible mem- 


y | ber of the Godbout cabinet. If that 


happens, those who think the young 
farmer-premier has “just been 
thrown to the lions” might have to 
reconsider. Lacroix is a prominent 
French-Canadian businessman who 
is regarded as the founder of the 
Action Liberale Nationale. He 
would carry real weight. Paul 
Gouin has caught the imagination 
of the rank and file attaching itself 
to that movement but has stated his 
willingness to follow Lacroix, if 
necessary. An effort was made to 
induce Lacroix to be premier in 
succession to Hon. L, A. Taschereau 
and to form a union government of 
all parties. He did not agree, but 
still the efforts continue to induce 
him to join with Godbout. 
Isolating the Fight 

It is not impossible he might do 
so eventually because all is not con- 
cord within the ranks of the opposi- 
tion. Under the energetic and ag- 
gressive leadership of Maurice 
Duplessis, opposition members have 
the smell of victory in their nostrils. 
But there is still much conflict as 
to what future policy should be. 
Though Paul Gouin is strong in the 
province and has 26 members of 
L’Action Liberale Nationale elected 
with him, there are observers on the 
scene who say that Gouin himself 
and all but 5 of the elected members 
are pledged to follow Duplessis as 
head of the Conservative-L’Action 
Liberale Nationale group. He has 
uncovered all the scandal which has 
unhorsed the Taschereau adminis- 
tration and he has promised to 
carry the investigation through. 

Oscar Drouin, who sat through 
two terms as Liberal member for 
Quebec East (which is represented 
in the Dominion house by Ernést 
Lapointe) will be organizer for the 
National Union of Conservatives and 
Action Liberale Nationale group. He 
was with the insurgent group in 
last November’s election. He is 
against linking up with the Federal 
Conservatives. He thinks the pro- 
vincial fight should be isolated from 
the rest of Canada until it is won. 
It is not a party fight, the Opposi- 
tion claims. 


A Gigantic Task 

Hon, Adelard Godbout has a 
gigantic job ahead of him. If he 
gets the right support now he will 
have a chance at the coming elec- 
tions but his ministry will have to 
be something extraordinary to con- 
vince a majority of the electorate. 
The flowing tide for the moment 
appears to be against him. He seems 
to know that and so far is striving 
to show that in programme he is 
sailing with the tide. But he is try- 
ing to make the people believe they 
can get all they want in reason with 
“safety” with Godbout instead of 
“dangerously” if the Opposition 
succeeds. 

The House was dissolved without 
a vote of one per cent for general 
purposes of government. 

Duplessis permitted money to be 
voted for old age pensions but for 
very little else. Hon. Mr. Godbout 
will have to have recourse to orders- 
in-council, which are emergency 
measures for obtaining money. 
Doubtless, money to pay members’ 
indemnities and essential expenses 
can be obtained by the new govern- 
ment in constant consultation with 
the Lieutenant-Governor, Hon. E. L. 
Patenaude. 

All the important legislation of 
the session died with it. The C. P. R. 
bill, to extend its branch line to 
Rouyn, was passing but it is held 
up .by this political crisis. The 
Montreal bill dies and with it the 
so-called “pork barrel,” which was 
to help many aldermen win next 
December's elections. 

And so, from all angles, the elec- 
tion to be held on some date be- 
tween August 12 and August 19 next 
will be the most important the pro- 
vince has seen since confederation. 
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Vancouver: Week to June 15: 

1 Northern ...,. .1™% .14% .76 

Competitive Export Prices: 

J ) shipment. 
eg 8 High Low 
Week to June 12 
No. 1 North. ‘Vane.) ... 2 0.89% 
No. 2 North. ‘Atlan.) ... ‘ 


Heavy rains have materially im- 
proved the outlook in Western 
Canada, though in a few sections 
there is still a lack of sub-soil 


moisture. 
e * & 


These same rains have also 
occurred over the spring wheat area 
of the northwestern United States. 


ted 
% | Here however, the drought preced- 
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Winnipeg Grain Futures 


Week to June 16, 1936 
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ing the recent moisture was more 
serious than in Canade. 
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PURITY FLOUR 

Best for All Your Baking — 

Milled by Western Cansds Flour Mills Co., Limited. aa 4 
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LAKE OF THE WOODS MILLING CO., Ltd. 
Makers of FIVE ROSES FLOUR — | 


Mills at 7 
Montreal, Brantford, P la Prairie, Medicine Hat 
DAILY CAPACITY 20,000 BARRELS i 


President 
F FRANK &. MEIGHEN, C.M.G. 
HUGH MACKAY, K.C. C. H. G. SHORT 
Vice-President General Manager 
Directors 
N. J. BREEN JOHN W. HOBBS HUGH MACKAY, K.C. 


‘ WALTER MOLSON ISAAC PITBLADO, K.C. R. W. REFORD — 
RT. HON. LORD SHAUGHNESSY, K.C. PAULF.SISE G. W. ee K.C, 
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(yo Wagon to Sea-Board- : 
: ~~~ Fair and Efficient dealing 
; is the AP" Standard of Service. 
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BARNETT-McQUEEN COMPANY LTD. 


Designing Engineers and Contractors—All Classes of 
GRAIN ELEVATORS - WAREHOUSES 


DOCKS AND HEAVY STRUCTURE 
PROPOSALS INVITED 
“Nothing Too Large or Too Small” 


Head Office: Mail Address: 
460 Christina St. P, ©. Box 547 


FORT WILLIAM, ONTARIO 


British America Elevator Company, Limited — 
WINNIPEG - MANIT’ BA 


We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 

Winnipeg Grain Exchange Chicago Beard of Trade 
Minneapolis Chamber of Commerce 


THE CANADIAN CONSOLIDATED GRAIN. 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 
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NORRIS GRAIN COMPANY 


LIMITED 
WINNIPEG AND. TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 
ew 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 
Grain Receivers, 
Shippers and Exporters 


When in Toronto call at our effice, King 
Edward Hotel Bu . Direct wire conmec- — 
tions, Winnipeg and Chicago markets. - 
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Five months, 1938 eeceee 6,269 
Five months, 1935 eoeese 7,039 57,073,100 
Five months, 1034 Aoneee 5,742 Se 
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LIQGUIGUM 


Repairs Weather-Worn Roofs 


One coating of Liquigum will add years of 
service to your old roofs. This thick, heavy 
liquid resaturates and recoats the old surface 
e+ - and any handy man can apply it with 
excellent results. 


Estimates furnished on request. 
LIimirzco 


Affiliated with Dominion Tar & Chemical Co. Limited; 
Canada Creosoting Co. Limited—Fibre Conduits, Canada, Limited 


ILENT GLO 
AUTOMATIC OIL HEAT 


WIZE WITH ECONOMY MORE HEAT PER 


rs for Apartments, Factories, Hot Water or 
Steam Supply, Stoves, Heater: 


Oi! Burne 


MACDONALD METAL PRODUCTS 


A 


CARTER-HALLS- ALDINGER 
Company, Limited 
GENERAL CONTRACTORS 


PUBLIC BUILDINGS — INDUSTRIAL PLANTS 
TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 


Operating All Over Canada 
Offices: 
TORONTO - WINNIPEG - REGINA - VANCOUVER 


Industrial Proverbs: 


SW Company 


MONTREAL, TORONTO, HALIFAX, SAINT JOHN, WINNIPEG, VANCOUVER 
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present percentage of lumber going 
into residential construction. 

No doubt due to the relatively 
greater importance of the lumber 
industry in British Columbia, con- 
siderable progress is reported in 
that province. On the prairies, too, 
probably as the result of compara- 
tive cheapness, this at one time 
universal building . material, has 


‘| more than held its own. But in the 


eastern provinces, the battle has not 
been waged with such success. 

In first cost and cheapness of con- 
struction lumber has a great deal 
to offer, but there is one very grave 
handicap. Normally, it is not fire 
resistant. 


Research Would Help 


wood insulation, without the latter’s 
inflammableness. 


But lumbermen must face the 
fact that there is competition, and 
some of it of so successful a nature 
that, for certain uses, wood has been 
made obsolete. However, there are 
still plenty of opportunities left and 
research is available to discover 
more. 


ees 


‘A Company is known by the MEN it keeps” 


“A man is known by the company he keeps,” says an old proverb. 
In paraphrasing these words of wisdom, we at Northern Electric 
recognize that the quality of our men is every bit as important as 


the quality of our products. 


That's why you will find in every Northern Electric employee a man 
who has been trained to know his work thoroughly, who is suited 
by temperament and capabilities to play his part in serving a nation: 
a man who really likes his job, who works quickly and efficiently, 


and who GETS THINGS DONE. . 


That's why we're proud of every member of this national electrical 


service organization. 


Northern \F} Electri¢ 
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NATIONAL ELECTRICAL SERVICE 
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extensive land held 
in close proximity to the Parliament 
Buildings. Cost is estimated at ap- 
proximately $1.5 million. 
Cardin Opposed 
“Personally, I am not very much in 
on pub- 


into productive sources of .employ- 
ment, 


Buildings Modern 

Authorities of the department of 
public works, however, claim there 
benefit from 

the expenditures on publie buildings 
so far. Most of these have allowed 
consolidation of scattered civil serv- 
ice in the larger cities. The buildings 
are said to be quite modern, and of a 
high architectural standard. Before 
their erection, in many cases, staff 
was scattered in poorly equipped, 


accommoda 
even a growing civil service for a 
good many years to come. 
Orthodox Building 
Practically all of these new build- 
of reinforced concrete, 


tures. 

Actual construction has been slow. 
There was delay in for tend- 
ers and this was aggravated again by 


Calgary Trades 
Work Out Code 


8-hour Day for Building 
Labor — Plasterers 
Get 90 Cents 


Calgary building trade workers 
have agreed upon a code of wages 
to apply to a 25-mile zone in and 
around their city. The agreement 
was made at a convention called 
at the provision of the Indus- 


partly attributed to|May, 1036, as compared with April, 


MacLean Building Report 


unfavorable weather conditions dur- ! are as follows: 


it will be erected on some of | 7,28 


TOTAL ENGINEERING eT 
GRAND TOTAL See seooeeeeroseeseseseeee 


Church 


Fifteen acres of building lots in 
the centre of Toronto have been of- 
fered by. St. James Anglican Cathe- 
ral, to the municipal authorities or 
any other “reputable private body” 
prepared to undertake provision of 
good, low rent dwellings to small 
wage earners. In the block of land 
are 41 lots, about half of which are 

e 


there are no strings attached to. the ! fa 


Design Portable Units 
For Air-Conditioning 


A new type of portable air-con- 
ditioning equipment has been put 
on the market this year in both the 
United States and Canada. This 

in various sizes, ‘and is de- 

primarily for small. areas. 

The equipment simply consists of a 
not unlike the 


deep. 
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Offers Free Land 
For Slum Clearing Project 


offer. Title to the properties will be} STEEL PLATE «+ 


turned over by the cathedral as 
soon as the wardens are satisfied the 
prospective recipients are prepared 


The gift is expected to give im- 
petus to the slum, clearance move- 
which has_ been __ actively 
pushed by Lieut-Governor Bruce 


practical step in this movement so 
r. 


a space of from 1,500 to 3,000 cubic 
feet. For a larger area, multiple 
units will be used. “It is said to be 
equal in cooling effect to the melt- 


Preliminary figures for 
that factory sales of wire and cut 
nails by Canadian producers were 
valued at $3,482,800, the correspond- 


is connected to any ordinary| ing value for the previous year be- 
electrical outlet, and is sufficient for | ing $3,463,807. 


9,815,100 


: ; * 
From- the -early-morning-awakening “by a stee} 
alarm clock to the night’s rest ona bed made with 
steel, modern living depends on’ steel. 


Factories all over Canada are busy making articles 
of steel to supply your-needs. If you: want to give 
other Canadians jobs, ask for Canadian-content in 
all articles-containing steel.: a 


Specify — 
CANADIAN 
STEEL 
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DOMINION FOUNDRIES 


AND STEEL LIMITED 
HAMILTON - CANADA 


TIN PLATE = STEEL CASTINGS 


RAILWAY AND 
HIGHWAY BRIDGES 
PLATE AND TANK WORK 
ELECTRIC «» HAND POWER CRANES 


HYDRAULIC REGULATING GATES | 
AND OPERATING MACHINERY | 


Ceissons, Berges, Coal and]Ore Bridges, Liflocks, Tom? 
tables, Gear Cutting, Generel Machine Work, Forgings: 


DOMINION BRIDGE COMPANY 
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Financial Stability  - 


Enviable Record of Public Administration 
Sets Good Example for Rest of Canada 


ESPITE the adversities suffered by 
the Maritime provinces in recent 
years in common with the rest of Canada, 


they have managed to maintain sound 


financial positions. 

In this they are in sharp contrast to their 
three sister provinces at the western ex- 
tremity of the Dominion — that is, British 
Columbia, Alberta and Saskatchewan. Just 
as they lie a considerable distance apart, 
so their fiscal policies and financial stand- 
ing are widely divergent. 

The western provinces, with the excep- 
tion of Manitoba are currently faced with 
major financial crises. All of them have 
found it necessary to borrow large sums 
fom the Dominion government and 
Alberta has recently defaulted on principal 
and cut the interest rates on its bonds. 
None of ‘the three at the present: time is 
able to borrow funds in the open market. 

Sound Credit Rating : 

The three Maritime provinces on the 
other hand enjoy sound credit ratings as 
is indicated by the favorable prices re- 
ceived for recent bond issues. The fact 
that their bonds with coupon rates of four 
per cent or over are selling at a substantial 
premium is another indication of their 
good financial positions, Maritime provin- 


| cal bonds are included in the high-grade 


government security classification. 
It is not only in the realm of provincial 
finance that the Maritimes enjoy an envi- 


able record. In the field of municipal fin- 
ance the three eastern provinces have a ° 
| Tecord unexcelleé by the rest of Canada. 
| Municipal finance in the Maritimes has 


without doubt been more capably handled 


® than in any other part of the Dominion. 
| Inthe three provinces there has been only 


one municipal default although 11 per cent 
bf the total municipal debt of Canada as a 
whole is in default, and that is of a minor 
nature, the town of Inverness defaulting 
on prin¢ipal only in August, 1935. Further- 
more, there does not appear to be any 
danger of defaults occurring. The finances 
of most municipalities are in- a fairly 
sound condition and recently improvement 
has been shown in tax collections. 
a 

Character Comes First 

HERE are several explanations of this 

excellent record in public finance. 
Primarily, however, it is the character of 
the people. With a background of tradi- 
tion and conservative in all thi the 


| People of the Maritimes are essentially 


frugal in nature. In times of prosperity 


| they have saved.their money and this has 


helped to tide them over times of adversity. 
In addition they have not been carried 
away by excessive optimism as have the 


| People of other parts of Canada, and for 


this reason have not embarked on expen- 


, sive and unnecessary services. 


Stability of Business 

Another important reason is the relative 
a of Maritime economic activity. 

e there is a definite economic tie be- 
tween the three eastern provinces and the 
Test of Canada, business in that section of 
the Dominion has always tended to react 
sharply to cyclical changes. In the 
period of prosperity immediately preced- 
ing the depression the boom curve in the 
itimes did not rise as high as in the 
test of the Dominion and as a result the 
“urve did not have as far to fall. Also the 


| Relative drop in business was not as great. 


ile central and western Canada were 
ed down by the depression in 1930 and 
$1, conditions in the Maritimes continued 
ily normal. As in most centres, never- 
sacas, the the bottom of the'depression was 


All ‘tring the depression, however, 


ee for a brief period in the fall of last 


the level of business in the provinces 


| Ot the sea has been above that of other 


parts of Canada. Since then the trend has 


| the ed its upward course and once again 


level of business activity in that sec- 


“oh of the Dominion is above the general 


l of the country. 
r Relief Costs Lower 
*r capita direct relief expenditures in 
Maritimes have been the lowest in 


applicants for relief; second, relief allow- 
ances are smaller. 
Proud of Record 


The Maritime provinces are proud of 
their record, and rightly so. Early this 
year, Nova ‘Scotia, in in an advertisement, 
explained why its bonds are a safe form of 
investment in these words: 


“Neither the-province or any_one of its 
municipalities has ever defaulted on pay- 
ment of interest on its bonds. 

“These are safeguarded by sinking funds, 
by the natural wealth of the country, and 
by the character of the people. Nova Scotia 
has an honorable past and an assured 
future,” 


The other ‘Maritime provinces, New 
Brunswick and Prince Edward Island, can 
make the same claim. 

While the Maritimes are enjoying the 
benefits of sound financial positions it 
should not be taken for granted that all is 
rosy in the realm of public finance in the 
three eastern provinces. In comhion with 
the rest of Canada provincial and muni- 
cipal financial administration in the Mari- 
times has had its unfavorable aspects.dur- 
ing the depression years. Large’ deficits 
have been piled-up and debenture debt has 
increased sharply. Deficits, however, have 
not been as proportionately large as in 
most of the other provinces and there is no 
indication that the load of debt is becoming 
over-burdensome. 

‘Highway Expenditures 

An important factor contributing to the 
increase in debt in recent years has been 
the large expenditures made on roads. An 
extensive programme of road improve- 
ment has been carried out by all three 
provinces, Expectations are that the prov- 
inces will be amply repaid for these expen- 
ditires through revenue derived from 
tourist traffic. 

Various aspects of the financial position 
of the three provinces are reviewed below: 


Prince Edward Island 
RINCE EDWARD ISLAND, the small- 
est province in Canada, has increased 
its debenture debt in the past four years 
2% times. Gross funded-debt has risen 


“from $2.1 millions at Dec. 31, 1931, to $5.7 


millions at the end of 1935, and net deben- 
ture debt from $1.6 millions to $4.6 mil- 
lions. In addition there was $581,779 of 
unfunded debt at the end of-last year. 
Despite this increase the province con- 
tinues to have the second lowest per capita 
debt in Canada. 

In each of the past five years, Prince 
Edward Island has had a deficit on ordi- 
nary account, the deficit in 1935 amounting 
to ‘$376,297. Another deficit has been bud- 
geted for in 1936, ordinary revenue being 
estimated at $1,639,267 and ordinary ex- 
penditure wae 709,597. 

Revenue and expenditures have both 
shown marked and steady increases since 
1929 when ordinary revenue amounted to 
$840,226 and ordinary expenditures $836,- 
437. This compares with ordinary revenue 
of $1,524,546 and ordinary expenditures of 
$1,900,843 in 1935. Unemployment relief 
aids have for the most part taken the form 
of public work expenditures on high- 
ways, etc. 

The increase in expenditures in Prince 
Edward Island since 1924 has been more 
marked than in any other province with 
the exception of Saskatchewan, amount- 
ing to 128 per cent. Although revenue has 
shown a sharp advance, per capita revenue 
from provincial taxation on the island re- 
mains the lowest in Canada. 

The budget experience of the province, 
including capital and special expenditures, 
for the past for four years, is shown below. 
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[ DEALLY situated for handling trans-atlantic and coastal trade, the naturally 
I fine harbors of Maritime ports have been constantly developed and provided 
with most modern facilities to meet all requirements, As a consequence, they are 


ranked with the best in the world. 


The value of the ports to the eastern provinces is difficult to overestimate, as 
the benefit extends not only to the thousands directly employed, but also to those 


engaged in a host of subsidiary operations. 


In the first four months of this year, despite a small reduction in tonnage, value 
of exports consigned through Maritime ports registered a 22 per cent advance over 
the same period in 1935 and imports gained about 7 per cent. 

Pictured above are a section of Halifax harbor, on the left, and an aerial view 
of the Saint John development. Construction is still in progress at the latter port, 
with the central section due for completion about the end of 1937. 


Industries Progress — 


Maritime Business at Higher Level — 
Renewed Confidence Brightens Outlook 


USINESS ts better in the Maritimes. 
This is not. to be interpreted that busi- 
ness and finance in Canada’s three eastern 
provinces have made spectacular strides. 
There has, however, been steady, definite pro- 
gress since the beginning of the year and the 
outlook is far from bleak, 


Hopeftilness of the situation lies not so - 


much in statistical evidence of further re- 
covery—although this is available—as in the 
more optimistic view taken by Maritime busi- 
nessmen. In Nova Scotia, particularly, has 
sentiment become more favorable. From 
Cape Breton, which is enjoying heightened 
activity at the steel and coal plants, features 
which dominate and permeate the economic 
life of the entire district, right down through 
the Annapolis Valley, where confidence has 
been buoyed by last year’s developments in 
the apple market; there is a spirit of in- 
creased confidence in the future. 

Practically all are agreed that conditions, 
taken generally, were slightly better in 1935 
than in the previous year. Most are of the 
opinion that this improvement has continued, 
in many instances at an accelerated pace, in 
the current year. Conditions even yet, how- 
ever, are still far below what could be de- 
sired. 

The major problem of the Maritimes is thus 
mot to iron out the fluctuations in business 
activity, but rather to permanently raise the 
level of her entire productive enterprise. 
Most authorities are convinced that the Mari- 
times will never become an essentially indus- 
trialized territory. Future development ap- 
pears to lie largely in promotion of a number 
of smaller enterprises. A large measure of in- 
dustrialization is made unlikely by lack of 
both resources and the necessary population 
to provide an adequate domestic market. 


* * 7 * 


Won’t Quit Confederation 
|, Some consider their problem 
largély one of tariff regulation and geo- 
graphical location. It was stated in the Jones 
Commission report last year that the pro- 
tectionist policy of the Dominion as a whole 
has worked to the detriment of the Maritimes 
as a unit in that Dominion. A large raw ma- 
terial producer, the eastern section of Can- 
ada has been faced with problem of buying 
its manufactured goods at cost plus freight 
from other parts of Canada, or at cost plus 
freight plus duty from other countries. 
At the same time, prohibitive freight rates, 


4t is claimed, along with the limited domestic 


market, have militated against large scale de- 
velopment of resources apd have hampered 
marketing in other sections of the Dominion. 


The same limited domestic market, ‘along 
with retaliatory duties in foreign countries, 
has made export of industrial products ex- 
tremely difficult, 

The matter of “Maritime Rights” hinges to 
a considerable extent on this premise. Right- 
ly, there is a sincere belief in the 


saiker’ to the benefit of the other prov- 
inces. Many a Maritimer contends that 
economically Confederation has 
been to the detriment of his province. 

To some extent, he will admit, he himself 
is to blame. He has not been sufficiently 
aggressive; he has been too much concerned 
over relatively insignificant claims. The feel- 
ing of bitterness, mingled with perhaps a 
touch of jealousy, is most strong in New 
Brunswick, but is found throughout the prov- 
inces. 

It is extremely doubtful, however, if 
trouble could be stirred up to the point 
where any province would leave Confedera- 
tion. There has been talk of secession; many 
have Claimed that the provinces would thrive 
if an autonomous unit apart from the Do- 
minion were established. Most of those in a 
position to judge believe this will never 


eventualize. 
e * * o 


Treaty Brings Some Hel, 

S HAS been said, much of the Maritime 

problem has to do with tariffs. Until 
recently it was felt that exceptionally little, 
if any, consideration was given to the Atlan- 
tic provinces when tariff negotiations were 
effected. The trade agreement with the 
United States at the beginning of this year, 
however, is regarded as a step in the right 
direction, and the 1936 budget is viewed as 
providing some further concessions. Upon 
the outcome of the trade pact much of the 
optimism in the Maritimes is founded, par- 
ticularly in respect to the lumber trade. 

Already, indications are that the halving of 
the duty rate on lumber is resulting in higher 
shipments across the border. Benefit is ex- 
pected chiefly in New Brunswick, which to 
a very large extent relies on prosperous lum- 
bering for good conditions generally, but as- 
sistance is also predicted for Nova Scotia. 
Lumber production in Prince Edward Island, 
of course, is almost entirely for domestic con- 
sumption. 

Those in the fishing industry were rather 
disappointed at the terms of the treaty, con- 
tending that the bulk of the catch will be un- 
affected. Conditions in the industry have 
continued the improvement noted last year, 
with both volume and value of production 

(Continued on page 16) 


ovinces that they ‘have been” 


10e a Copy: $5.00 a Year 


Coal for Sale — ~— 


Nova Scotia’s Black Diamonds 
Push Farther and Farther West 


F every two families living in Nova 
Scotia, one is dependent, directly or 
indirectly, on the coal mining industry. 

Yet this industry, which without rhetoric 
may be called the very life blood of the 
province’s economic well-being, is today 
supplying only half the employment it 
could normally provide. 

Add to these facts the fact that in 1935, 
for every ton of bituminous coal sold by 
Nova Scotia, Canada imported nearly, two 
tons from foreign sources and one has the 
broad outline of what is, to Nova Scotia, 
the problem of the hour. ’ 

The problem reduces itself to one of dol- 
lars and cents. Any prejudice which might 
at one time have existed in the minds of 
Canadian consumers against the Nova 
Scotian product is being rapidly broken 
down, largely due to a vigorous campaign 
waged by the provincial government as 
represented by Hon. Michael Dwyer, min- 
ister of Public Works an@ Mines; It has 
been shown that for most purposes, the 
Nova Scotian product, either as coal or 
as coke, is as satisfactory as the imported 
product. General Motors, at Oshawa, is 
only one firm which has tested Nova 
Scotian coal, and found it satisfactory, with 
the result that almost all the coal used. by 
this company next year will have origin- 
ated in the Atlantic province. For some 
years, Quebec producers have used it with 
apparent satisfaction.. This year the On- 
tario government is reported to have 
placed a sizable order for Nova Scotian 


coal for use in public institutions. 
6 a * = 


Problem Not New One 

HERE is little “news” in Nova Scotia’s 

coal problem. It is a problem which is 
a good deal older than the depression. 
Every year, however, the problem grows 
more acute, and has now reached a point 
which brings it into focus with Ontario 
eyes. Nova Scotia has few big industries, 
steel and coal being one of the largest. Not 
being an industrial centre, the province 
makes an important market for central 
Canadian manufactured goods, and accord- 
ingly the purchasing power of the residents 
is of paramount importance to all Canada, 
apart altogether from the sentiment in- 
volved. When a large proportion of these 
residents can, in most cases, get employ- 
ment for only two days out of seven, their 
purchasing power is proportionately im- 
paired. In other words, Nova Scotia’s coal 
problem is no longer localized. 

Government’s Record 


The government has, to a certain degree, 
recognized this fact, and, dating from 1924, 
has attempted varibus forms of assistance 
to the Nova Scotian industry. The steps 


taken in this regard might best be shown - 


by the following tabulation: 

1924—Federal government makes first efforts 
to expand markets for N. S. coal by voting 
money to reduce freight rates. This order- 
in-council expired March 31, 1925. 

1926—Duncan Commission recommends that 
above assistance be restored, Board of Rail- 


bec. Little else, however, done. 

1928 (March)—Test shipment made of ,Mari- 
time coal to Quebec. Later assistance given 
in the form of a temporary rate of $3 per 
ton for N. S. coal, and $2.10 for New Bruns- 
wick coal moved by rail to Quebec points 


during period of navigation tie-up. Also 


coal shipped by water to St. Lawrence ports 
granted subvention of one-fifth cent per 
ton per mile with maximum of 75 cents per 
ton. Railway coal excluded: 

1931 (May)~—Above assistance changed to one- 
seventh of a cent per ton per mile with a 


1933—Maximum of $2 granted railways Ti 
to $2.50. 
1934 (May): Present schedule put into ¢ 
by order-in-council. 
At the present time, the assistance give 
Nova Scotian coal is as follows: 
1, Coal shipped by water to St. Lawrebean 


given freight assistance to the extent of one 
fifth of one cent per ton per mile, with @ 
maximum of 75 cents per ton. c 

2, When moved from St. Lawrence ports” 
to Ontario ports, the assistance amounts 
one-third of:one cent per ton per mile, with 
a maximum of $1.50 per ton. 

3, If the coal is shipped by rail all the way 
from’ Nova Scotia. to Quebec points, the= a 
assistance amounts to the difference in amount ™ 


per. fon between. the laid. down.cost. Nova” ‘ 


Scotia coal and the cost of imported coal, This ~ 
difference is estimated by the Dominion Fuel © 
Board, and the maximum is $2 perton.  .. a 
4: If «moved by ‘rail’ from’ Nova Scotia t 
Ontario the assistance is one-seventh of on 


cent: per ton per mile, with a maximum of | 


$2 per ton. 
5. Nova Scotia coal purchased by the rail« 


ways for their own use in Ontario and Quebee 
is given the same subvention rate as in (3) 


above. 
Aided by Tariffs § : 
In addition to these subventions, Noval 


Scotia coal is aided by traiffs, which, on: | 
bituminous coal, have remained the same ~ = 


since 193], at 75 cents per ton intermediate 
tariff and. 75 cents per ton general tariff. 
Under British preference, British bitum- 
inous is subject to a tariff of 35 cents per 
ton. Coke comes in free under British 
preference, and is subject to $1 per ton 
intermediate and general. 


Need Help to Siwsie 
HIS assistance, Hon. Michael Dwyer | 


told The Financial Post, was not sutfi- 


cient to allow Nova Scotia the markets © 
necessary if the industry is to survive. He ~ 
claimed that it was not a question of in~ " 
creasing the costs to consumers by fore- 
ing them to use Nova Scotia coal. If the 


Nova Scotian coal industry were to col< a 
lapse, as, he stated, was not impossible 7% 
under present conditions, foreign produc~ =” 


ers, enjoying a monopoly, would ine 


the price in any event. The solution to the 


problem, in the opinion of the minister, lay 
in increasing the $2 per ton maximum men- 
tioned above as applying to coal shipped 
into Ontario. 

In the meantime, the i eer. is —— 
definite strides in enlarging the 
in Ontario and Quebec, tad ta pashing tha 
limits farther and farther west. As recently | 
as 1928, the most westerly point react 
by Nova Scotia coal was Kingston., 
year, coal was delivered to London, C 
tralia, Creighton, and Kapuskasing, in & 
dition to cities and towns farther east. 

The Dominion Bureau of Statistics h 
reported the following production figures 
for Nova Scotia coal since 1928: 

Production Recerd : 
Calendar net tia 
eeeeevoreeeesoreese 6,743,504 ee 113905 
Serweroeesreesreseoee® 7,056,133 : 
eeererrsescesersere ©,244;300 ‘ 
ehaawetéaseeaeneh 4,941,490 F 
Tse mereccsseneseony 4,019,068 . 35 
eeeeeeaeeresseeseae , 4,520,148 1 7 
EOLP AS INS CSR ETON SY 6,314,441 
avvoenast cacebecece 5,808,420 


It will be seen from theahove table 2 


the eastern coal industry’ to’ make 1 
strides in the Central Canada market, te | 
actual output of coal, which really B 





output ‘moved 


baer 


E Apple Trade 
_ Adds Millions 


| ToN.S.Income| | 


1935 Crop rat ere of 


= any appreciable quantities of fruit| chart. 


- ‘were In 1681, however, 

_ the first steam vessel to carry apples 
from Nova Scotia took 6,800 barrels 

from Annapolis Royal to London. 


a. Apple Growing Area 
'. The Annapolis Valley in which 
: the apples are grown varies from 5 
to 15 miles in width along a stretch 
of 100 miles. In it are grown apples 
which authorities claim have no 
superior in their class. Included in 
the wide variety which have brought 
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BETTER THAN AVERAGE 


Fusteasttene Se bastnere ookeey st 
the Maritime Provinces over 


Net value of production, not in- 
last! cludes, in the chart, in the Maritimes 
declir.ed relatively less from the im- 


pact of the depression than the Can- 


minion as a whole after a temporary | { 


drop last year. 


in the ‘province is believed to be 
dependent upon establishment of an 
adequate market for lower grade 
apples. Designed for this purpose, 
there are now about 10 plants that 
utilize the inferior product in te 


bston,| production of evaporated, 


Russet growers have not yet been 
able to overload. Cox’s Orange, a 
dessert apple which also brings a 
good price, -is of particular value 
when the crop is short. 


barrels, but the apples were clean 
and exportable, The most impor- 
tant factor during the year, how- 
ever, was the buoyancy .of prices. 
Compared with tne corresponding 
period of the previous year, prices of 
apples are up about 70 per cent. 
Many growers have been averag- 
ing $3.50 and $3.60 a barrel, com- 
pared with $2 the year before. 
Estimated output in 10935 was 
» 1,719,298 barrels of which 100,000 
> were distributed in the home mar- 
ket, 250,000 utilized for by-product 
consumption and the remainder 
shipped abroad, mostly to England. 
There is a growing tendency in 
England to handle Nova Scotia 
apples rather than to depend too 
much on the United States output. 
Nova Scotia shippers want to hold 
the Old Country market and real- 
ize that this can be done only 
through maintenance of quality 
With this in mind, inferior apples 
> are kept off the market. The ex- 
= port board which was established 
| to regulate shipments has thus found 
= its duties far from onerous over the 
> - past year. 

. Because of the volume of produc- 
tion and the fact that a large pro- 
portion of the product is sold outside 
the province, excellent selling 
organizations have been established 
and the marketing is largely in the 
hands of about 100 organizations, 
both co-operative and privately 
managed. While much of the crop 
is soldjjn a consignment basis, it is 
increasingly evident that selling on 
f.o.b, prices is definitely on the 
increase. 

Permanent establishment of a 


high class commercial pack of apples: 


——S 
SEASIDE HOLIDAY 
nh 


rated and canned apples. Generally 

about 25 per cent of the 
entire crop finds its outlet in these 
plants, but owing to the exceptional 
quality of the 1935 crop this pro- 
portion was rather less last year, 


New Brunswick Production 


Apple farming is also carried .on 
in New Brunswick, although pro- 
duction is relatively small in com- 
parison with that of the sister prov- 
ince. Production in 1935 as reported 
to the government was 22,459 bar- 
rels, and allowing 10 per cent for 
returns not secured, total output was 
probably about 25,000 barrels, about 
30 per cent above the level of the 
previous year. About a third of out- 
put was marketed outside the prov- 
ince, chiefly in Quebec. 

Prices on both local ‘ona Quebec 
markets for practically all varieties 
of the New Brunswick product 
averaged higher than in 1934, reach- 
ing a peak for the period since 1930. 


Land Settlement 
Further Extended 


New Brunswick's policy of land 
settlement was further extended in 
1935. During the year, demand for 
land for colonization continued and 


*|504 new settlers each received lots 


of 100 acres. This brings the total 
number of approved lots apportioned 
over the last four years to 202,200 
acres, or 315 square miles. . 

Colonization has been carried out 
principally in the counties of Mada- 
waska, Restigouche, Gloucester and 
Northumberland. In many of the 
new settlements, arrangements for 
marketing fuelwoc<, pulpwood, ties, 
etc., have been completed so that 
settlers may be able to provide their 
own support. 

Provincial authorities determined 
that any necessary assistance or re- 
lief would be afforded only on a 
basis of work done, and last August 
introduced a land clearing bonus of 
$12 an acre and a bonus of $8 for 
first plowing. 


SS 
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ST. ANDREWS-BY-THE-SEA 


NEW BRUNSWICK 


Hereis theideal se setting for an ideal holiday... 
The modern, fireproof Algonquin Hotel, model- 
led on Old English manor house style, with its 
friendly atmosphere and restful charm... the 
sea air ... golf on a thrilling 18-hole course or 
a tricky 9..’. bathing and sun-basking at Katy’s 
Cove... fishing, boating, tennis, motoring ... 
dancing and “talkies” at the Casino in the 


evening. 


(Season June 27 te September 7) 


The Pines stands in a 16-acre park ... one of 
the beauty spots of Canada. Its windows and 
terraces overlook sparkling Digby Basin... 
Salt water swimming pool, tennis, golf on s 
championship course, fishing, sailing, dancing. 
The Pines is a modern, fireproof hotel, perfectly 
appointed and famous for its delicious meals 


+ +4 with its own bungalows in a private park, 


(Season June 27 te September 9) 


LOW SUMMER ROUND TRIP RAIL FARES 


Also in Nove Scotia, these fireproof hotels: 
At Yermouth, LAKESIDE INN (june 29 to Sept. 7) 
At Kentville, CORNWALLIS INN (Open dil yesr) 
sv tien secs ats ceneraahas a ead near 


uction were more severe than 


‘(Continued from page 15) 


Revenue and expenditure have 
both shown a steady increase 
throughout the depression, the for- 
mer as a result of er taxation. 
In the period ended Nov. 30, 1935, 
which was of 14 months duration be- 
cause of a change in the fiscal year, 
revenue rose more sharply than ex- 
penditures and as a result ‘the defi- 
cit on ordinary a before pro- 

fund installments, 
with the 
previous poe. 6 a ng to $515,410. 

If sinking fund provisions and dir- 
ect relief expenditures are included 
the total deficit in the 1935 fiscal 
year was $13 million, Total capital 
and special expenditures in 1935 
amounted to $6.1 millions. Of this, 
$5.3 millions was on highways. 


Debenture Debt Increases 

Net debenture debt of the province 
has increased by $30 millions since 
1929 to $76.3 millions at Nov. 30, 1935. 
Unemployment relief expenses and 
exenditures on highways have been 
the principal factors in this increase. 
Of a total debenture debt of $858 
millions, $14.1 millions was issued 
for the Nova Scotia Power Commis- 
sion. This portion of the debt-.is self- 

supporting. Per capita debenture 
debt, after deduction of sinking 
funds, amounts to $145. 

The budget experience of the prov- 
ince on ordinary account is shown 


scab Havens Bapendivures ae 

1090, 7,982,088 7,900,967 

1931. icecese 8,104,002 soe 
ar saree +242,750 

1933 seervee 7,226,911 8.44 


1,214,942 

1934 ncsovee sae e143, 768 1,129,147 

1935 10,640,860 11,156,001 515,141 
t Surplus. 
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New Brunswick 


In each of the past six years, New 
Brunswick has reported a deficit on 
ordinary account ahd net debenture 
debt has increased by $25.9 millions 
since 1929 to $61.2 millions. Deficits, 
however, have never exceeded the 
million dollar mark, the largest be- 
ing in 1934 when expenditures ex- 
ceeded revenue by $876,552. 

Unlike its time sisters, New 
Brunswick has not experienced any 
sharp increase in revenue during the 
depression as a result of higher tax- 
ation and neither has there been a 
sharp rise in itures on ordin- 
ary account. In the years 1931 to 1933 
inclusive, there was in fact a decline 
in both revenue and expenditures. 
In 1934 and 1935, however, expendi- 
ture and revenue both increased, the 
most marked advance being made 
by the former. 

As regards expenditures there is 
evidence of economy since the prov- 


ince has the lowest per capita expen- 


ditures of all provinces in the Do- 

minion. In respect to relief the prov- 

ince has been particularly fortunate 

as expenditures for this purpose in 

proportion to its population has been 

— lower than in any other prov- 
ce 

As in the other Maritime prov- 
inces, the principal factor in the in- 
crease in debt has been large expen- 
retgae 4 on highways. The province 
is making an active bid for more 
tourist traffic. Expenditures for this 
purpose showed a sharp increase in 
1935 and further large outlays are 
being made this year. 

Finances of New Brunswick have 
not recently shown as marked im- 
provement as those of Nova Scotia 
and it is possible. that deficits will 

unless measures are taken 


d 
son for a deficit being shown. 
The budget experience of the prov- 
ince on ordinary account is as fol- 


+ Brunswick Budget . 
pocetnte 


those in Maritime production. In 
1933, the Maritimes showed a gain, 
contrasting with the country at large, 
and in 1984, the last year for which 
complete statistics are available, 


in the eastern provinces 
wes relatively greater then in the 


Dominion as a whole. | 


Trade to Continue 


from Halifax for the next five years. 
eB “sla ng benyabe varie Me 


Australian made regular 
visits to the port of Halifax, 


Built-up Rooks, Asphe alt Shingles, Etc. 


INSULATION 


INSUL-BOARD...moisture proof gi boil 


FLOORING ° 


Colored Tile Flooring . . » Industrial Flooring 
BUILDING PRODUCTS umitep 
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Despite a four per cent reduction 
in tonnage, the value of imports 
through Maritime ports increased 
68 per cent in the first four months 
of this year in comparison with the mare preeperons Indurtey Ba | 
r ° 
A relatively new industry has de- 


Protect the Fores 


ew Brunswick 


Everyone who enters the woods is a potential menace 
to them. In a moment of carelessness a traveler can 
start a fire which may destroy a vast forest area, 
imperil the existence of the industries dependent on 
it, and threaten the wages of hundreds of families. 


Almost a lifetime is required to grow a forest to 
pulpwood size. In a few hours this rich harvest can 
go up in smoke. Only those who have seen a forest 
fire can know the complete devastation which follows 


in its wake. 


The forces of fire detection and- suppression in the 


Province of New Brunswick are alert and effective. 
But it is the duty of every citizen to prevent fires 
from starting. 


Paper Company — 


TORONTO 
WINNIPEG ST. JOHN, N.B. 


HAMILTON 
HALIFAX 


oriet trade io 
Occupation, Last 
was most successful along 
lines, and indications poin to 
greater volume of tourists this 


Largely _ecemse of this industry 

the rapid developmen; in 

roads, Substantial ¢, 

is being made annually tg 

the best in highways, and 

is hoped that before Many years 

remaining improved gravel 

roads will have been replaced 
more permanent pavement, 


is 


| nternational 
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ely because of this industry 
me the rapid development in 
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the best in highways, and 
oped that before many years 
emaining improved gravel 
oads will have been replaced 
re permanent pavement, 
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Good Canadian Coal! 
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DOMINI 
DOMINION STEEL AND COAL CORPORATION LIMITED | 


On behalf of the miners and people of.Nova 
Scotia we gratefully acknowledge the patron- 


age of those Ontario 


Industries and public 


bodies who have become satisfied users of 


Nova Scotia Coal 


Since 1932, when “DOMINION” Nova Scotia Coal : 


was made available to industral coal users in Central Can- 
ada on terms to compete with imported bituminous, we 
have from time to time published in the press our acknowl- 
edgments to those firms and public bodies in Ontario who 
have tried this high-grade bituminous coal and found it 
satisfactory. Some of these announcements are shown in 
reduced size on this page tt 7 


eae 


— We pointed out that the quality of this coal was equal 
to, if not better than, many of the higher grades of bitum- | 
inous coal imported from other countries, and .was being 
delivered at Ontario points at a price to compete with the 
latter; that the prosperity of a sister province, largely de- 


- pendent upon coal mining for its economic welfare, would 


be greatly promoted by the sale of its coal in Ontario; and . 
that Canadian industrialists had a direct interest in-pro- 
moting this prosperity, because Nova Scotia was a present, 
and potentially a still better, customer for Ontario manu- 
factured goods. 


Our engineers co-operated with the heating engineers 
of Ontario industries in demonstrating that DOMINION 
Nova Scotia Coal could be successfully and satisfactorily 
used in their plants. Hundreds of Ontario industries, 
business firms and public institutions have individually 
tested this coal and found it suitable. Statements to this 
effect from their own heating engineers have been pub- 
lished from time to time in the daily and technical press. 


The result is that Ontario last year bought some three- 
quarters of a million tons of DOMINION Nova Scotia coal 
for heating and steam-raising in industrial ‘plants, com- 
mercial institutions, and private or governmental buildings 
of a non-commercial character, and on railways. 


But Ontario’s annual consumption of bituminous coal 
still offers a wide field for the further use of Nova Scotia 
‘ coal. 


It is our hope that more Ontario users of industrial 
coal will consider the desirability, from the standpoint of. 
both patriotism and enlightened self-interest, of using Nova 
Scotia coal. We invite them to make an independent test 
of its suitability for their purposes, and in this our. en- 
gineers will be glad to co-operate. 


“DOMINION” Nova Scotia Coal is a high-grade, full- 
bituminous coal, with low ash and moisture content, free- 
burning, with high calorific value and easily ignitable, a - 
good stoker fuel, and can be burned smokelessly in auto- 
matic stokers. It:has excellent storage properties and 
requires no more precautions against fire in the pile than 
imported bituminous. 
i 


DOMINION Nova Scotia COAL 
is mined and sold by: 


ON COAL COMPANY LIMITED 
Ontario Office: 159 Bay St. Toronto th balla 


CUNTROLLED 
co 


Be ee ee 

ge EA ae bee ae 

, 22 ph a te ected Maa ia eam ea ear 
Bi Ria hh ia Ta ee 


vt 





“Myriad Attractions Create 


Revenue of $10 
t Millions 


e 
J 


4 Throughout the province, tourist 
associations have been formed with 


cee ee | Samarion et tapes whe bere 


= and sporting 
[a ties offered by the: province. 


= entire province is more than 150 
= an ocean beach. Scenic 


_ IMPROVE HIGHWAYS 


beauty and free sporting waters 
= mingle with a background rich in 
» historical interest to make a holiday 
| in Nova Scotia one to be remem- 


The major attractions are such 

= picturesque points as Peggy's Cove 

| and Blomidon, the tides ef Fundy, 

| the Brag d'Or Lakes, such scenery 
Fe a dominates the Cabot Tra 


if shere line 
) toric sites like Annapolis Royal, 


» Grand Pré and Louisburg. Each of 
=the counties has, however, sport 


| ent” hag been respected in the 
ui, world ef business and finance 
=a, for moe then three-quarters 
a) of a century, During that 
i period the 


1) Canada Permanent 
ii) Mortgage Corporation 
i. and 

The 
Canada Permanent 
Trust Company 


i] have developed as institutions 
} of nation-wide service, touch- 
i ing the life ef Canadian eom- 
i munities from coast te ceast. 


The financial strength of the 
“Canada Permanent” is an 
asset to the Deminion. The 
conservative policies of its 
management are a comfort to 
thousands of Canadian fdm- 
ilies, 


Services embrace deposits, in- 
vestment debentures, living 
trusts, ealleetions, 


| management, ete 
NOVA SCOTIA BRANCH 
436-440 


Outstanding in its field— | 


F YOU are selling, or propose to sell, in the 


‘highway wi 


cilities and scenic features which 
er as 


fa 
can be further promoted real 
tourist attractions, 


Yarmouth, the southwestern gate- 
c 


p-sea t 
port; hiking in its accessible wooded 


areas. 

Nova Scotia's south shore is rich 
in contrasting scenery. Its white 
sand beaches, fishing schooners at 
anchor, long barrens a-bloom with 
Indian pear or goldenrod, great sea. 
worn boulders, plodding yoked 
oxen—these and other arresting 
features provide novel pictures for 
every newcomer and remain in the 


that way, Deep-sea spo 

along the south shore can be devel- 
oped immensely. All the forested 
areas along the south shore are ideal 
territory for the camera hunter and 
surf bathing along the smooth white 
sand beaches is a popular feature. 

In Search of Halifax 

Storied Halifax is be “discov- 
ered” each year by increasing 
numbers of visitors. Its magnificent 
harbor, Citadel Hill, old St. Paul’s, 
the Public Gardens, Province House 
and other points of historic interest 
hold attraction for old and young. 
Point Pleasant Park with its 200 
acres of paths and trails offers 
every possibility for developing 
horseback riding as a distinctive 
Halifax feature. The Northwest 
Arm is a rendezvous for the lover 
of water pnt. Relatively few 
cities on continent have golf, 
trop shooting, swimming, canoeing, 
sailing, fishing, yachting and 
regattas of all sorts available within 
a few minutes of their centre. 

East from Halifax the visitor finds 
unspoiled regions reaching to the 
sea, frequent lakes and rocky little 
harbors that have not changed in 
centuries. It is a long 200 miles of 
unfeneed scenery that imbues the 
traveller with an exhilarating thrill 
of solitude, Along this area both 
deep sea and inland angling*can be 
developed immensely, 


On te Cape Breton 

Cape Breton, with its unlimited 
scenic and recreational values, will 
become the Mecca of motoring 
adventurers. Here are the highest 
hills in the Maritimes—and magnifi- 
cent hiking trails could be estab- 
lished, Here is historic Louisburg, 
the unmatched Bras d’Or Lakes, Isle 
Madame, a real Acadian centre, and 
the beautiful Margaree Valley. 
Swordfishing can be developed into 
a strong attraction for visitors who 
wish to accompany the boats on 
their expeditions, The Cabot Trail 
is a fitting climax to Nova Scotia's 
scenic pageant. 

The Northumberland region of 
Nova Scotia reaches from Mulgrave 
to Amherst. Here the gentle blue 
waters of the Strait, with a mid- 
summer temperature of nearly 70 
degrees and fine sand beaches, 
furnish some of the best bathing 
in the proyince, The majority of 
visitors from inland districts delight 
in salt water bathing and the 
sibilities of this Northumberland 
shore area once its bathing facilities 
beeome known to all visitors, are 
exceptionally great. ' 

Here, too, is another typical 
Nova Scotian attraction—lobsters, 
lobster fleets, lobster factories, lob- 
ster pounds and the Pictou Lobster 
Carnival. ‘Inland there is Green 
Hill with its fine Look-Off and 
Pioneer Museum, an _ interesting 
attraction for summer visitors, 


Rugged Coast 
Along the route from Joggins to 
Parrsbere yia Advocate, Spencer’s 
oy a tae nee ee are vistas 
g and rugged shore line 
that rank second only to the Cabot 
Trail, Like the drive around Marble 
Mountain and Malagawatch to 
Whycocomagh, in Cape Breton, this 
f enthrall city dwellers. 
Victoria Park at Truro with its 
alluring footways for hikers, de- 
serves to be even better known. 


. im Famed Annapolis Valley 
The Annapolis Valley is undoubt- 
edly the best-known part of Nova 
Senta. Longfellow's poem, and the 
largest aggregation of apple orehards 
in the British Empire, have adver- 
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Maritime market, cultivate the goodwill 

and support of dealers the effective way— 

by utilizing their preferred trade paper. You 

‘will find that no other publication rivals the 

extensive and influential coverage in its field 
of the “Maritime Merchant”. 


Established 1892 


Published fortnightly 


Circulation now exceeds 2,000 copies per issue 


THE MARITIME MERCHANT | 


| 


rates, etc, address: 


i\Record Haul” 


Of Swordfish 


| |Boosted as Sport Fishing 


De 


RICH IN TOURIST LORE 


-— Oro -nR—kRnw—~c<cO— 

There is no more picturesque country in which to spend a summer 
holiday than the Maritimes, as an increasing number of tourists are 
annually proving to their own satisfaction. In addition te the unexcelled 
sporting facilities for the ardent fisherman and huntsman, the three 
eastern provinces are rich in scenic beauties and historical background, 

In the photograph at the upper left is one of the fertile sweeping 
valleys. In the upper right is one of the many quaint fishing coves to be 
found along the coast line of all three provinces. The lower picture is of 
the museum at Annapolis Royal, the site of the first white settlement 
north of the Gulf of Mexico, 


tised it well, Yet many of its adjag- Nova Scotia Loan 


ent features deserve more publicity. 
ettumods Fundy tides can parness| as Old Charter 
The only loan organization oper- 


the famous Fundy tides can perhaps 

be best witnessed at Windsor, or 
ating in Canada under a building 
seciety charter is located in Nova 


the magnitude of the view can be 

obtained from the Look-Off at 
Scotia. The Nova Scotia Savings, 
Loan and Building Seciety, incor- 


Blomidon. There are great hik 

possibilities in North and Sout 

Mountain a, = — ames 

Mountain along the Fundy coast are 

picturesque fishing villages that} porated in 1849 elaims the disting- 

delight the visitor. At old Annapolis; tion. 

Royal, with its early relics and In the early days of the com- 
pany’s operations, long before 
Confederation, money was loaned 
on bid. That is, borrowers would 
come to the company and offer to 


ramparts and scenery, is Nova 

Scotia’s greatest historic attraction, 
pay a certain rate of interest, the 
money being advaneed to the 


a lo 
habitation, with poutrincourt’s hall 
highest bidder. 
A reminder of early financial 


wherein the Order of the Good Time 
was originated, will add greatly to 
the charm of this district. 
Old Custom in Vogue 
From Annapolis Royal to »Yar-| operations ig still to be seen in the 
company’s capital stock which ig 


the visitor that can be ‘developed. 
Bear River and its environs offer 
every inducement hunters with 
cameras, Digby is one of Nova 
Scotia’s play spots with every 
facility for summer sport, and an 
unspoiled back country rich in fish 
and game. The student of folk- 
character will find at St. Mary’s Bay 
Shore one of the richest districts of 
this kind in Eastern America. Here 
the Acadian tengue is still spoken, 
Aeadian customs are still in vogue, 
and many distinetive racial char- 
acteristics prevail. 

Nova Scotia was long a battle 
ground for the mighty forces of 
England and France, Legends of 
Glooscap, the Micmac man-god, 
endew many counties, Her history, 
scenic eharm, matchless summer 
climate and sport facilities combine 
to form a foundation of tourist 
attractions on which the present 
generation may safely build. 


Maritimes Largest 
Source of Lobsters 


Canada is by far the world’s 
largest producer of lobsters; that is 
te say, the Maritimes are, for all 
lobsters in Canada are taken by the 
Atlantie provinces. 

It is not generally realized that 
only in Canada and Newfoundland 
are lobsters canned, apart from a 
very small quantity in Norway and 
the Newfoundland paek is consider- 
ably less than that of the Canadian 
provinces. The true lebster is found 
chiefly off the shores of the Mari- 
times and Newfoundland and in 
some Euopean areas 

Until a eemparatively few years 
ago, much the greater part of the 
Dominion’s annual lobster catch was 
consigned to the canneries. Recent- 
ly, however, the tr-de in live lob- 
sters has expanded te a point where 
more than a third of the total is so 


of $240 par value. In those days, 
the pound was the basis of ex- 
change in Nova Scotia. The $240 
amount is one which is easily 
convertible into sterling. 

Among several by-laws which 
do not conform to ordinary pres- 
ent day practice is that which 
requires shareholders to vote in 
person—no proxies are permis- 
sible. In any event a shareholder, 
no matter how great may be his 
interest in the company, is re- 
stricted to ten votes. 


marketed. In 1934, nearly 97 
ewt. of live lobsters were shi 
the United States and orth 
a return of more than $1.5 millions, 
Last year, the output ef canned 
lobster wag not as large as in pre- 
vieus years, partly owing te 
gtowing trade in live fish. How- 
etion is 


fish exports, find q substantial mare 
ket in Great Britain and other 
European countries and in the 
United States, 


Attraction for 
Tourists 


Last year’s total was more than 
twice as large as the average annual 


period, and far exceeded the pre- 
vious peak of 17,150 cwt. Despite 
the huge tonnage of the fish, value, 
apart from the attraction of tourists, 
is not exceptionally high, last year’s 
catch returning $148,000 to the fish- 
ermen, The sverage value. for the 
previous ten years was $103,800, 


Ideal sport for those who appreci- 
ate the dangerous element, the sword 
fish always commands the fisher- 
mcon’s respect, When his 
upper jaw comes swiftly into action, 
there is behind it a huge, powerful 
body, for it is net uncommon to find 
a fish which weighs severa] hun- 
dred pounds. On oecasion, furied by 
the attack of the fisherman's har- 
poon, they will drive their sword 
into the side or bottom of ag fishing 
boat, and even cut right through 
the planking. 


Fair Eating 


The flesh of the fish ig firm, 
nourishing, and tasty, altho a 
little drier than most ethers. e 
of the Canadian catch is marketed 
in the Dominion, and it is believed 
that considerably more would be 
sold were those now iliar with 
the product to give it a fair test. 
However, most shipments are to 
the United States, where they are 
ordinarily in great demand, 


The larger part of the Dominion’s 
cateh is taken off the Loulsburg- 
Glace Bay area of Cape Breton 
Island, where landings last year 
were more than 12,650 cwt. Victoria 
County, Cape Breton, and Guy; 
County on. the mainland ef Nova 
Scotia, are also major sources of 
supply. 


Radio Purchases. 
Highest Since 1931 


The Maritimes purchased more 
radio receiving sets in 1935 than in 
any year since 1931, During the 

endar year 12,903 new sets were 
pure compared with 13,566 in 
the previous year and 8,720 in 1933, 
Sales during the year represented 
68 per cent of the total Canadian 
marketing, The total is valued at 
$1,126,904, ; 

Five-tube sets were by far the 
largest sellers, with the six-tubers 
@ popular second choiee, Of the total 
number of sets sold, 2,414 were bat- 
ary sets, valued at $166,564, Total 
A.C. recei sets were 10,184, valu- 
ed at $043,544, while the 283 auto- 
mobile models sold for $16,010, and 
12 portable sets were taken off the 


market for $876. 


Cornell, Macgillivray 
INVESTMENT cacoeeries 
Write for our list of offerings. 
Offices at 


HALIFAX, N.S, 
Bid 


P.O. Box 612 
Telephone B-G794 


CO-OPERATIVE 


51 Co-operative 
Subsidiary 
Companies 

and 
2 By-products 


Factories 


in the Service of Annapolis 
and Cornwallis Valley Fruit 
Growers 


ST, JOHN’S, Nfld. 


MD. 0. nox e-sent 


Manufacturers of 
“HIAWATHA” 
Brand Canned and 
Dehydrated Apples, 
Canned Pears, 
Plums, String Beans 


UNITED FRUIT COMPANIES 
- OF NOVA SCOTIA LIMITED 


adjacent to 

not surprising, 

industry hag 

long been one of the most import- 

ant sources of income for the prov- 

ince as a whole, and a means of 

livelihood for a substantial portion 

of its population. The huge fishing 

grounds from Grand Manan to Lab- 

rador form one of the three greatest 
fishing areas in the werld. 


Lobster and Cod Deminate 

Principal kinds of fish caught by 
Nova Scotians are lobster and cod, 
although Nova Scotian mackerel, 
herring, halibut, sword fish and scal- 
lops are well and favorgbly known. 
The importance of the fisheries to 
the province is indicated by the 
capital investmeht of almost $8.8 

ons. Of this more than $5.8 mil. 
lions represents the value of the 
Me pe nets, prac Pr oe ged 

e@ primary operations catching 
and landing the fish, 
mainder is the amoynt of capital, in- 
vested in fish canning and curing 
establishments. 

Last year there were in operation 
approximately .175 fish canning and 
curing establishments, of which the 
greater number handle lobster. In 
addition, however, there’ are units 
designed to manufacture fish oil, 
mer fertilizer, and other. by-prod- 
ucts. 

Both provincial and Dominion 
governments have been active in 
improving the condition ef. the fish- 
erman, and legislation has been 
placed on the books Previding for 
leahs to fishermen and other similar 

. The government grant 
announced this spring is regarded by 
those in the jndustry as-a step in the 
Fight direction, and ig expected to 
materially improve the position of 
these in the industry, 

ling Sales 

New Brynswick and Nova Scotia, 
each with an ingrease of 113 per 
cent, led all provinces in gasoline 
sales gaing in 1935. 
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“of Sound 


| "Trust Company Service | 


‘The substantial growth of the Nova 
Scotia Trust Company in the last quarter 
of a century reflects its successful 
administration-of Maritime estates and 
the high standard of its service in all 
branches of Trust Company work. 


Its directors.and executives are Mari- 
time men pre-eminent in their respective 
commercial and professional spheres, 


DIRECTORS AND OFFICERS 
" MELVIN. §. CLARKE, President 
BP. Saunders, Viow-President Geo, 2. Granam, Director 
, W. Murphy, K.C., Viee-Pres, . Jones, Director 
R. W. Elliot, Cn aa anaes K.C., Director 
Managing Director Murphy, 
C. W. Anderson, MLA. 
Director 


_ R. A. Corbett, Director 


Hon. W. H. Dennis, Director 


Capital Paid Up and Reserve eeseeree $ 654,700 
Total Assets PO $8,116,368 


The 
NOVA SCOTIA TRUST COMPANY 


Executor — Trustee oa Administrator 


HALIFAX NOVA SCOTIA | 


BONDS 


Government Municipal 


Public Utility 
Industrial 


BOUGHT — SOLD — QUOTED 


Castern Securities Company 


Limited 


HALIFAX SAINT JOHN, N.B, 
SUMMERSIDE 


National Thrift Corporation Limited 


BALANCE SHEET 
April 30th, 1936 


ASSETS 


General and Lean Department 


Cash on hah and in\ bank eetee 
A eon eens 
counts vabl 
Less; Provision for Bad Debts . 


Directors’ debit balances .,,,..,.. 
Seeurities at cost prices: 


erteeetreee 


Thrift Corp’n . 


ck) Li ( 
company) To gee ihe, 


ee rnishings, ete., at cost, 

Automobile valued ‘ai's..,.000000! 

Tnvestment certificate dept., balance 
Deferred Financial charges: 

Onsen Me rein 
Ww 


ted 


Inveatment Certificate Department 


Aqvane hand ant in bank 
sa: Provision Re casey! ‘allows 
Patt li Para 


ser 
ce te contracts 

of $13,578.40 

in order to 

.. amount re- 


Deferred Financial charges: 


Me Pe Ae 


Expenses rela to organiza 
of Investment ‘Certiféate dept 


segeeeteeecess $100,538.60 
tecee ‘ oes Oe 


$119 


58180 


1,421.04 
430.00 


500.00 
cient 


P » actuari 

saa enyaers str 
weltien $ 5,015.00 

1,000.00 


$ 4,015.00 
5,506.10 


LIABILITIES, CAPITAL, ETC. 
Genera] and Loan Department 


Accounts payable yo,.sescces $ 5,148.94 
Clients’ reserves Seereeeeceees 1,725.00 


Peaeuted Uy epee ad oe 
cole 
lateral PRPC eee ereressecces 


0o Subsidiary company: 

Matin Toe... 
Divectors’ credit ba eee 
Reserve for taxes «congo 


$§ 2,064.81 


13,500.00 
$118,284.30 
7,503.71 


28,650.30 


Provision for unearned interest 


Capiial Stock: ace 

uther te : 
50,000 

Se RMT nn 

ae department ee 

; ime eee $4,205.90 


General peserve 
acceun ereeresten 3,200,066 
—_—_— 


$101,492.46 


6,056.68 


7,496.56 
eueinanimiened 4 
2,248.43 144,068 


$195,698.11 $106,608) 
' a Investment Certificate Department 
Porerve for agents' commis- $ 338184 


PRTC OPO e eee eee eesce 


General 
mn nee Sterees 


Rese t Contingencies 
a i Cash ‘Bursendes I 
nvestment con os. 
Lapsed contracts ........... 
Capital Surplus accoynt .... 


$ 580.43 


2,684.75 


Approved; 
J. ©. Morse, President. 
B. OD, Durling, Director. 
AS 


we have examined the foregoin8 

National Thrift Corporation 

Limited and on, (subject to the addi 
tional particulars set out in attached subsidiary 
statements and schedules and the further comments 


jand it is. 
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308.13 
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Worthy Developments Se- 
Naty | 


ure 
; ance in N.S. 


/ GOLD OUTPUT. UP 


Indicative of the interest which 
is being taken in gold mining in 
Nova Scotia, is the advisory board 
appointed by the government to 

ist operators. 
wThe poard has been appointed in 
eccordance with the government's 
policy to bring prospective devel- 
opments to the stage where outside 


ceoital is attracted. ‘The idea is that | 


e prospector applies to the board 
- the means with which to ob- 
tain machinery and equipment, and 
general assistance in 
Along with this application, the 
applicant must show he has spent 
his own funds on exploration and 
that there is some merit in his prop- 


erty. 
Property is Inspected 

If the application is found satis- 
factory, a geologist is sent out to 
examine the property, and on his 
report the board bases its recom- 
mendation to the government. In 
turn, the government bases its judg- 


ment largely on the recommenda: |if~ 


tion made by the board. 
The plan has been quite successful 
in the way of encouraging 


prospect- 
although there has been little} | 


to show for it in the way of produc- 
tion. It should be pointed out that 
the advance, made either in cash 
or in equipment, is secured by a 
lien on the property. 

At present the board, which meets 

ly, but the executive of 
which meets at call, consists of: 
Norman Mackenzie, deputy min- 
jeter of mines for the province; Dr. 

. H. Sexton of the Nova Scotia 

cal College; Col. D. H. Mac- 
representing the Engineer- 
Institute of Canada; Sidney 
representing the Mining 
tion of Nova Scotia;. H. Fel- 
representing the Nova Scotia 
Commission; R. D. Graham, 
sepresenting the Gold Mining Asso- 
giation; R. D. Guildford, represent- 
gag the Mining Equipment Manu- 
tecturers; Professor G. V. Douglas, 
of Dalhousie University; Professor 
@ E. Flynn and Professor. G. Murphy 
of Nova Scotia Technical College; 
end J. P. Messervey, deputy inspec- 
tor of Nova Scotia mines. 
Output Up Sharply 

Although, as stated above, little 
has been accomplished by the plan 
in bringing mines into actual pro- 
duction, it is felt that in the course 
of the next three years the results 
of the plan will be more tangible. 
Whereas in 1933. gold output from 
the province was practically neglig- 
ible, the industry has taken on a 
new lease of life and output in 1934 
was 3,632 oz., in 1935 about:9,050 oz, 

Many Gold Districts 

There are 66 districts in| Nova 
Scotia where gold has been found, 
and it is considered that at least 36 
of these districts have good possi- 
bilities for profitable operation. At 
present there are 23 distinct opera- 
tions being carried on in 19 of these 
districts, where 9 mills are carrying 
on crushing operations. If these con- 
tinue to operate steadily in 1936 on 
the same basis as last year, output 
should be at least 20,000. oz., 

The industry is directly employ- 
ing about 550 men, and government 
officials state unemployment relief 
in those sections of the province 
where these operations are being 
carried on is a thing of the past. 
Developments are summarized by J. 
P. Messervey, deputy inspector 
of mines as follows: 

Seal Harbor Development 

At Goldboro, the Seal Harbor 
Gold Mines Ltd. has been engaged 
for the past three years in develop- 
ing a unique occurrence. The pay 
zones consist of wide belts of quartz- 
ite interlaced with numerous string- 
ers of quartz, one belt being 45 ft. 
in width on the 100-ft. level. The 
shaft was sunk last year to the 300 
ft. level, and extensive exploration 
work was carried out, disclosing 
continuation of the ore bodies on 
the 300-ft. level. More recently, the 
shaft has been sunk to the 450-ft. 
level, and at present the company 
is engaged in building a 200-ton mill 
with power equipment. 

‘The Guysboro Mines at Golden- 
ville have been steadily in operation 
for more than a year, and are said 
to be making good progress. Formed 
in June, 1934, the company has been 
rehabilitating the workings of 
former operators and carrying on 
exploration at greater depth. Addi- 
tional equipment has been added to 
the company’s mill to increase out- 
put at least 50 per cent. 

At the Montague Gold Mines prop- 
erty in Halifax County, shaft sink- 
Ng operations are about to com- 
mence and additions to the 50-ton 
mill will lead to increased produc- 
tion. The company has been oper- 
ating since 1933, with steady pro- 
Sess for the past 2% years. 

Smelters in Field 

In the Caribou district the Con- 

tolidated Mining & Smelting Co. has 
carrying out a comprehensive 

e of development for the 

bast two years, including sinking of 


BLACK DIAMONDS 


Nova Scotia Production — | 
Placed at $159 Millions |/To End Import 


Nova Scotian production in 1935, as estimated by the Halifax Board 
of Trade, shows an increase of more than $2 millions over the previous 
year’s total. Comparative figures are slightly more than $159 millions in 
1935 and just under $157 millions in 1934, 

Major gain was recorded in output of farm products and livestock, 
which were up almost $3.2 millions. Despite unfavorable conditions in 
foreign markets, the fisheries were some 12 per cent more profitable, and 
mining also improved slightly. Manufacturing and forestry operations, 
however, were on substantially lower scale. 

Although there was a small increase in the number employed in 
industry, salaries and wages paid dropped $1 million. Cost of raw materi- 
als, on the other hand, registered a fair increase. The following table 
gives a three-year picture of production in the province: 


Products of Nova Scotia ' 


Minerals and mineral production... 


1933 


Manufactures, etc. ......... chbabe ees 


Building materials .......... june 


Farm products and livestock ...+ss0.» 


Forest products’ ..... 


Game, fish, etc, eeeeteeeerseree eevee 
Tourist travel ...ccscsccverccses bee 


Number of industries .. 


Capital invested eeeeeeeeereeseeseee 


Salaries paid 


eeeeeereeee 


. 700,000 
. 10,000,000 - 
1,504 


« 165,895,000 
4,739,000 


Number of employees eeeeeeeeseseeee 21,000 


Wages paid 
Cost of materials 


a 1,000-ft. vertical shaft. At Tangier, 
the Nova Scotia Gold Mines Ltd. 
has completed reconstruction of the 
Hydro plant, and the mine has been 
dewatered to the 500-ft. level. The 
company is now preparing to carry 
on extensive development work un- 
derground. : 

Last year the Lake Thomas Gold 
Syndicate began work at Waverley. 
The mine is fully equipped and is 
operated by electric power. A ten- 
stamp mill has been. working con- 
tinuously since the latter part of 
May, 1935, and good results are re- 
ported to have been obtained. It is 
understood. increased development 
is ‘about to be undertaken and 10 
additional stamps will be added to 
the mill. 

Three operations are under way in 
the Mt. Uniacke gold district. The 
property of F. J. Hogan is the most 
advanced and development work 
this year is said to have shown up 
extensive ore zones on parallel veins. 
The Queen's. Mines Ltd. have start- 
ed mining operations and completed 
erection of a mill to crush their ore. 
The third company, Mines Develop- 
ment Corp., has recently taken over 
adjoining properties in the district. 

The Lacey Gold Mining Co. at 
Gold River has completed its third 
year of work and valuable ore 
bodies have been developed. The 
mine has been fully equipped, and 
a 25-ton treatment plant of the ball 
mill type has been erected in co- 
operation with the government to 
make large-scale tests. Work is also 
being carried out in the northern 
part of the Gold River district by 
the Gold River Mining Syndicate. 
Nugold Mining Corp. is carrying on 
underground work at Blockhouse, 
Lunenburg County, and at present 
is engaged in sinking a shaft to.the 
200-ft. level. 
same county, Maguma Belt Mines 
Ltd., is preparing for work. 


Other Busy Districts 


The Richland Gold Mines Ltd. 
has recommenced operations and 
completed dewatering its mine at 
Molega in Queen’s County. At Old- 
ham, the Avon Gold Mines Ltd. is 
carrying on operations at the 450-ft. 
shaft. The Higgens and Lawlor de- 


on in the other districts such as For- 
est Hill, Renfrew and South Uniacke. 


CANADA. ELECTRIC CO. | 
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Low Cost Power 
associated with 
Cheap Transportation 
Good Living Conditions 


Ample Supply of Intelligent. Labor 
- Nove Scotia 


SH ney 


AMHERST 


es hem 
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12,740,000" 
74,000,000 


Advisory Council 
Gets Under Way 


Nova Scotia’s: Brain Trust 
Expected to Meet 
in July 


Nova Scotia’s brain trust has been 
organized and will probably hold its 
first business session next month. 

Acting upon a recommendation of 
the Jones Commission which -in- 
vestigated the economic ills of Nova 
Scotia more than a year ago, an 
economic council, composed of re- 
presentatives of mining, lumbering, 
fishing, agricultural, manufacturing 
and education, was appointed late 
last year. Actual working of the 
council has been held up pending 
appointment of a secretary, which 
is regarded as a key position on the 


Purpose of the body is to advise 
the government on matters ting 
to development of industry and 
trade, and suggest possible avenues 
of expansion. 
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a whole. With net annual production estimated at more than $26 millions, 
the industry makes a substantial contribution to the country’s income. — 
Depicted above is the surface plant at the Allan shaft of the Acadia 


Coal Company’s development at 


Urge Farmers 


Of F oodstuffs 


Voluntary Producers’ As- 
sociations Formed in 
Maritimes 


Many Maritimers consider that the 
present output of foodstuffs and 
field crops in the three eastern prov- 
inces could be substantially in- 
creased, obviating the necessity of 
importing such a large quantity of 
produce from elsewhere in the Do- 
minion: It has been estimated that 
the Maritimes annually import some 
$28 millions of foodstuffs, chiefly 
flour, feed, meat, butter and poul- 
try. It is admitted conditions for 
wheat growing are not favorable, 
but it is felt that a considerable pro- 
portion of other products could be 


Imports of Foodstuffs 

Nova Scotia may be considered as 
typical. She imports $3 to $4 mil- 
lions of flour every year, which 
even the most optimistic feel cannot 
be grown in competition with west- 
ern Canada. However, of the $2 
millions: of livestock feed which is 
brought in, it is believed that half 
could be grown in the province. 
Some $4 millions of meat is pur- 
chased from other provinces, Of 


Another $1 million is paid for but- 
ter, 100 carloads of eggs and 50 car- 
loads of dressed poultry shipped 
in, all of which authorities believe 
oa be produced within the prov- 

ce. 

Group Production Marketing 

In an attempt to encourage home 
agriculture along these lines, the 
government department is attempt- 
ing to correlate production with 
marketing—group production mar- 
keting, they call it. Under this pro- 
gramme, local production associa- 
tions are formed each with its man- 
ager. These managers can then 
convene and adopt measures to regu- 
late the industry. Through these 
groups, the government hopes for 
closer co-ordination. It is realized 
that thousands of growers cannot 
be dealt with individually. But 


which definite policies for the in- 


NOVA SCOTIA 


Look East for your vacation this year. 


‘Nova Scotia—Canada's Ocean Playground 
—provides every kind of vacation in one— 


Canada in miniature. 
forests, just an hour's run from a city 
town; rivers and streams where fish, 


Lakes nestling in 
or 


abound; 


scenic drives through the Evangeline country, 


lovely Ca 
of rie 
tang of the sea, 


"s history. 


Breton and other cradle spots 


And around all, the 


e beat of the surf on 


rugged shores, broken by sandy beaches, 
bays and inlets ideal for vation, 


Sports of every kind, includin deep-sea 
Comfortable places to stay. 


fishing. 


A 
healthful holida 


antag people nelad ter thik heentiaiiy. 


(Moose River mine is 
run from 


a seventy mile 
alifax.) . 


PLAN YOUR HOLIDAY IN NOVA SCOTIA THIS YEAR 


WM. STAIRS, SON & MORROW 
LIMITED = 


HALIFAX 


« CANADA 
|| The-oldest-wholesale, Hardware Jobers in Canada, 126 years of 


progressive development. 1810 to 1936. 
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age will be considered and adopt- 
These: associations, which are 
purely voluntary, have already made 
considerable progress, The meas- 
ure oi success which meets their 
efforts, however, seems dependent 
largely on the number of growers 
who can be persuaded to join. In 
reality the organizations are similar 
to a group of pools, one for each 
industry, with objectives centred 
about improved marketing, packing, 
transportation and methods of dis- 
tributing market information. 


Strawberry Plan 

As an example of what is intend- 
ed, the association in connection 
with the strawberry industry may 
be cited. Briefly, the province an- 
nually produces 20 to 30 carloads 
more than can be consumed in the 
local market. These berries are 
usually late, coming on the market 
after those in other parts of the Do- 
minion have largely been taken up. 
The producers’ association hopes, by 
general accord among growers to 
improve’ transportation facilities, 
and to develop marketing facilities 
to such an extent that the crop may 
be disposed of in the other prov- 
inces. 

Apart from purely direct trade be- 
tween producer and consumer with- 
in the province, the estimated pro- 
portion of total output produced by 
members of associations is as fol- 
lows: Livestock, 60 per cent; eggs, 
40; dressed poultry, 30; strawberries, 
65; potatoes, 60; cranberries, 80; 
apples, 70; butter—all creamery but- 
ter produced in their province—70; 
hogs, 60; and lambs, 80. 


Millions of dollars are flowing out of Central Canada every — 


Although the fur farming industry | 
is.of material through- 
out the three Maritime Provinces, it 


ih 


gait 


advances on various grades 
year, but on the whole a compari- 
son with figures for 1934 reveals a 
substantially lower level. Competi- 
tion is being felt from increased 
home and foreign production, not- 
ably in Norway. The ebb in price 
of silver fox furs, the leading branch 
of the industry in the province, came 
in the spring of 1932, after which 
there was a gradual strengthening 
of markets until a high for recent 
years was established at the London 
January sales of 1934. . The move- 
ment since then, however, has been 
downward, 

While some very fine skins are 
being produced in western Canada, 
Ontario and other provinces, Prince 
Edward Island still holds a promin- 
ent place in the field and her furs 
command a price on the London 
market at least equal to that of 
any other province or country. 


Headquarters of Industry 


The province, which is generally 
regarded as the cradle of the indus- 
try, began fur farming about 1878. 
Summerside is the headquarters of 


the Canadian National Silver Fox |} 


Breeders’ Association, Up to Janu- 
ary in the 1935-36. season the Co- 
operative Fur Marketing department 
had taken into stock consignments 
totalling 45,000 silver fox skins. 

According to latest statistics, New 
Brunswick has $1,504,755 invested in 
the industry, of which $941,746 is in 
stock, the remainder representing 
land and equipment. Nova Scotia 
produces on a relatively smaller 
scale, with $685,837 in the industry, 
almost two-thirds of which is in 
stock, 


BUY YOUR COAL 


from 


Nova SCOTIA 


year for foreign coal. 
This despite the fact that — 


Nova Scotia has nearly 1,000 square miles of coal.areas. 
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your personality, and should 


‘Christie (J 
| Baggage | 
| Excels 7 | 


Your baggage reflects your tastes, your standing, 


be 


carefully 


selected. Christie “Travelette” Wardrobe Cases 
and Week-end Cases, Wardrobe Trunks, Club 
Bags and Suit Cases bespeak good taste and 
bring prestige to their owners. 


Amherst, N. ay 


LIMITED 


Canada 


A Complete Trust Service 


GENERAL TRUST AND EXECUTOR 


HALIFAX, NOVA SCOTIA 
, 


EXECUTOR 


CORPORATION 


GENERAL TRUST BUILDING, BARRINGTON AT PRINCE 


ADMINISTRATOR 


Nova Scotia coal makes excellent coke and gas. 


Nova Scotia coal is known as a good domestic and steam 


fuel. 


Nova Scotia coke is fully equal in quality to Welsh coal. 


Bear in mind that Nova Scotia buys the major portion of 
its manufactured goods from Central Canada. 
Canada, producing no coal, obtains most of its requirements 


of this commodity from outside sources. 


_ When you buy Nova Scotia coal you place greater buying 
power in the hands of Nova Scotians, and your money ulti- 


mately returns to you. 


Place an order now for Nova 
Scotia coal with your local dealer 
or write Department of Mines, 
Halifax, N. S., for further 
particulars 


MICHAEL DWYER 


_ Minister of Mines 7 
NOVA SCOTIA. 
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MONTREAL, QUE. - 


Few dealers fully realize the magnitude 
of this fish producing and distributing 
organization and the tremendous task 
involved in getting for our customers 
the variety and quality of fish they 
demand * * * An average of more than 
sixty tons of fish are distributed every 


working day, year in and year out * * * - 


About twenty-five different kinds of fich 
are handled, either fresh, filleted, 


smoked or frozen * * * Shipments are_ 


made by freight carload, express 
carload, less than carload. and by 
refrigerated trucks to all Canadian and 
American points * * * Thirty vessels of 
various types and six hundred hands, 
afloat and ashore, are required to handle 
all operations * * * Cold storages 
equipped with the most modern freez- 
ing and storing facilities are maintained 
* * * By-product plants are operated for 
the manufacture of fish meal and cod 
liver oil * * * A laboratory is conducted 
for scientific research into the best 
methods of production, packaging and 
distribution * * * And a constant fight 
is waged to improve both product and 
service * * * You can therefore order 
from “National” at all times with 
confidence * * * 


Maritime-National Fish 


Limited 


DIGBY, N.S. 


_- for Today's Demands. 


» 
demands of modern living render neces- 

f sary a swift and accurate interchange of news 
_ and information which a few short years ago 
would have been considered impossible. Such a 
system is essential in Nova Scotia today if this 
province is to keep in step with the remainder of 
the Dominion. 

New opportunities for industrial and commer- 
cial expansion come every year to Nova Scotia, 
and as each occurs this Company improves and 
extends its facilities to fulfill the demand. Provid- 
ing a class of service unsurpassed by any Telephone 
Company in Canada, this Company is adequately 
serving Nova Scotia's needs. 


MARITIME 


TELEGRAPH & TELEPHONE CO.LTR 


HALIFAX, N.S. 
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in the manufacturing bracket. Power 
generation had occupied second 
place in the two previous years. 


au 


BSR 
| fH 
i 


j 


a 


i 


i 


f 
: 


id 
centres is given in the 
tables 


Man ‘in the Maritimes 


8=98.88 


oubaaBe 


e ee 
Nete:—Statistics for cities and towns do 


Companies 


Admiral Beatty 
Increased- tourist traffic, together 
with the general business expansion 
which has taken place in New 
Brunswick. during the. past two 
years, had a favorable effect upon 
operations and earnings of the Ad- 
miral Beatty Hotel, in Saint John. 
Last year total income was $101,- 
610 and gross profit about $50,000. 
After prow?*yg for taxes, insurance, 
bond inter and other prior 
charges, there was a small balance 
available for depreciation reserve. 
There is a public investment in- 
terest in this enterprise. Originally 
the company issued $600,000 of 7 per 
cent first mortgage bonds due 1944. 
The early part of 1934 the bondhold- 
ers committee made an arrangement 
whereby the maximum rate of inter- 
Slee an ae eee 
surplus earnings are 
applied to sinking fund and when 
the present bond issue is reduced 
to $300,000, interest will become 
payable out of earnings at the rate 
of 6 per cent, with all surplus in- 
comes to be used to retire the bal- 
ance of the issue. 


Acadia Sugar 

While operations of all the sugar 
refining companies are understood 
to have been on a somewhat smaller 
basis during the past year, Acadia 
a os ae of Halifax, was 
able to report n as 
well maintained ae _ 


the first mortgage bonds were called 
for redemption at the b 

this year. Of these bonds there were 
outstanding at the time of the last 
report, December 28, $765,995. The 
bonds have been replaced with a 
new issue of 4% per cent first mort- 


' |} gage bonds amounting to $1.5 mil- 


lion. 
‘ar 


Atlantic Sug 
Atlantic Sugar Refineries current 
at Saint John, NB., 
been maintained, 


For many years there was an ace 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 
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ucts and cotton yarn and 
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17,176,433 
10,123,057 
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329, 
46,851 ~ 151 102,035 
not include central electric stations. 


in Review 


tive investment interest in this en- 
terprise but the early part of 1932 
a@ reorganization was carried out 
under which control of the company 


passed into new hands. This re-| in 


organization resulted in a reduction 
of the company’s funded debt to a 
point permitting a resumption of 
dividends, after a lapse of nearly 13 
years 

Since the change of control, little 
or no information has been made 


public in respect to company’s oper- 
ations. 


Acadia Trust 


Acadia Trust Co., of Truro, NS., 
is experiencing much the same vol- 
ume of business as a year ago. At 
the same time the management is 
confronted with a problem common 
to the other trust companies in the 
Maritimes, namely, finding a pro- 
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ings continue to increase. 


_. Canada Electric 
Canada Electre Co.’s operations 
are carried on at Maccan, N‘S., and 
energy is distributed to Amherst, 
Sackville, Springhill and interven- 


owe ing points. The company does not 


issue a financial statement. There 


394! is no public interest in its securities. 


ownership being vested with the 
Central Station Power and Light 
Corp., which acquired the company 


500; from the Maritime Coal, Railway 


and Power Co. in 1930. _—-"" 

Since that date substantial exten- 
sions to the plant have been made, 
involving an outlay of over $500,000. 

Output of the company ranges 
around 14 million kw.h. a year, of 
which nearly one half is distributed 
at Springhill. 


Connors Bros. 

Connors Bros. Lid., operators of 
one of the world’s largest sardine 
fish canning plants at 's, Har- 
bor, N.B., reports the largest catch. 
this year, with the entire 
output already oe pili 

This company .not only supplies 
the major proportion of the domestic 
market for sardines, kippered her- 
rings and snacks, clams, finnan had- 
die, etc., but also engages in a world- 
wide export trade, which accounts 
for an annual production of over 35 
million tins, 

In connection with the increased 
output for this year, the increasing 
marketing was particularly notice- 
able in exports to practically all 
countries, with South Africa, Aus- 
tralia and New Zealand showing 
marked improvements. : 

At present the company has in- 
vested in plant and subsidiary in- 
dustries around $1.5 million. Direct 
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strictly comparable with 

previous year, as ac- 

counts have now been apportioned 
between the two departments 
they were shown together 

Total assets in the general 

loan department, however, are 
95,623 and in the investment 
certificate d ent $21,915, a 
total of $217,538, as compared with 
only $89,820 in the preceding year. 

Much of the increase may .be 
traced to an advance in loan con- 
tracts from $19,533 to $100,538, and 
to a new $59,604 item representing 
shares in National Thrift Corpor- 
ation (New Brunswick), Ltd... a 
subsidiary company which began 
operations in Saint John last Oc- 
tober. A second subsidiary com- 
pany, Eastern Finance Ltd., was 
absorbed by the parent company 
during the year. : 

Major offsetting changes in lia- 
bilities have been an increase of 
$8,500 in bank loan, $28,650 owing 
to subsidiary company, and an in- 
crease in capital from $66,876 to 
$130,515, Current surplus is carried 
at $4,206, and a general reserve of 
$3,290 has been set up. 

e for contingencies and 
cash surrender -values of invest- 
ment contract is now more than 
$16,000. 

Three dividends were paid in the 
last fiscal year, totalling $8,795, and 
a further dividend of $3,500 has 
since been buted. 


Dosco 

Dominion Steel and Coal Corp., 
the largest industrial enterprise in 
the Maritime Provinces, reports cur- 
rent operations ahd émployment at 
a higher level than for many years. 

Dosco’s steel plant at Sydney op- 
erated at 74.5 per cent of capacity in 
1935, as compared with 65.1 per cent 
in 1934. Based on indications to 
date, anticipated operations in 1936 
will not be less than in 1935. 

The increased production last year 
was. due - partly. to- domestic and 
partly to export: business.- Export 
sales amounted to 48 per cent of the 

shi 


The gross return on this type of 
business does not show the company 
any appreciable profit. owing to 
continental. and other competition. 
However, according to Sir Newton 
Moore, president, every effort is be- 
ing made to maintain this export 
business until domestic trade re- 
turns to normal and the railway 
companies increase their require- 
ments. In this way the plant may 
be operated at a relatively high 
ratio and employment provided for 
a maximum number of workers. 

Increased steel operations at Syd- 
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“SAVE AT THE BUNG 


and holds friends — 


SPEND AT THE SPIGOT” 


EVERY MANUFACTURING PLANT, NO 
MATTER WHAT THE PRODUCT, DEALS 
WITH, USES; FABRICATES SOME SUB- 
STANCE, AND SUBSTANCE IS THE BUSINESS 


OF CHEMISTRY. 


TO MAKE A PRODUCT BETTER; AT LESS 
COST; TO TRANSFORM IT, INTO SOME- 
THING MORE VALUABLE; TO UTILIZE ITS 
BY-PRODUCTS... THESE ARE THE AIMS OF 
EVERY PROGRESSIVE MANUFACTURER. 
THESE ARE THE VERY ENDS WHICH 


CHEMiSTRY ACHIEVES.  - 


RETAIN AN ‘INDUSTRIAL CHEMIST FOR 
YOUR PROBLEMS OF MATERIALS AND 
PROCESSES. LETHIMEXTRACT STRENGTH 
FROM WEAKNESS; TURN WASTE aie 
ON ALL ELSE BUT SPEND ON CHEMISTRY. 


MILTON HERSEY COMPANY 


SAVING AND LOSS INTO PROFIT. 


LIMITED 
Industrial Chemists and Engineers 


MONTREAL @ WINNIPEG 


A\N IMPORTANT Maritime Indus- 
try, strategically located on Halifax. 
seaboard, whose sales are Canadian 
wide. 

Every Grain Pure Cane 


ACADIA SUGAR REFINING Co. LTD. 
Established 1881 
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[s Operating 
At Capacity 


im Energy Demand 
ecrestt Than Water. . 
Supply 


REVENUE UP 


rhe Nova Scotia Power Commis- 
gon in 1935 negotiated contracts 
with 3 additional bulk customers 
gho use power directly in their op- 

‘ons. These include the Best 
yeast, Ltd., at Brooklyn, which has 
established a new industry to utilize 
gn otherwise waste product of the 
newsprint mill, the Consolidated 
Mining and Smelting Co., for its de- 
velopment work in the Caribou gold 
mining district, and the Department 
of Highways was serviced with 

er for a crusher plant at East 
piver, Sheet Harbor. 

Power delivered during the 14 
months ended last November was 
9383 millions of kilowatt hours. The 
comparative figure for the year end- 
ed Sept. 30 was somewhat lower 
than in the previous year. The less. 
eed energy delivery was 
instrumental in in 
age cost of power delivered from 
9537 cents in 1934 to 0.552 cents, 
Hed deliveries been at the same 
jevel, a small reduction in cost would 
have been effected. 


Eight Systems Operated 


The commission operates eight 
gystems, all but one of which are 
jocated on the Atlantic slope. The 
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extreme ends of the lines comprise} } 


the whole length of the mainland 
with the exception of 16 miles—more 
than 400 miles in all. No develop- 
ments or lines are maintained in 
Cape Breton, but the entire main- 
land, apart from the counties of 
Digby, Annapolis, Kings and Cum- 
berland, is served. 


* Each of the eight systems, except 


the Antigonish system which pur- 
chases from the Pictou County 
Power Board, produces its own 
power and energy. The Mush-a- 
Mush system generating, however, is 
reinforced from the Markland sys- 
tem by interconnecting network. 


Capacity Varies 

Capacity of generation is variable 
with water supply, and the commis- 
sion states that total energy demand 
is in excess of the water supply 
available. This can only be recti- 
fied by additional development of 
bead, storage, or both. 

Total revenues received by the 
Commission in the 14 months ended 
Nov. 30 was $1,323,846, and after ex- 
penses, the net figure amounted to 
$1038,615. This compares with net 
income of $905,045 in the 12 month 
period ended Sept. 30, 1934. Loans 
from the province are carried in 
the balance sheet at $13,958,115, 
while total assets advanced almost 
$900,000 during the year to $15,877,- 
06. 


Relief Small 


In Maritimes 


lowest Per Capita Re- 
ceipts from Domin- 
ion 


The Maritimes are in a healthier 
condition, in respect to relief, than 
any other province in the Dominion. 
That does not mean that relief is not 
aserious problem in the three east- 
em provinces; it most certainly is. 
But the federal government has 
been called upon to pay less, in both 
total and per capita figures, to 
Prince Edward Island, New Bruns- 
wick and Nova Scotia than to any 
other province. 

Figures showing relief disburse- 
ments to the various provinces are 
&s follows: 


Federal Relief Payments 
Total up to Jan. 31, 1935 
Amount = 
368,590 
4,133,013 
New Brunswick ... 2,297,292 
Quebec .........e05 26,059,170 
+ 45,470,072 
10,628,395 
20,493,523 
+. 8,235,891 
- 14,008,828 


131,694,774 


For Year Ended March 31, 
Amount 
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A LIVING: FROM THE SEA 
‘ all , 
One of the basic industries of ane Ea Coost ‘are-the: elle ‘wieene its seamen and the quality of its fish. 


three Maritime provinces is fishing. 
A secondary industry from the 
point of view of value of output, the 


fisheries are a major source of em- 
ployment, and in numerous villages 


N. S. Prominent 
In Co-operatives 


Estimate 15,000 Enrolled 
in Various Joint 
Enterprises 


Probably in no other part of Can- 
ada has the co-operative movement 
developed to the extent it. has in 
Nova Scotia. 

Undertaken chiefly by St. Francis 
Xavier University, the movement 
now includes some 15,000 Nova Sco- 
tians, coal miners, farmers and fish- 
ermen, in study groups. The whole 
idea is based on adult aducation. 

In the eastern part of the province 
there are 25 stores and an indefinite 
number of buyers’ clubs owned and 
operated by the people. It is also 
reported that the wholesale move- 
ment is spreading along similar 
lines. 

In order to provide cheap credit, 
about 50 credit unions have been 
established and sponsors of the 
scheme feel that the entire province 
will be “Credited-unionized” within 
a few years. 

Fishermen own and operate 35 


The co-operative idea extends to 
many lines of endeavor. In one 
small community, the people own 
and operate a sawmill, a barrel 
stave plant, a lobster canning fac- 
tory, a fish processing plant, a store, 
a credit union and a handicraft 
establishment. 


Sea Fish Catch 
Sharply Higher 


Catch of sea fish in the Atlantic 
provinces was up 136,000 cwt. in 
the first quarter of 1936. 

In the first three months of this 
year, landings in the eastern fish- 
ing provinces of Canada weighed 
449,990 cwt. and were valued at 
$1,086,330. These figures compare 
with 313,700 cwt. and $695,700 in 
the corresponding period of 1935. 


Investment Service 
in the Maritimes 


This Corporation 


has been estab- 


lished in the Maritime Provinces 
for more than thirty years. 


of 

In the top picture, of the 
famed Lunenburg fleet is 
shown at anchor off the shore of the 
town which has become inter- 
nationally known for the calibre of 
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The lower photo is of another Nova 
Scotian fishing village, Ingonish, 
showing some of the smaller boats 


and also giving a view of fish drying 
on the docks. 


Varied Mineral Wealth 


Found in Nova Scotia 


can be 
tially enlarged when the time is 
opportune. 
Gypsum Coming Back 

For many years gypsum has held 
an important place in ‘the Nova 
Scotia mining picture. Due to 
depressed conditions in the building 
industry generally, the demand for 
gypsum in recent years has not been 
normal, although production has 
shown a marked increase in the past 
two years. It is generally conceded 
that Nova Scotia gypsum is of a 
superior grade, and the demand for 
it in good times is very heavy. With 
return in some measure at least of 
construction activity, indications 
point to a betterment in the indus- 
try this year. 

The largest operator in the ‘gyp- 
sum industry is located at Windsor, 
where two main quarries are being 
mined. Other operations are car- 
ried on at Cheticamp, Mabou, Bad- 
deck and Cheverie. Relatively little 
of the output is used in Nova Scotia, 
most being shipped in a crude form 
to Montreal and points in United 
States. ‘ 

Rock Salt Mine 

The only rock salt mine in the 
Dominion is operated by the Mala- 
gash Salt Co. at the settlement 
which bears the same name, near 
New Glasgow. This deposit was dis- 
covered some 20 years ago while 


Last October the British Metals 
Corp. of Canada recommenced 
operations at its base metal prop- 
erty in Stirling, Richmond County. 
The mine is to be de-watered and 
the mill placed in operation. 


takes a fine polish for ornamental 
and monumental purposes. No work 
was done during the year on large 
resources of building slate which 
await development. 

Comparative figures on the vol- 
ume of output of the various min- 
erals are shown in the following 
table. It should be noted that 
although iron ore is shown, this 
mineral is imported from Wabana 
in Newfoundland. 


Mineral Production of Nova Scotia 
Fiscal Year Ended Sept. 30, 1933 and Calendar Years 1934 and 1935 


Ammonium 


1934 
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Unusual Position 


A SUCCESSFUL experience of one 
hundred and four years, a coast 
to coast system of Branches in 
Canada and world-wide banking 
facilities place this Bank in an 
unusual position to serve you. 
Your account is solicited. | 
e 
World-wide facilities in every 
department of banking 


the BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


‘ 


Serving N ova Scotia 


i 


In addition to supplying electricity, tramway, 
transportation and gas in the City of Halifax 
we are furnishing electricity to Dartmouth, 
Bedford and contiguous territory. 


We are also, through wholly-owned sub- 
sidiary companies, supplying electricity to- 
Springhill, Oxford, Stewiacke, Windsor, Mid- 
dleton, Bridgetown; Bear River, Yarmouth, 
Barrington, Milton, Lunenburg, Chester and 
to several municipalities in the Annapolis Val- 
ley district at wholesale, as well as to rural cus- 
tomers in ten counties of the Province. 


Dependable 
Progressive 
Service 


The Company invites the further use of its 
facilities for industrial development and added 
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Royal Securities Corporation 
Limited + 


120 Hollis Street Building : 


The local offices are part of 
a Dominion - wide organization 
dealing in Canadian Government, 
Municipal, Public Utility and 
Industrial issues in all markets. 





| Is Reported | “° 


By\.B. Hydro 


‘Number of Customers Also 
Rises During 
1935 


' EXPANSION PLANNED 

More than 41 millions of kw.h. of 
energy was generated by the New 
-' Brunswick Hydro-Electric Power 
Commission in 1935, an increase of 
100,000 kw.h. over the previous year. 
Generation was fairly equally divi- 
ded: between’ the Grand Lake and 
Musquash plants, with an additional 
619,600 kw.h. purchased from the 
New Brunswick Power Company 
when low water conditions at Mus- 
quash in the late summer months 
placed full capacity load on the 
Grand Lake plant. 

Of total generation, 35.5 millions 
were delivered to the various trans- 
former stations for the use of the 
Commission’s customers, and 188,700 
sold to the New Brunswick Power 
Company during periods of. repair 
‘to their equipment. Increased 
power requirements were due in 
part to the addition at the beginning 
of 1935 of the Northumberland 
County district. 


More Power Users 


Customers of the commission 
showed an increase of about 400 dur- 
ing the year, the number of direct 
customers showing a _ substantial 
rise against a lower number of indi- 
rect. Over the past ten years, the 
*number of customers has more than 
doubled, the advance being particu- 
larly noticeable in the number of 
direct users of the commission's 
electrical energy. 

Gross revenue in 1935 is shown at 
$925,000, as compared with $853,000 
in 1934, but operating. costs were 
also higher. The gross surplus for 
the year was $128,000, as against 
$109,000 in the previous year: After 
deductions for sinking fund and for 
maintenance and renewals reserve, 
-there was a deficit for the year. of 
$22,000, about $500 more than in the 
previous year. ~ 

The commission’s operations in- 
clude the hydro-electric: plant at 
Musquash and the Grand Lake 
steam plant at Newcastle Creek, to- 
gether with a high tension trans- 
mission line connecting Musquash 
with St. John and Moncton, and the 
Grand Lake plant with Fredicton, 
St. Marysville, and Moncton. In ad- 
dition, a transmission line between 
the Népisquit power plant and New- 
castle is operated. In all, there is a 
total of 235 miles of high voltage 
transmission line, and 695 miles of 
distributing lines. 

Plan Expansion 

Due to the growth in the load in 
the territory served by the commis- 
sion, the Grand Lake generating 
station is being increased in capa- 
city by the addition of a boiler and 

_. @ steam turbine generator, having 
-» an electrical capacity .of 6.250 kw. 
» It is expected this will be placed in 
operation early this summer. 

The commission is also investigat- 
ing the construction of several new 
rural distribution lines in various 
parts of the province, and it is prob- 
able that some additional mileage 

- will be constructed during the pres- 
ent season. No additional transmis- 
sion lines or stations are contem- 
plated. 


More Tourists 
To June 1, there was an increase 
of about 500 tourist automobiles 
entering New Brunswick from the 
United States at St. Stephen, com- 
pared with the same period in 1935. 


| 


Gets Pensions). 


i Ane 


month to old timers who 


have passed the allotted 
span of three score.and ten 
years and who are in re- 
ceipt of a yearly income of 
less than $125. Maximum 
payment will be $20 a 
month, 

Old age pension plans of” 
a similar nature are already 
in effect in the other Mari- 
time Provinces. 
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Growing Tourist Army 
Invades New Brunswick 


Sharp 


New Brunswick is looking .for- 
ward to still further development’ of 
her tourist trade this summer. ‘In 
recent .years - there. has: ‘been - a 
decided upward swing ‘in: 
number of those who choose the 
Atlantic province for their vacation. 

Actual figures of the number of 
visitors last year, are not strictly 
comparable with those’of. the pre- 
vious year in view of a change in 
classification. Government éfficials, 
however, estimate that there was a 
15 per cent increase. Enquiries 
during the year were up'200 per cent 
at 18,000. In all, some 50,000 cars 
entered the province in.1935 for holi- 
day_purposes, that is for a stay of 
more than two days. ~A- fait -esti- 
mate would seem to be three per- 
sons to a car, so that some 150,000 
visitors motored to the province 
last summer. This figure, of course, 
does not include those arriving by 
boat. . 

Sightseeing and camping are the 
features which attract most outsid- 
ers to the province, but hunting 
makes its contribution from the 
middle of September until the end 
of November, and for the angler 
who is out for de luxe ‘fishing, there 
is no better sport to be found. 
Salmon running from 20 to 25 
pounds prove an exacting. test to 
the most proficient fisherman, 

New  Brunswick’s appellation, 
“The Unspoiled Frovince by the 


HIGH GRADE 
SEC URITIES 


T. M. Bell & Company Limited. 


Investment Securities 
Head Office: 92 Prince William Street 
SAINT JOHN, N.B. : 


¢ 


MONCTON, N.B. 


FREDERICTON, N.B. 


HALIFAX, N.S. 


Rise: in. Number of Visitors Indicative of 
Appreciation of Attractions 


Séa,”. was no idle coinage of some 


phrase er. 

In*the province the visitor will 
find @ vacation land of almost 28,000 
square ‘miles. inhabited by a native 
population of only 429,000 people, or 
roughly about fifteen to the square 
mile. To the tourist, this balance 
méans a.vacation land whose natural 
beauties have not béen violated by 
dense population. | 

Here woodland streams tumble 
over ‘cascades, dark green forests 
clothe 'the hillsides and mighty 
rivers flow toward the seas as they 
did ‘before civilization «grew up. 
That is not to say that New Bruns- 
wick is an unbroken hinterland— 
-nothing -of ‘the: sort. . Conveniences 
there are and these aplenty—almost 
all that can be found in or near a 
large city, but these have served 
to develop rather than to destroy 
the wealth of scenic and game 
resources. 


"Early Exploration 


’ As early as the opening of the 
sixteenth century hardy Basque, 
Breton and Norman fishermen had 
ventured into the Bay.of Fundy and 
no doubt into, Saint John harbor. 
Finding the Indians friendly and 
willing to barter their furs for the 
merest trinkets of the old world, the 
fishermen made further visits and 
luring the sixteenth century the 
trade with the Indians grew to quite 
appreciable proportions. These early 
navigators, however, proved better 
traders than historians. They have 
left: no written records and their 
verbal reports were, it seems, meant 
rather to amaze than to inform. 

It is now upwards of three cen- 
turies since these hardy explorers 
sailed forth across. uncharted seas 
to discover the land that one day 
became New Brunswick.-. But the 
summer visitor, eager to “discover” 
a vacation land that is different may 
still explore this snug little’ prov- 
= Yip llgeersg mer dost Toa 

rr . 

Two days’ travel eastward from 
Toronto will bring the tourist into 
New Brunswick and east of Quebec 
City a choice of routes is offered, 
one giving ingress by Edmundston 
and the second by Campbellton. 

Within New Brunswick are many 
eee for side trips. The 
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_ VAST FOREST RESOURCES 


". The greater part of the Maritime Provinces is still in forest, and 
it may he expected that for many vents to Sone Nastaine and eee 


production will remain of 


Pulp and paper 


portance, 
leads all manufacturing industries in value of production, the output 
in 1934 being valued at more than $17.6 millions. Sawmills were 
the fifth largest source of manufacturing value in that year -with | 


: $6.4 millions, 


« 


Particularly in New Brunswick are lumber operations impor- 


tant, that province depending on the 


to a considerable 


extent for general prosperity. The pulp mill shown jn the accom- 


panying photograph is that of the 


Bathurst Power and Paper Co. 


at Bathurst,-N.B. The inset shows newsprint in the raw. 


- 


a major tourist attraction embraces 
various points of scenic and historic 
interest, On the upper reaches of 
the river are the towns of Edmunds- 
ton, St. Leonard, Grand Falls, Perth 
and ‘Andover, Hartland and Wood- 
stock.. At Grand Falls the cataract 
for which the town.is named has 
been harnessed to supply power for 
the largest hydro-electric power 
plant in the Maritime provinces but 
the naturel beauty of the waterfall 
has not been violated to the least 
extent. 

Eighty-four miles from the mouth 
of the River St.John stands Freder- 
icton, capital city since 1785. Below 
the city the river widens out into a 
mighty flood a mile in breadth. The 
adjacent country is mostly flat 
meadow land although from the 
lower ‘reaches of the river mount- 
ainous heights may be seen in the 
distance. 

Highway -No. 2, the trans-Canada 
route, which traverses ' the - river 
valley for 267 miles ‘from. Edmunds- 
ton to Saint John, barely loses sight 
of the mighty river once in that 

nce. 


Reversing Current 


One of nature’s oddest irr i- 
ties, the famous Reversing lls, 
may be seen from the highway 
bridge as one enters the Loyalist 
City. At low tide the water rushes 
through a 450-foot gorge and tumbles 
into the harbor over a 26-foot drop 
but at high tide the inrushing flood 
completely submerges the fall and 
forces itself upstream in a chaos of 
boiling eddies and whirlpools. — 

At the city of Moncton twice 
daily may be observed the “Bore” 
of the Petitcodiac River. Instead of 
causing a gradual rise in the river 
the tide rushes upstream in the 
form of a tidal wave, varying in 
height from 3 to 6 feet. This phen- 
omenon is produced by the extra- 
ordinarily high tides which enter 
between the converging shores of 
the Bay of Fundy, at the head of 
which is the mouth of the Petit- 
codiac. 

Seaside Resorts 

Those who prefer a seaside vaca- 
tion will find many choices along 
New Brunswick's 600 s of 
coastline. Accommodations range 
from the famous Algonquin at St. 
Andrews to the quaint old village 
inns at St. Martins and other points 
east of Saint John on the shores of 
Fundy. 

On the east coast are Shediac, 
Cape Tormentine, Point du Chene 
and many other beach cites. Prince 
Edward Island across Northumber- 
land Strait acts as a giant break- 
water and hence dangerous under- 
tow, often such a menace to bathers 
elsewhere, is entirely absent on the 


and | New Brunswick east coast. 


these are augmented by 11,823 miles 
of secondary highways. In many 
latter offer the motorist 
as fine a driving surface as do the 
and afford many diver- 
the more frequented 

es. 
St. John River valley itself 


SERVING NEW: BRUNSWICK | 


Agriculture, Commerce and Industry alike, demand today a - 
quick, accurate, interchange of ideas and information. In New 
Brunswick a modern telephone service adequately fills this need, 
embracing every community from the smallest fishing or farming 
hamlet to the largest industrial_and commercial'centre. «= 

The province-wide system operated by this company provides 
a class of service second to none, instep with the progress of science 
and the commercial and industrial expansion ofthe province. _ 


THE NEW BRUNSWICK TELEPHONE COMP. 
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On the north coast the warm 
waters of the Bay of Chaleur (Bay 
of. Heat) ripple along 
stretches of sunlit sands. Average 
summer water temperature of 65 
degrees led Jacques Cartier to 


best known game fish, this species 
by no means exhausts the angling 
possibilities: numerous streams 
which are tributary to the large 
rivers abound in both speckled and 
rainbow trout. Many. of the large 
rivers,. themselves,..offer trout. as 
well as salmon fishing. One of the 
largest trout taken from New Bruns- 
wick waters, in ,recent years was 
caught on Cain’s River by David F. 


Harris, a 15-year-old lad of Salis-| 


bury, Conn. The weight of the fish 
when caught was 6% pounds, it 
measured 24% inches in length and 
14% inches in girth. 

In various sections—notably the 
wooded areas of Charlotte, Queens 
and Sunbury and Westmorland 
Counties—bull, moose are to- be 
found. Still another retreat of this 
lordly. game animal in ‘the. vast 
unbroken forests which clothe the 
basin of the Northwest Miramichi, 

Red Deer and black: bear are also 
plentiful. in the woodlands; -and 
each autumn partridge and wood- 
cock are abundant in the. many 
occurrences of white \birch. woods 
and alder swale, me 


Of chief importance to the prov- 
ince is the lobster fishery, which in 
1935 was credited with an output 
valued at more than $600,000, some 
67 per cent of the total value for the 
entire fisheries... The catch of lobster 
in 1935 amounted to 63,876 cwt., a 
decrease from the 1934 catch of 17 
per: cent and from the 1933 catch of 
30 per cent, . - ' 

‘Most Lobsters to Canneries 
The greatest part of the catch is 


-used by the lobster canneries of the 


province in the preparation of the 
cannéd product, but considerable 
quantities are purchased each year 
by fishing plants in Nova Scotia and 
New Brunswick, and such shipments 
are credited in the annual statistics 
to the provinces where marketed. 
Last year the shipments of Prince 
Edward Island lobsters to be mar- 
keted in’ the other two Maritime 
Provinces weighed 8,470 cwt., com- 
pared with. 13,308 cwt. in 1934. 

Next in importance to the lobster 
fishery are the cod. and oyster fish- 
eries. Both.of these showed steady 


ELECTRICITY AND GAS 
- COMPANY LIMITED 


Distributing Natural Gas 

and Electric Current to 

over 10,000 Customers in 
Moncton and Suburbs 


Inquiries Concerning Power for 
Industry will have immediate attention 


NEW BRUNSWICK 


ELIABLE and satis- 
factory service isavail- 
able in the districts served 
by this Company. 
An adequate power supply 


is available for factories, 
shops and industrial plants, 


Eastern Light & Power 


' Company, Limited 


North Sydney 


Sydney Mines 
Bras d’Or 


Reserve — 
Sydney 


ATLANTIC SUGAR REFINERIES 
LIMITED 


GITUATE at the entrance to the year 
round: open port of Saint John, the 
Atlantic Sugar Refineries, Limited, en- 
joys ready access to Empire sources of 
raw materials, and contributes to’ the 
stability and enterprise of local and 
Maritime endeavor. 
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Coal Output 


At New High) 


Reaches New Peak for 
Third Successive |. 
Year 


RAILWAYS BIG BUYERS 


For the third successive » the 
amount of coal seodueed i the 
Minto-Chipman district of New 
Brunswick has exceeded that of 
ny previous year. 

mn the 1935 fiscal year, production 
amounted to 301,685 tons, an in- 
crease of 11 per cent over the 
previous year, with a value of 
about $1,110,500 at shipping points. 


Railways Big Market 

Of the total quantity mined, 444 
er cent went to the Canadian 
‘ational and the Canadian Pacific 
Railways, and a further 6 per cent 
eonsisting of slag coal or screenings, 
to the electrical generating plant of 
the New Brunswick Power Com- 


mission at Grand Lake, As the}. 


wer capacity of this plant has 
on more than doubled during the 
past year, a material increase in 
fuel supply is anticipated. The bal- 
ance of production is absorbed by 
the various industries and heating 
plants, chiefly within the prevince. 
A small demand -is apparent, how- 
ever, both in Prince Edward Island 
and in the city of Montreal. 

Seam is Thin 

The coal mining industry in New 
Brunswick is faced with the prob- 
Jem of having to continually pros- 
pect new territory so that operation 
may be continuous. This is made 
necessary because there is but one 
geam, and that a thin one, from 
which all the coal is derived. This 
geam has a thickness running from 
about 18 to 26 inches, 

There is also the fact that the coal 
geam is not continuous and disap- 
pears entirely in some areas, Last 
summer, the province carried out a 
survey whereby known occurrences 
of coal obtained by various drillings, 
working exposures of outcrops were 
éefinitely located and related to the 
game horizon or datum plane. 

Until recent years, all the prin« 
cipal coal operations in the province 
except that of the Minto Coal Co., 
were under the roomeand-pillar sys 
tem, in which all mining is done by 
hand. The Minto Coal Co, for sev- 
eral years has been operating under 
the long wall system, undercutting 
the coal by machine. Comparative 
production figures for the province 
a the last ten years are as fol- 
Ows: 


Bank Debits Higher 
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MANUFACTURING PROGRESSES 


In terms of value of output, manu-) John is the leading industrial centre | | 
facturing has become the leading | of the three provinces, followed by 
industry of the eastern provinces. | Sydney, where operations of Domin- 
production, this company has been Particularly may this be said of New fon Steel and Coal Co, bulk large, 
Brunswick and Nova Scotia. Saint/ and Halifax. 


Typical of the fine manufacturing 
establishments of the Maritimes is 
the Acadia Sugar plant at Dart- 
mouth. Despite somewhat lower 


quietly establishing its position. 


Lumber Industry 


. By U.S. Trade Treaty 


Operators Feel Duty Reduction Will Increase 
’ American Demand — English 
Market Fair 


s 

The trade agreement with the 
United States which became effec- 
tive the beginning of this year is 
looked to by Maritime lumber oper- 
ators as a most constructive factor 
for the industry. 

A definite increase in exports has 
already become apparent, with the 
eatly months of 1936 showing a sub- 
stantial improvement over the cor- 
responding period of last year, due 
in large measure to the hal of 
the duty oh shipments crossing the. 
border from $4 to $2. The price of 
lumber to United States buyers has 
not had to be cut, despite belief in 
some quarters that this might be 
necessary, and some hope is held 
that it can actually be raised. 

May Improve Other Markets 
“In recent years, more lumber has 
been shipped to Great Britain than 
nited States and it is be- 


In the first four months of 1936] }; 


hank debits t6 individual actouhts 


in the Maritimes totalled $188.4 mil«| 


lions, an increase of almost 16 per 
cent ove? the figure for thé same 
period in 1935. 


Power Production 
The annual average increase in 
tlectric power production in the 
Maritimes since the war has been 
tlmost 30 per cent. 


probably entail an improved com- 
petitive position in the English 
market. 

The English matket for lumber 
seems somewhat brighter. Plenty 
of building is reported to be still 
in the future, particularly in regard 
to slum clearance projects, and the 


price situation is more encouraging. 

Despite constantly good demand 
throughout 1935, prices were ab- 
normally depressed, with heavy 
stocks, distress offerings and other 
factors seriously affecting. the gen- 
eral level, Toward the énd of the 
year, however, improvement be- 
came evident, : este 

World Output Cut 

Then at the International Timber 
Conference this spring, reduction of 
output by the world’s 


pected to be cut about 400 millions 


price schedule is regarded as en- 
couraging. 
However, European conditions, 
which materially influence the Eng- 
lish trade, are still disturbed, and 
while the outlook is better, it can't 
be termed definitely good until in- 


FRASER COMPANIES 


LIMITED 


and Subsidiary Companies 


The continued operations of these Com- 
panies is one of the biggest assets in the 
improving economic structure of the 


Maritime Provincess 


Average mill employment 2200 
Average logging seasonal employment 5000 


The Company is owned by approximately 


6000 investors 


GENERAL OFFICE % = EDMUNDSTON,N.B. 
Mills at Edmundson, Athol, Ns By 


Madawaska, Me. 


SULPHITE PULP @ HIGH GRADE SULPHITE PAPER @ SPRUCE LUMBER @ CEDAR SHINGLES 


Aided Fish Barter Deal 


Proves Successful 


Depressed conditions among 
fisherfolk have led at least one 
Maritime concern to resort to 
barter in dealing with certain 
communities. 

This firm, which deais in fish- 
ermen’s supplies, realized that at 
best there would be considerable 
delay, if not, uncertainty, in col- 
lecting outstanding accounts in 
cash, A representative was sent 
to dicker with the purchasers and 
the upshot was that the company 
had a good many tons of fish on 
its hands. 

The venture into the fish mark- 
eting business was crowned with 
success, as, in part due to the 
United States’ trade agreement, 
the stocks were disposed of at fair 
prices, The result was thus satis« 
factory all round, and, failing 
substantial improvement in. the 


. position of these communities, the 


game scheme will probably be 
resorted to again. 


tional complications are clear- 
away, 
Lumbermen feel a boom in United 


States business is to Te 
store to the industry 


rity 
it once knew. British Columbia’s | th 


quota under the trade treaty will 
mean competition for the Maritimes, 
as the western producers are said to 
be willing to accept a somewhat 
lower price. : 

It is of interest that Maritime 

rators consider British Columb 

eir chief competitor, It is pointed 
out that trees in the west are con- 
siderably wider, but that in so far 
as the English market, particularly, 
is concerned, this is largely offset 
by a longer freight haul. 

For the past few years operators 
claim they have de no money, 
and this has been ected in lower 
wages, in reduced demand for sup- 
plies and so on, making itself felt 
throughout the entire industrial 
structure. 

One of the major causes of the 
present situation is said to be rising 
operating costs in the face of de- 
clining demand, And one of the 
most important causes of rising costs 
has been greater taxes, larger ap- 
propriations for workmen’s compen- 
sation, etc, One operator has esti- 
mated that on land which is owned 
outright and on which lumber was 
cut annually after 10 or 15 years, 
taxation on the actual growth would 
be $3 a 1,000 board feet. Average 
selling price is estimated at about 


18. 
. Relatively high railway freight 
regarded by lumber- 


erases 

Output of Lumber 
Down Somewhat 

But Operators Are Find- 
ing Prices Improved 


The cut of lumber in the Mari- 
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Wholesale and Retail | 
Sellers of | 


HARDWARE 


For over 69 years © 
The Departments feature—- = ~~ 
Sporting Goods 
Silverware 
Souvenirs 
Electrical | Toys 
Automobile Accessories 


W.H. Thorne & Co. Ltd. | | ' 


Hardware Merchants SAINT JOHN; N. B. 
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CONNORS FAMOUS SEA FOODS | 
Fresh From the Ocean, ARE FAMOUS FROM CANADA 
TO THE FAR EAST. 


IN 1889 Connors Bros.’ Pack was 1,100 cases. 
so: «IN 1935 The Pack was 35,000,000 tins. 
~~ World markets in over 100 countries welcome Connors Bros.’ Goods. 


“in comparing the beak debits, ta .. Brunswick, Jutland, Glacier and Dining Car Special Sardines =Chicken and 
e centres 


Finnan Haddies™Herting, Fresh Kippered or in Temate Sauce=Clams, 
Kippered Snacks. 


‘CONNORS BROS. LIMITED 


Black’s Harbour, N.B., Canada 


Electric Light and Power 
Street Railway 
Gas Heating and Lighting 


A reliable, old established 
company giving assured ser- 
vice at the lowest rates. 


ofp 


Our engineering service is always at the 
disposal of our patrons or prospective 
patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY | 
_ SAINT JOHN, NEW BRUNSWICK 
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: es while the Halifax ship- 
wyards operated at capacity. 

c t to Maritimes 

' Some idea of the/importance of 
‘Dosco in the economic life of the 
PMaritime Provinces may be gained 


ae from figures submitted by Sir New- 


‘tton Moore at the last annual meet- 
‘ing of shareholders. He*told them 
that during 1935 Dosco and its sub- 
sidiaries carried an average work- 
ing force of 18,250 employees and 
idisbursed the following amounts: 


_ ‘wages, $19,189,150; pensions, $95,856; 


o 

ae 
ee 

i. 


‘compensation, $531,628; taxes, $858,- 
18; royalties, $559,378; other dis- 
bursements, $19,041,982, making a 
~ total of $40,276,012. 
In regard to the financial status of 
‘Dosco, capital adjustments carried 
| out in 1935 reduced funded debt by 
$2.5 millions, placed it on an income 
“Basis and eliminated over $1.1 mil- 
lion of accrued interest, thereby in- 
creasing working capital substan- 
tially. 


ns! Show Profit in 1935 

>: As a result of these changes, 
coupled with more favorable oper- 
“ating conditions, the company was 


“able to earn a profit of $145,347 in 


4 after all charges, but before 


interest;in contrast with the 
of previous years. 

+ Interest on the cumulative income 
‘bonds was paid to the extent of 


© 9$121,220 leaving arrears of 5.58 per 


ae 


' 


* cent accumulative from the date of 


= issue to the end of 1935. Since that 
*- time nearly 2 per cent has been paid. 


Prospects for continuation of an 
rating profit are regarded as 
vorable. Operations to date have 
been maintained largely due to steel 
‘fail orders from South Africa. 


@ © Domestic business, aside from rails, 
| » has been on the upgrade: 


"| | Though ‘particulars are not avail- 
# able, it-is understood that Eastern 


a 
4 


= 


Eastern Hat 


Hat and Cap Co., with its subsidi- 


= @ @ries, Eastern Shirt Ltd., and East- 


em 


Hosiery Mills, have been ex- 
riencing a larger volume. of busi- 


© ness this year than was the case up 
' to the corresponding date a year 


>  @go. 


» © The.company employs 600 people 


_ 


in ‘the various Eastern plants, and 


» the activities of the Lewis Brothers 


i. 


have recently expanded into the 
lumber business with the starting 
of the Deep Harbour Lumber Co. 
This unit cut some 8 million feet of 
lumber in its first year of opera- 
tions and gave employment to over 
300 workmen. 
Demand for Products 
» The hat factory has been busily 
engaged of late in manufacturing 
tops for various Canadian mills and 
forwarding to them for finishing. 
The hosiery mill has had a substan- 
tial demand for half-hose, and in 
the full-fashioned, export business 
is especially big. The shirt division 
has been experiencing a good vol- 
lume of business, due to the estab- 
lished demand for the new fused 
collar shirts patented by Charles E. 
Lewis, head of this division in the 
business. 
ight 


Eastern Lig 
Eastern Light and Power Co.’s 
electricity sales in 1935 totalled 9.2 
million kw.h., as compared with 8.6 
million kw.h, in the previous year. 
Operations of the company are 
divided into three broad divisions. 
The company has been extending 
its services in the rural areas with 
satisfactory results, although it is 
probable that not so much of this 
‘will be done in the future. Commer- 
cial sales have shown a slight in- 
crease but are still relatively low 
customer. Residential sales have 
quite good to date. 

Seld Bonds Publicly 

Eastern Light has not issued a 


financial statement since it carried 


Operations are cen 
and Sackville in the Maritimes 


Toronto, Winnipeg and. Vancouver. 


Fraser Companies 

Volume of business obtained by 
Fraser Companies Ltd, for its mills 
at undston and Madawaska 
during 1935 was greater than ob- 
tained during the previous year, but 
the lumber business continues some- 
what lower in volume than during 
the past three years. The Resti- 
gouche pulp mill operated at capa- 
city in 1935, but the average market 
value of pulp was lower than dur- 
ing 1934. : 

he company does not manufac- 
ture newsprint, but derives its in- 
come principally from sale of lum- 
ber, paper and sulphite pulp for the 
manufacture of artificial silk. It 
has experienced marked increases 
in revenue since the reorganization 
in 1932. Consolidated net earnings 
increased to $1.8 million for 1935 
from $1.5 million in 1934. Net loss 
after interest and other charges was 
$84,288 compared with the loss of 
$371,842 for 1934 and substantially 
lower than the losses for many 
years since 1928. : 

An improvement in working cap- 
ital of nearly $1.4 million was 
achieved in 1934 and this now 
amounts to just short of $2.5 millions. 
Of this increase in working capital 
$624,644 was due to the postpone- 
ment of interest charges which were 
accrued as a fixed liability. 

Adjust Debt Position 

Interest on Restigouche Co.'s 

bonds was paid in cash, but no cash 


payments were made to Fraser Com- 
panies bondholders. The latter 


company gave bondholders the op-. 


tion of accepting payment in stock 
er postponing payment in accord- 
ance with the terms Of the 1932 re- 
organization, 

Under the ‘plan of reorganization 
carried out during 1932, the com- 
pany failed to pay interest in cash 
up to the end of 1935, the charge 
could be deferred until a later date 
or the bondholders could take stock 
in lieu of cash, but on July 1, 1936, 
the obligation of paying cash comes 
in force. Provision also was made 
for sinking fund payments of 2% 
per cent annually on principal 
amount of bonds becoming payable 
December 2, 1936. 

Liquidate Interest Arrears 

While there has been a marked 
improvement in the financial posi- 
tion of the company, it was deemed 
advisable to conserve resources and 
to that eng a plan was submitted to 
the security holders calling for the 
liquidation of obligations through 
the issuance of additional stock in 
full settlement of deferred interest 
and interest on interest. 

The plan provides for the issu- 
ance of 166,856 shares, which were 
offered to present holders of the 
common stock and voting trust cer- 
tificates in the ratio.of one and one- 
eighth shares at $12 a share for each 
share held. Cash proceeds would 


be distributed to the bank and the | ™ 


bondholders in the ratio of their 
holdings. If only part of the stock 
is sold, such cash received and the 
balance of the shares will be dis- 
tributed pro rata. 

This plan was approved by all in- 
terests and as a consequence the 
financial position of the company 
is materially strengthened. 


General Finance’ 
Further expansion in business is 
reported by General Finance Corp. 
of Halifax. This company was form- 
ed not long ago for the purpose of 
carrying on a general finance busi- 


Refrigerators both Commercial and Household. 


Prepared to handle all types 


of refrigerator 


cases for Grocers, Butchers, Hotels, Restaur- 
ants, etc.—Also Manufacturers of School and 
Church furniture. House finish, rough and 
finished lumber. We operate a wood in 
factory, foundry, machine shop and saw mill. . 


“WALLACE MANUFACTURING CO. 
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ed into one 


made public by the company since 
1934, consequently it is not possible 


the | tered in meeti 


of 3 Ny eee . : 


er charges, there 
deficit on the year’s 
$22,113, or practically the same as 


plant which was brought 

tion during April, 1936. 
Lower water conditions at Mus- 
quash from August to October last 
placed full capacity load on the 
Grand Lake plant and 619,600 kw.h. 
of energy were purchased from the 


been | New Brunswick Power Co. 


amount owing on purchased proper- 
ties and a moderate bank loan. 


Mafitime ’Phone 

Maritime Telegraph and Tele- 
phone Co., operating the telephone 
system in the greater part of 
Nova Scotia and Prince Edward 
Island, continues to report gains in 
services. 

The company’s financial statement 
for last year showed an increase in 
gross income, reflected in the larger 
amount available for dividends on 
the capital stock. Net profit at 
$340,210 was the highest reported in 
some years. 

Working capital position of $32,- 
208 was the best since 1929. At the 
end of 1934 it stood at $8,146 com- 
pared with an excess of current 
liabilities over current assets for the 
previous four years. 

Early last year Maritime Tele- 
graph carried out a refunding opera- 
tion designed to reduce _ interest 
charges. A new 30-year bond was 
put on the market carrying a 6 per 
cent coupon up to 1941 and a “4% 
per cent coupon thereafter until 
maturity. As a result of this con- 
versiop, all of the company’s bonds 
are now first mortgage bonds, 


Maritime Life 

Maritime Life Assurance’s volume 
of new business this year to date 
has been slightly less than that re- 
ported a year ago. “However, for 
all of 1935 the company reports an 
increase of 15.9 cent in new 
business as compared 
with the previous year. New cash 
premiums collected last year in- 
creased 27 per cent, while the total 
business now in force at 12.6 mil- 
lions is the highest ever reported by 
the company. 

Another new mark established by 
the company took place last Feb- 
ruary when the company declared 
an initial dividend of 3 per cent on 
its paid-up capital, The decision to 
pay the dividend was influenced by 
the fact that reserve had reached 
$115,000. The annual report states 
that “that total is arrived at by writ- 
ing down all securities of either 
market, book or par value, and is 
considered adequate to cover any 
eventuality.” 


Mersey Paper 
Furthered by low wood and con- 
version costs, and cheap transporta~- 
tion, Mersey Paper has been able to 
operate its plant at Liverpool, N:S., 
at capacity for the past several 


ears. 
The two machines operated by the 
company are nominally rated at a 
capacity of 250 tons daily. This fig- 
ure has been exceeded on many 
occasions, On February 10 last the 
record was set when the plant turn- 
ed out 347.9 tons. 

From the point of view of opera- 
tions Mersey’s position is highly sat- 
isfactory, but the low price for news- 
print makes for limited earnings. 
However the company has been able 
to meet all its charges since its 
establishment in the latter part of 
1928. Interest on bonds and bank 
loans has been regularly met, while 
a fair amount has been set aside for 


shows an excess of current liabilities 
over current assets. This is due to 
the fact that at the time of develop- 
ment, Mersey Paper was unable to 
carry out its full financial pro- 
gramme. Consequently all of the 
first mortgage bonds are pledged 
with the bank as collateral against 
loans. The only security in the 
hands of the public is the general 
mortgage bond. 


Moirs 

Moirs Ltd., of Halifax, principal 
manufacturers of confectionery and 
bakery products in the Maritime 
Provinces, report a marked improve- 
ment in power in 1935. Net 
income available far bond interest 
was $104,404, as against $17,435 in the 
previous year. The management con- 
sider the returns for last year as 
satisfactory in view of the continued 
competition and decline in the sell- 
ing price of some of the company’s 


A total of 20.9 million kw.h. was 
generated at Musquash and 20.2 
million kw.h. at Grand Lake, mak- 
ing the total power at switchboard 
41.7 million kw.h. Of this amount, 
188,700 kw.h.' were sold to New 
Brunswick Power Co. during periods 
of repair to their equipment; 35.5 
million kw.h. were delivered to 
various transformer stations for use 
of direct and indirect customers of 
the Commission. 


N. B. ’Phone 

New Brunswick Telephone Co., 
owning and operating’ a telephone 
system covering New Brunswick 
and connecting with the systems in 
the adjoining provinces, reports a 
further moderate gain in revenues 
last year. -' 

New financing has been un- 
dertaken by the company of late, 
surplus revenues being used to build 
UR working capital position. The 
latter has shown steady improve- 
ment to $282,403 by the end of last 
year from the low point in 1931 when 
current liabilities succeeded current 
assets by $657,056. Since then, bills 
payable originally amounting / to 
$845,000 have been paid off and a 
$40,000 bank loan was liquidated in 
1935. 


N. B. Power Co. 

New Brunswick Power’s revenues 
in 1935 were somewhat larger than 
in 1934. The street railway depart- 
ment held its own, while the power 
and light service made a better 
showing than in 1934. 


Negotiate With City 

Toward the end of last summer 
‘the company informed the City of 
Saint John that the operation of 
two electrical systems its own and 
the city’s, in the municipality was 
uneconomic and that if the com- 
pany were to continue in business 
it would be necessary to make fur- 
ther capital expenditures. A sug- 
gestion was made that the city 
should take over the company’s 
properties. 

Following up this suggestion the 
city made arrangements for a firm 
of accountants to examine the books 
of the company with the view to 
arriving at a satisfactory price. This 
work was delayed by the death of 
the chartered accountant in charge 
of the work. 

In the event of a failure to make 
a deal, the company proposes to 
make an offer for the city’s system. 
At the moment there is a bill be- 
fore the provincial legislature in 
regard to a plebiscite in. regard to 


the sale, 
Bearing on Bonds 

The outcome of the plebiscite will 
have an effect on another problem 
confronting the New Brunswick 
Power Co., namely, what to do with 
its funded debt. At the end of 1934 
the company had outstanding near- 
ly $1.7 million of 5 per cent first 
mortgage bonds. These bonds ma- 
ture in 1937 and so far no decision 
has been reached as to what shall 
be done with the bonds pending the 
~~ of negotiations with the 
c > 


N. S. Light 
Further improvement in opera- 
tions and earnings is reported by 
Nova Scotia Light and Power Co, 
for the past year. Reflecting the 
change and also due to the inclusion 
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Utilities and proceeds were used by 
the company to cover capital ex- 
penditures which had already been 
incurred. 


N. S. Power Board 

Nova Scotia Power Commission is 
operating to capacity at. present. 
This implies an annual output in 
the neighborhood of 202 million to 
212 million kw.h., according to the 
water supply. 

revenues of the Commission 
for the fourteen months ended No- 
vember 30 last totalled $1.3 million 
and after paying operating expenses 
there was a net income of better 
than $1 million, Of this sum $839,- 
175 was used for interest -on loans; 
$63,039 for sinking fund install- 
ments; $128,268 for contingencies and 
renewals and the balance distributed 
among other reserves. 

The operating statement shows the 
Commission delivered 238 million 
kw.h, during the 14 months period, 
as against 210 million kw.h. for the 
12 months ended September 30, 1934. 


Operate 13 Stations 

At present the commisson has in 
operation 13 hydro-elecrtic stations 
with a total rated capacity of nearly 
63,000 h.p. The number of bulk 
power and energy customers served 
exceeds 21 and the number of retail 
conections over 1,100. 

Transmission lines in service total 
497.7 miles as against 455.6 miles at 
the end of September, 1934. 

At present Nova Scotia Power 
Commission operates eight systems 
covering a territory of about 400 
miles long and serving the counties 
of Antigonish, Pictou, Colchester, 
Halifax, Lunenberg, Queen, Shel- 
burne, Yarmouth. 

Each system,.excepting Antigon- 
ish, which is non-generating, pro- 
duces its own electric power and 
energy, although the Mush-a-Mush 
system purchases energy, over its 
own generating capacity, from the 
Markland system through an inter- 
connected transmission line. 

‘Sell Power Wholesale 

Generally speaking, the commis- 
sion has followed the policy. of sell- 
ing power wholesale rather than re- 
tail. While a number of areas are 
supplied with electricity direct, the 
major share of the power output is 
sold in blocks to consumers such as 
Nova Scotia Light, Heat and Power, 
Mersey Paper Co. and municipalities 
with their own distributing system. 


-N. S. Triist 

Nova Scotia Trust Co. reports 
business about the same as a year 
ago. The general difficulty con- 
fronting most of the trust compa- 
nies in the Maritimes is in finding 
a profifable field for investment of 
funds. 

Last year the company maintained 
earnings despite a falling off in in- 
terest rates. After the 7 per cent 
dividend on $474,700 of paid-up cap- 
ital and taxes of $14,514, $10,000 was 
added to the general reserve, and a 
similar amount to a special reserve 
= re real estate losses. Sur- 
plus then remained approxima 
the same as in 1934. r a” 


Demand for mortgages has not 


been as great as in former years, | 


states Melvin S. Clarke, president, 


INT JOHN, SHOWING ADMIRAL Try 
KING'S SQUARE PARK, Cun, COURTESL GP Pals canteen 


il, 


: 
li 


i 
i 


eR 


[ 


- 


ase 


e 
2 


25 
3 
Be 
if 
2 


ti 


Bay 

‘adjacent to the port of Saint John. 
Facilities are complete, including 
easily handled stagings, gangways, 
machine shops, etc. 

Last fall the company took out 
supplementary letters patent affect- 
ing the capital stock. The old set-up 
of 18,000 Class A shares and 20,000 
Class B shares, all of no par value, 
were reduced to 20,000 Class B shares 
with the cancellation of the Class A 
stock. 


The Class B shares have been 


capital stock increased from 20,000 

common shares of no par value to 

1,520 6 per cent cumulative preferred 

shares of the par value of $100 each 

ae common shares of no par 
ue. 


Stanfields 

Operations of Stanfields Ltd., tex- 
tile operators in Truro, N.S., are re- 
ported to be somewhat better than 
a year ago. 

Profits of the company last year 
were higher than in 1934, reflecting 
a moderate gain in sales. 

No figures are available as to the 
turnover or profits, but in the an- 
nual statement to the shareholders, 
F. T. Stanfield said that due to im- 
proved conditions during the past 
two years, it had been somewhat 
easier for the management to hold 
down overhead expenses and to keep 
plants in operation, 

Recently the firm consolidated 
sales forces further and opened a 
warehouse in Montreal. 

At one time there was a fairly ex- 
tensive investment interest in this 
enterprise, but on the death of the 
Hon. Frank Stanfield, changes were 
effected, which resulted in. limiting 
public interest in the firm, 


Wallace Bros. 

Established as the Sussex Manu- 
facturing, Co. in 1880, the name of 
the enterprise was changed to Wal- 
lace Manufacturing Co. in 1925. Op- 
erations are carried on at Sussex, 
where the company has a foundry 
and machine shop. 

Products of Wallace Manufactur- 
ing are distributed throughout the 
Dominion. The company manufac- 
tures both commercial and domestic 
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Through all the variability of the past 
thirty years, this house has served you 


Thus we can meet 


ment needs backed by those two great 
essentials — stability and experienced 


personal service. 


Fast wire contacts’ with the major 
markets complete the picture. 


Current recommendations 


ig You for Over 


Years 


your today’s invest- 


ee 


a es get en 


on request. 
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JOHNSTON*=WARD. |f 


Members: Montreal Steck Exchange, Montreal Curb Market, 
Canadian Commedity Exchange, Inc. 


SAINT JOHN, 
Toronto, 


SALIFAX, 
Montreal, 


MONCTON, SYDNEY) 
Kingston, London, Ont. 


Head Office: THE ROYAL BANK BUILDING, MONTREAL 


———— ED 


school furniture, 


refrigerators; 
store fixtures, 


house 
etc. , 
In order to supply lumber re- 
quirements, the company operates 
its own timber limits, cutting about 
2% million feet a year and giving 
employment to about 100 men. 
While there is no financial state- 


ment made public by the company, 
it is understood earnings have been 
sufficient to enable the company to 
meet its bond interest requirements 
regularly and to retire serial bonds 
when they fall due Originally the 
company issued $20,000 of bonds on 
its property, but the outstanding 
amount has been reduced to $10,000, 


LOUGHLIN & McKENZIE | 


Limited 


Government, Municipal, 
Corporation Bonds 


Head Office: 
FREDERICTON, N.B. 


Branch Office: 


Contingencies .. . 
The Corporation and Individual Provides for 


The business of this Company grows with the devel 


SUSSEX, N.B. 


opment of business in the 


territory it serves and the progress of its clients. It is only natural, therefore, 


that this Company should be eager to co-operate to 


the fullest extent possible 


by faithful services to progressive individuals and firms. 


The Central Trust Company of Canada by 
— by its record in the investment and a 
declared intention to continue its long car 
~~ assures, as far as is humanly possible, 
corporations, firms and individuals ent 


with full satisfaction to heirs and beneficiaries. 


THE CENTRAL TRUST COMPANY OF CANADA 


Head Office: 
Fredericton, N.B. 
DR. R. C. TAIT, 


Branches: 


President. 


Moncton, 


HON. DR. E. 


Woodstock, N.B. 


its policies and methods of operation 
dministration of trust funds — by its 
eer as an independent Trust Company 
that the Estates, business of responsible 
rusted to it will be ably administered 


N.B. 
St. John, N.B. 
A. REILLY, K.C., 


Secretary. 


©. Cafeteria with complete Lunch and Dinner from 
50c-—Main Dining Room, Table d'Hote and A Ia 


Carte. 


e RATES Are Standardized As Follows: 
Lavatory, Si 


Toilet 
Toilet «. 


Bath Single,......... 9° 


Bath Double 


Bath, Twin Beds. 
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Special values in 


forty rooms all over- 
looking Park and 
Boy of Fundy. Each 
room has toilet and 
lavatory and they 
are rated.at $2.00 


‘single, $1.50 each 


for double.occu- 


cod 
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which was often resort: ie 


far more alloy than gold 
the secret of wealth for 
ty of the precious @ 
tilist and Bullionis 
nations ef Europe follow «ae 
mM was practicail 


= foreign gold and silver, : 
goods. 


Country Me 


The country which puf 


| effectively was Spain, w 


eo 


early conquests of South 
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Monetary Heresies That 


This is the twelfth of @ series of Grticles 
by Sir Norman Angell, in which he simpli- 
fas the operation of money and eredit, 


In a previous article we dealt with the ancient 
gnfusion which has marked the history of money 
ever since men began to use money at 
ig the idea that money is itself wealth, 

consequently if 

crease the 

money you increase 
quantity of wealth; 

leads inevitably to the no- 
tion that if 

could have 


ever since mo 

governments turned te the 

manufacture of money in 

one a or another as the 

easiest way out their 

financial diMoultiens 

In the ancient world 

monetary inflation teok 

place 7 ‘ee ne the 

amount of a ld 
nT oa and silver coins, a actiee 
which was often resorted to until there was often 
far more alloy than gold or silver, The idea that 
the secret of wealth for a nation lay in having 
plenty of the precious metalg was behind the 
Mercantilist and Bullionist ies, which all the 
r generations, Their 
legislation was practically all directed to getting 
foreign gold and silver, and keeping out Reign 
goods. 

Country Money-Poor 

The country which pursued thig ~y most 
effectively was Spain, which was able, her 
early conquests of South and Central Astiaied. to 
draw upon vast sources of the precious metals. 
Yet speaking broadly, the more gold ghe got, the 
poorer she became. . 

One of the historians of Mercantilism (Hor- 
rocks) tells us that “the system failed to produce 
anything other than an artificial appearance of 
wealth and power... It greatly raised prices ., . 
and commerce, industry and agriculture alike 
were stifled by over-regulation, often by meas- 
ures specifically intended for their protection,” 

The same general idea--that to get gold was 
fe abolish poverty—was, of course, behind the 
efforts of the old alchemists te discover a means 
ef manufacturing gold; and of the kings whe 
geught the alchemists and kept them in non 
bread and water until they should do the trick, 
Neither the kings nor the alchemists had appar 
ently the faintest inkling of the fact that the com- 
plete success of their efforts would reduce their 
achievement to uselessness; that if gold could be 
made as cheaply as iron it would be of no more 
value, and of no more utility as a basis for money. 

With the introduction of paper money, “more- 
money” enthusiasts have been able to apply their 
theories at times thoroughly and recklessly, and 
to those experiments, including the ones that suc- 
ceeded relatively, reference has alse been. made 
in these articles. 

Now, all this is recalled, not et all forthe pur- 
pese of implying or hinting that we should never 
increase the amount of money “artificially,” nor 
that we should, er can, “leave money alone,” and 
teluse to “monkey with it,” 


Compelled to “Monkey” With System 

There is no such t as “leaving money alone.” 
Every economically civilized country has been 
driven to create a complex machinery of regula- 
tion and a very complex code of monetary legis- 
lation, Experience shows that we are compelled 
t “monkey” with the money system. And even 
if we went back to gold, we should have to man- 
age gold, precisely as we manage witheut it. 

The purpose of recalling the historical facts 
just mentioned is to remind the reader that the 
idea of a “deficiency of purchasing power” as the 
cause of poverty, a deficieney to be remedied by 


3 putting more money inte the hands of consumers, 


is as old as money itself; that the idea has been 
tried in one form or another again and again, 
and has been the subjeet ef study by economists, 
for generations, if not indeed for centuries, 
Obviously the economists have not solved the 
problem of money, and it is geod te have fresh 
minds and fresh ideas brought to play upen it, 
But in entering upon any such enquiry it is 
Plainly just as well to know whether our idea 
hes occurred to men before, what the result of 
trying it has been, The ebject should be to be; 
Where earlier students left off, not te travel the 
om read over and over again, falling over the 
me cliffs. 


Story of Disaster Ne Lesson 

Some account of experiments with paper money 
bes been given in previous One sugges- 
tive feature of that story is the way in which a 
“ation (like the United States or a section of it 
like the Confederate States), having experienced 
the disasters which follow an indiscriminate in- 
Crease in the money token (we saw what paper 
meney meant to the Confederacy and Greenback- 
“ry to the nation as a whole) ean a few years later 
‘ym to the same remedy if only it is presented 
in slightly different form, , 

Hardly had the United States emerged from the 
lot of the war inflation than it was aflame 
. the remonetization of silver at a “flat” ratio 

fold. The Bryanite campaign was supperted 

érguments which were the exact arguments 
for paper inflation a generation eariier. 
Y who in the nineties clamored for “silver at 
“teen to one’—a “fiat” silver dollar—-must have 
n witnesses of the results of attempting to 
eale a “fiat” paper dollar, It is not, after all, 
*tperience which makes men wise, but the ability 
interpret experience aright. 


Monetary cures of the amateur yee can take | 


& infinite number of fo though the under- 
ying idea is in most (not all) cases identical. 
ollowing the “free silver” campaign in the United 

les came a variety of mo reformers in 


, Steet Britain basing their claims generally upon 
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as the basis of its note issue instead of gold and 
government securities. ida aes : 


Would Boost Purchasing Power / 

Quite a number of schemes; of which the most 
notable is perhaps the Douglas plan ef “Social 
Credit,” have ag their objevtive the furnishing of 
“consumers credits,” as a moans of supplying the 
“deficiency of purchasing power.” 

The whole Social Credit moyement rests on 
the view that our: nt monetary system pro- 
duces a permanent deficiency of purchasing power 
atising from the fact thateof the costs incurred 
in the production of Corman ee Say a 
part have involved the ciateiatiens ‘of'purchasing 
—_ te potential consumers, 

t when the commodities are ready for sale, 
consumers could not buy them at prices which 
cover their cost of productién because the neces- 
sary purchasing power would not be available, 
The ordinary bank loans granted for the purpose 
of producing capital goods lead to the accumula- 
tion of a vast debt which, it seems to be the con- 
tention of the Douglasites, can never be repaid. 

It is obvious that a detailed examination of all 
these various schemes would demand a whole 
library to itself, and is beyond the scope of brief 
newspaper articles attempting to give general 
elementary ideas of the nature of money. The 
Secial Credit plan, which is perhaps the most 
popular of all in Canada at the moment, has an 
abundant literature all to itself, very readily 
accessible. The reader who would care to exam- 
ine more systematically the criticiams of the 
scheme might be referred to two or three popu 
lar books on money that cover the case quite 
faithfully. 

H. T. N. Gaitskell, of New College, Oxford, 
lecturer in economics at University College, Lon- 
don, has contributed an illuminating chapter of 
eriticiam in the book edited by G. D,-H, Cole, 
“What Everybody Wants to Know About Money,” 
The report of Great Britain's Macmi Commit- 
tee on banking and currency also deals with the 
Douglas proposals. E, F. M. Durbin, of New Col- 
lege, Oxford, and lecturer at the London School 
of nomics, discusses the same subject in his 
book, “Purchasing Power and Trade Depression.” 
The three well known Cambridge economists, 
D. H. Rebertaon, R. G. Hawtrey, of the British 
Treasury, and A. C, Pigou, have all dealt with 
the matter either in broadcasts or articles or 
chapters of their books, 

Criticism from the Socialist angle may be found 
in a t published by the British Labor 
party (whieh examined and rejected the scheme) 
entitled “Socialiam and ‘Secia] Credit’.” Criticism 
from the Marxist angle is made by Fred Hender- 
son, (author of “The Economic Consequences of 
Power Production,” and. “Money Power and 
Human Life”), in hfs book “Capitalism and the 


_ Consumer. 


Banks Point of Attack 


For detailed criticism ef that particular plan, 
the reader may he referred to that very consid- 
erable literature, What it is portage most useful 
to do here is to examine certain basic assumptions 
common to most ef the monetary heresies—the 
popular money cures for poverty. 

 Aeceiv to most of them are two dominating 
assumptions, first that there is a chronic money 
seareity and secondly that this scarcity ig due to 
the monopoly of “credit creation,” b 
the banks, a scarcity that is deliberately main- 
tained by the “banks” for the purpose of their 
private profit and advantage; and that only the 
vested interests of these powerfy] groups stand 
in the af the adoption by the ples of a 

uite simple device which would h the paras 

x of “poverty in the midst of tn 
Let us deal first with the latter essumption-— 


would follow 


a 


i 


it, and writes of “professional economists, neces- 
‘sarily in the direct or indirect employ of banks 
or insurance companies,” and likewise of “The 
London School ef Economics which combines the 
various qualities of being the fount of financial 
orthodoxy, staffed by the flower of socialistic per- 
oes. chosen and paid by bankers and 
anciers.” 

But .it is not merely the professors, the pro- 
fessional economists, who are thus corru 
the influence of the bankers. We have to explain 
the opposition of organized Socialism, of members 
of the British Labor of Communists, even, 
to the Douglas plan Well, they, too, it ‘would 
appear, have béen nobbled by the’bankers, 

nomics has been an organized, if inexact 
science for at least a century and a half. There 
in available as date, especially on the moneta 
side, the results of innumerable monetary _— : 
ments. The management of money and credit has 
evolved into an elaborate financial system that 
iiself has a vast literature, with inetitutions of 
learning and study, There is nothing secret about 
the grounds upon which banking or monetary 
policy may be adopted or rejected; the pros and 
cons of argument and discussion which go on 
year after year, generation after generation, are 
available for the world to examine. 

There are many severe critics of banking meth- 
ods within the ranks of qualified and relatively 
“orthodox” economists, One of the greatest of 
the modern Cambridge economists, John Maynard 
Keynes, has in recent years been bitter in his 
criticism of certain features in the management 
of the monetery system, But he himself, in his 
last book but one, “Treatise on Money,” admits 
fully the extreme difficulty of the problem con- 
fronting the practical banker. He notes that “in 
recent years most people have become dissatisfied 
with the way in which the world manages its 
monetary affairs,” yet though “we do badly, we 
do not know how to do better, I don’t think that 
practical bankers are primarily blameworthy for 


When, therefore, it is implied that the miseries 
under which men suffer, this paradox of starva- 
tion in the midst of plenty, can be ended by some 
quite simple device which only the corrupt inter- 
ests of a tiny class ef the community oppose; that 
those who pass their lives in studying only 
economic problems refuse to adopt the cure 
which would end our misery because they them- 
selves are corrupted by the bankers; that this 
corruption extends as much to Socialist and Com- 
munist revelutionaries as to Conservative indus- 
trialists, leaders of business and the university 
professors—then one's credulity is assuredly a 
little strained. : 


! Prof, Soddy Finds Himself 
It is worth neting in this connection that Pro- 
not an economist, is 
cist, who is @ eetnd 


Sioddy writes that “he found himself , . , setting 
out to perseeute the economists and ended, if not 
by becoming one ., . ho of ultimate recon- 
eiliation.” At least he now a more lively 
respect for these subtle pitfalls with whieh the 
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which is in existence and of the uses to which 
this credit is being put. 


There is usually a confusion in the minds of 
reformers between the quantity of money and 
purchasing power. When prices rise as the result 
of more money, whether credit or standard 
money, pari passu with the money increase, there 
is no increase in purchasing power. If every- 
body has twice as many dollars as before, but 
everything is twice as dear as before, the pur- 
-eh power of the community is exactly what 
it was originally. 

Previous articles have explained the disloca- 
tions which arise when there are rapid alteras 
tions of the price level, and to avoid these dislo- 
cations we must be in a position to diminish the 
quantity of money as well as increase it. Most 
more-money enthusiasts ignore this fact, The 
meajority of the schemes provide for ever-increas- 
ing tion to the volume of standard money, of 
what one might call permanent money, as dis 
tinet from the temporary money of bank credits, 


Counterbalance Needed 
The idea of the reformers seems to be that the 


amount of new money which they create will be 


counterbalanced by the calling into existence of 
goods. But if the goods are consumed and the 
money is not, you are bound to get an inflation- 
ary disequilibrium, a rise of prices, with all the 
disastrous results attached thereto that we have 
sketched in previous articles, 

In those articles an illustration waa given about 
meal tickets. Let us vary ita little. An institution 
able to provide a hundred meals 4 day issues a 
hundred tickets. Those tickets may be used by 
the recipients as money because they are good 

>a meal, But if they are to remain good for a 

uare'meal they muat be cancelled when the meal 

Souctopaieina 4 akin exbanen ten med 
; : for.a. 
instead of d the ticket uses it as money, 
peming it out again, there would rapidly come # 

ime when the institution would have te give 
smaller and smaller meals in order to meet the 
number of tickets until it would take, it might be, 
os of tickets in order to get a single square 
meal. ' 


pempeeery money of the meal ticket variety is 
indispensable to the commercial work of the 
modern world, But it is just as indispensable that 
the money should be temporary money, instead 
of a ne ye money, money which is cancelled 
instead ef money which remaing in, circulation, 
if all sorts of dislocations are not to arise, 
Until a few years ago it was believed among 
“the more orthodox monetary reformers that the 
ene thing needed was stabilization of prices-— 
stability, that is, in the value of money. But even 
it stability is what we want, it is an infinitely 
more complicated business to secure it than was 
originally supposed. As Governor Strong, of the 
Federal eserve Bank, noted in 1927, you cannot 
just “open a spigot when pricts are declining and 
put a little more credit inte the counterweight 
and raise prices, and if prices are going up, drain 
a little credit out of the counterweight and let 
prices go down,” It was, as he remarked, an in- 
finitely more complicated business than that. But 
the thing is further complicated by the fact that 
stability of the price level is quite compatible 
with the creation of booms which have to be paid 
for later by slumps-—a point which will be dealt 
with in the next article. 


Ready for Suggestions 

All these preblems are the commonplaces of; 
discussion among the erthedox economists and 
among bankers, And far from being hostile to any- 
one who could contribute to the technique of 
monetary management, bankers and economists 
alike are ready to welcome any suggestion point- 
ing the road to more effective contre! and man- 
agement, Mr. Keynes, whe has found himself so 
eften in oppesition te the bankers, declares in his 
very latest book that in so far as they are hostile 
te new ideas, it is much more from sincere scepti- 
cism than from any consideration of vested inter- 
ests. “I am quite sure,” he writes, “that the power 
of vested interests is vastly exaggerated, compared 

with the gradual encroachment of ideas.” 
And finally, we have to recognize that though 
a good monetary system is indispensable to good 
economics, the most perfect money system will 
not cure defects arising from bad soenconia policy 
~ebad politics, The demand of every country to 
‘have an increasingly favorable balance of trade, 
to fore , but never bur oft 
- ey. S°7 monetary system, how- 

, evised. 

, the dislocations are economic, just as 
muelf as monetary. And not merely economic, but 


The science ef society 
apply t of all sciences and the mone- 
y side of lend 


nomics seems to par: 
tleclorly to contuaien. “There are two things,” 
ence noted a ph 


ilosapher; “which seem complete- 
ly to addle the human brain: love and currency, 
e very obsqurity and ambiguity ef some ef 
the proposed plans are perhaps an explanation of 
persistence, 
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Motorist, BEWARE! 


Travellers’ cheques will protect 
the funds you need on tour. 
Issued by this bank in denomin- 
ations of $10, $20, $50 and $100, 
they are cashable anywhere in 
Canada, only upon your personal 
presentation and signature. 


Insure Yourself Against Loss on the Road 
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Motor Car Output 
Up in Great Britain 
In the year ending Sept. 30, 1936, 
it is estimated that United Kingdom 
will have manufactured 50,000 more 
motor cars than in 1935, and 100,000 
more than in 1934. Early this year, 
140,000 private cars had been many- 
fact —an increase of 19 per cent 
ever the same period in 1935, and 
42,200 commercial vehicles —- a gain 


of nine per cent. Officials deny the 
rumor that armaments 


has retarded production a 


and accessoricc. — ‘* 
Comment is alse made on the - 


stantial drop in imports es 
fallowing production ot (vee “Ei 
Ford Motor Co, at Dagenham. a 


port trade is said to have 
eonsiderably, trade ag: 
countries such as Poland 
borne considerable fruit, 


"TRAVEL, WEST 


GREAT 
An 


NORTHERN'S 
-Conditioned. 


EMPIRE BUILDER 


(Soe ee oe ae ar a a a 


€. 
8 
b 


ae 





Ee 
a 
eS 


at 
bk 
Re 


ae 


3 - me : , 
oe Ries Se ee ee gee ee, . P 
| ae La ey Prone e ae Ue ; ray 
: vee Ae es _ 
7 


T 


a 


E 


Mark 


‘ 


eal Progre | 
Rise of Senior Golds| 


Psychological Factor Strong in Unlisted 
ae ee otue bt Drill Results 


ss Behind 


In looking around from the heights to which Canadian mining markets 


s 
eS 


> have climbed in recent months, it becomes slightly difficult to get-one’s 
rings, so rarefied is the atmosphere and so unfamiliar the landmarks. 


Last week this column wondered if it could not discern a few danger 


© signals in the distance. At press time this weck the market had waveréd 


* 


ihtly and shown signs of becoming uneasy. Whether this is merely the 


D result of profit taking, and of short term duration only, or whether it 
heralds the painful descent cannot as yet be determined. It is sufficient 
excuse, however, for the exercise of caution and a look back to see just 


Es 


as 


| what ground has been covered. 


- Listed and Unlisted 


= JN THE current boom, both listed 


and unlisted stocks have vied 


= with each other for speed in the 
» ascent. So different are the condi- 

tions back of each rise, however, 

™ that each group must be taken 
separately. 

> _As shown by the weighted index 


© of the Dominion Bureau of Statis- 


tics below, 20 representative listed 


| gold stocks have risen in market 
» value from 117.6 for the week end- 
ing June 13, 1935, to 1362 in the 


> week ending June il, 1936. Even 


the most conservative must admit 
that there is much to justify a 
higher valuation this year. At this 


> time last year, the recently removed 


bullion tax still rankled in the 


| minds of most mining investors, and 
" the government's attitude toward 


the mining industry was viewed 

"with suspicion. This year, the 

' bullion tax is a vague memory, and 

' the government has demonstrated 
that at least it will listen to the 
miners’ point of view. 


=. vincial governments has aided the 


as 


» bullish effect. 
In the: second place, the fear of 


> a drop in the dollar value of. gold 


has waned as each passing month 


» brought renewed confidence that 


| the $35 per ounce level was not in 
imminent danger. 
© Earnings, as indicated in the ar- 
) ticle on 1936 dividends published 
» in another column, are at a record 
= level this year, even eclipsing the 
' 1935 previous record. Reasons for 
‘this increase are discussed in the 


* 


e article referred to. 


Again,.actual production of gold 
rose, in the first four months of this 
_ year, by 18.6 per cent over the 1935 


» level in quantity. There is every 
= evidence that the 1936 gold produc- 
| tion will again beat the previous 


» year’s figure by a healthy margin. 

» All this is definite, tangible pro- 
) @tess, and it is only to be expected 
» that these factors should be re- 


| reflected in the value which the 
+ Public is willing to place on listed 


ag 


=@0ld mining shares. Yields, as pub- 
) lished weekly in this paper, do not 


» indicate, on the whole, that such 


; : Stocks are very far out of line. 


q “How About Pennies? 


OWEVER, even more flam- 
boyant has been the action of 


- the penny stocks. Today one has to 


hesitate before classifying a stock 


4 as a “penny,” because the next day 


One may see it in the four and five 
dollar class. 
What actual progress is behind 


' the move in this group? 


There is, of course, the budget, 


' and its clause releasing new pro- 


ducers from the corporate income 


- tax for 3 years after entering pro- 


= duction. 


The general attitude to- 


ward $35 gold also holds true, as 


does the matter of road building. 
But this hardly warrants the tre- 


© mendous gains made by this group. 


To be brief, an examination of the 
unlisted market must convince the 
unprejudiced observer that there és 
a lot of the psychological behind 
today’s unlisted market, and mass 
psychology is admittedly an uncer- 
tain quantity. 

‘For one thing, the public appears 


a 
» to be willing to pin the loftiest 


coe 
™%, 


_ hopes on a few diamond drill holes. 
' It'is not even to be questioned that 


| @rill results can give a pretty good 
» clue as to whether a property is 


5 worth investigating or not. 


But it 


» is doubtful if any experienced min- 
= ing man would be willing to grant 


that they give much more. More- 
_ over, it is necessary to have com- 


% 


' plete drill returns, over a set dis- 


m= tance, before they can be said to 


A N EMINENT engineer recently 


' £4 recalled the time when a senior 
» Porcupine producer decided to see 
| Just how reliable a drill was. At the 
» time, the company was drifting on 


ia 
fay 
A 
5 
a 


“an exceptionally high grade ore 
pot from one of the lower levels. 
drill was set up on the level 
pve, and directed toward the ore 


| Bpdy. The core assayed non-com- 
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In this connection the road build- 
Fs ing policy of the federal and pro- 


generally believed that the drill had 
hit.a high grade pocket, so small 
as to be impossible to locate by 
underground development. 

The point of all this is that the 
public would do well not to get too 
far away from the old school of 
thought, whereby underground 
work was held to be the real test 
and drilling merely an indication, 
(not looking at any property in 
particular). 


It “Gets By’”’ 

NE of the most amazing pro- 

perties in Manitoba is that of 
Central Manitoba Mines, about 125 
miles northeast of Winnipeg. This 
company probably has a unique re- 
cord for managing to scrape along 
year after year, amid all sorts of 
rumors to the effect that closing 
down was imminent. 

Somehow or other, these forecasts 
never seem to materialize, and just 
as the company appears to be run- 
ning out of ore, fresh ore bodies are 
found which enable the mill to keep 
operating. ' 

Not so very long ago, the pro- 
perty was again reported to be in 
difficulties, and short on ore. Yet 
last week the stock was the most 
active on the Winnipeg market, 
reaching the highest price for 
several years. Again the property. 
appears to have got under the tape. 
The reason for this activity is re- 
ported by the Winnipeg corres- 
pondent of The Financial Post to be 
that on the 325-ft. level in the Hope 
shaft, the crosscut east from the 
shaft cut an ore shoot of reportedly 
encouraging dimensions, full drift 
width, and of good commercial 
grade. 

It is too early yet to determine 
whether the new ore shoot has long 
term merit or not, but the point 
still remains that Central Manitoba 
is again apparently getting by. 


Labrador Gets Test 
ABRADOR has remained more 
or less of an unknown quantity 

as regards minerals, but will now 

apparently be given an opportunity 
to demonstrate what merits it has, 
as the result of a proposed mineral 
survey of about 25,000 square miles. 

The survey will cover the western 

part of the colony, and will be 

undertaken by Weaver (Minerals) 

Ltd., of Toronto and Montreal. The 

work will be under the supervision 

of J. H. Colville, of Toronto, presi- 
dent of the recently incorporated 

Labrador Mining & Exploration 

Co. A. H. McKay, president of 

McKay (Quebec) Exploration Co. 

will be managing director. ; 

Much of the work will apparently 
be done from the air, two large 
modern aircraft being used: Both 
aircraft and personnel will be 
equipped to undertake aerial 
photography and survey. 


* Ls * 


Index to Mining Stocks 
HE weighted price index of 23 
mining issues mounted from 
156.6 for the week of June 4 to 157.6 
for the week of June 11. This index 
for the comparable week in 1935 
was 124.8. 

Only 9 of the 20 gold stocks 
included in this group registered 
gains, which proved to be sufficient 
to continue the upward movement 
started 12 weeks ago. ‘The index 
was 136.2 for the week of June 11, 
as compared with 135.0 for the pre- 
ceding week and 117.6 for the cor- 
responding week last year. 

Due to a further advance in the 
price of Noranda, the index of the 
base metal issues maintained almost 
the same level. The index rose 
from 246.3 for the week of June 4 
to 246.4 for this week.. For the week 
ending June 13, 1935, this index was 


authorized capitalization of 3 mil- 
lion shares, $1 par value. Graham 


IN SEARCH OF GOLD 


One of the features of the Maritime mining industry is 
interest in gold production. Production, 
took on a new lease 
total was almost doubled last year when output total 
anticipated that in the current year produc- 
run as high as 20,000 ounces. 
there was an average of 12 operations in different stages of 


1,500 ounces in 1933, 
to 4,782 ounces. This 
was about 9,050 ounces. It is 
tion 
In 1 


N.Y. Finances 


To Give Diana 
Third Chance 


Creditors May Not Get 
Full Amount of 
Claims 


From Our Own Correspondent 

WINNIPEG.—Diana Gold Mines 
is to have another chance. 

Lying almost on the boundary be- 
tween Manitoba and Ontario, the 
preperty has had a chequered car- 
eer. Originally known as Gem Lake 
Mines, it just about reached produc- 
tion stage with a small mill when 
the pressure of its debts forced it 
into bankruptcy. It was later sold 
for $20,000 to P. H. Fay of Toronto 
and within a few months was pro- 
ducing again. 

Gold Taken Out 

In ‘the following 12 months bul- 
lion to the value of about $140,000 
was taken out, but in February 1936 
it again practically closed down by 
being put into voluntary liquida; 
tion. At that time it had accrued 
liabilities of $110,000, a portion of 
which were of a preferred char- 
acter, including nearly $10,000 of 
wages. 

A deal has now been completed 
whereby New York interests take 
over the property, paying a con- 
siderable sum down, which will go 
to the creditors. The exact amount 
was not divulged by Harold Aikins, 
K. C., through wkom the negotia- 
tions were made, other than to say 
the creditors would not receive the 
full amount of their claims, Mr. 
Aikins was reticent as to the new 
owners, merely saying the transac- 
tion had been made through agents 
for New York people. It is their in- 
tention, Mr. Aikins said, to immedi- 
ately survey the mine and to recom- 
mence development work. 


Must Deepen Shaft 

At the time the property closed 
down it was said that minewise it 
had never looked better. What ap- 
peared to be a strong ore shoot had 
been found on the 750 ft. level, the 
drift in which it was found appar- 
ently having cut the top of this 
shoot. Some ore was taken out by 
way of a winze but it was recog- 
nized that to mine it economically 
it would be to deepen the 
shaft to 1,000 ft. This it is believed 
is the intention of the new owners. 
Part of the crew will leave immedi- 
ately and in the meantime the mine 
has been kept pumped and the 
camp generally kept in condition by 
a skeleton crew. 


Say Dome to Work 
Group in Quebec 


Lies on Shores 
ames Bay — 
Drills Sent 


From Our Own Correspondent 

SUDBURY.—Advices received in 
Sudbury are that Dome Mines de- 
spatched from Cochrane recently 
two diamond drill crews and equip- 
ment bound for the company’s 
holdings in the Eastmain River sec- 
tion of northwestern Quebec, and 
that a programme of drilling will 
be undertaken to prove up occur- 
rences that have been disclosed in 
several months’ work. 

The properties are located near 
the shore of James Bay, along East- 
main River at a point not far from 
Cape Jones, Junction point of Hud- 
son and James Bays. The ground 
has been worked with moderate 
success; it is stated. Prevailing rock 
structure is said to. be limestone, 
with some pre-Cambrian structure 
in evidence. 


Bulolo Gold Output 
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Since last June, value of gold bullion 
take care of all operating 


«=! At Athabaska 


Exchange as president. It is his 
third term. R. D. Baker is vice- 
president with D. L. Rosini manag- 
ing secretary. Other members of 
the governing committee include 
Richard Bingham, A. B. Flett, E. W. 
Jackson, John McDonald, E. A. 
Nanton, W. J. Ralph. 

A new all-time record for volume 
of trading was established for the 
year ending May 31. Mining share 
turnover reached a total of 4,607,466 
as compared with 2,570,262 in the 
previous year. The number of 
industrial shares traded was 24,876 
as compared with 14,751 for the pre- 


vious year. 


Greene Stabell 
Boosts Output 


Results Reported From 
Enlarged Development 
Campaign 


A large development campaign at 
Greene Stabell Mines is giving good 
results and the company has step- 
ped-up bullion production recently, 
according to official advice. The in- 
creased output is credited to the 
better grade ore being obtained 
from the new underground work- 
ings. C, F. Johnston, mine manager, 
states.it is hoped mill feed can be 
obtained entirely from the new 
area within the next ten days. De- 
velopment in the old section ofthe 
mine will be abandoned for the 
present in order to concentrate on 
the high-grade section. 

From the 400-ft. level, the winze 
is now down some 100 ft. in com- 
mercial ore. The raise above this 
level has advanced over 50 ft. in 
similar ore material. From the west 
drift, the vein is from 3 to 4 ft. 
wide of commercial ore, showing 
considerable zinc blende which has 
been indicative of gold values at 
this property. 

Officials plan to sink the shaft 
another level. 


McLellan Long Lac 
Now Offering Stock 


Shares of McLellan Long Lac 
Gold Mines, recently incorporated, 
with a gold prospect in the Little 
Long Lac area, have recently been 
optioned by a Toronto and New 
York group and a public offering 
of 200,000 shares made at 25c. per 
share by J. S. Forgie & Co., Toronto, 
which company reports that the of- 
fering has been completely taken 


up. 

Capitalization will consist of 3,- 
000,000 shares authorized stock of 
$1 par value. Of these, 1,250,000 
shares have been issued for prop- 
erties to be held in escrow subject 
to release by the Ontario Securi- 
ties Cqmmission; 200,000 shares of 
the remaining treasury stock have 
ee underwritten and con- 

u e present ket offi . 
a balance of 1,550,000 i 
main in the treasury for further fin- 
ancing and it is understood that 
1,175,000 of these shares are under 
option to the present group at 
prices to net the treasury $549,000. 

The company’s property consists 
of two groups of claims. The north 


Higher During Past Month | ments being 


From Our Own Correspondent 

MONTREAL. — Bulolo Gold 
Dredging advises. that gold produc- 
tion during May amcunted to 11,196 
fine ounces, as compared with 12,- 
265 ounces in April and 10,377 
ounces in May, 1935. 

During the month over one mil- 
lion cubic yards of gravel were 
dredged, as against 975,000 cubic 
yards in April and 890,000 cubic 
yards in May, 1935. : 

Estimated net working profit last 
month was 7,634 ounces of fine gold, 
valued at $257,190 in Canadian 
funds. In April the working profit 
was estimated at $291,725 and 
May last year at $251,930. 


Area Continues to Serve 
Up Geological 
Surprises 


From Our Own Correspondent 

REGINA, Sask.—Reports from the 
Athabaska gold field state many of 
the poorly financed prospectors are 
seeking money for development or 
else outright sale of their holdings. 
They have reached the point where 
they can no longer carry on and 
need more than a grub-stake. 

As quite a large area has been 
staked out it is probable scme good 
properties may be available, also 
some that might be classed as a 
speculator’s gamble. 

Four new discoveries are Tfe- 
ported to have been made along 
ridges running in a north-easterly 
direction about a mile north of the 
townsite. . 

All are said to be on previous 
stakings. This more than likely 
means that. ground staked during 
early snows last year, now uncov- 
ered, is revealing minerals. 


Yellow, White, and Green Gold 


The Athabaska field is continuing 
with surprises. The latest is dis- 
covery of yellow, white and green 
gold together on one of the Mild 
claims about a mile north and east 
from Goldfields. The gold was 
found in a peculiar quartzite form- 
ation with a cleavage somewhat 
like feldspar but is regarded defiri- 
itely as being something else than 
feldspar. Exact nature of the rock 
is not known. 

Gold has also been found in chlor- 
ite schist intruded by quartz, which 
is also regarded as being out of the 


ordinary. 

On the eastern side of the prov- 
ince in Amisk Lake region a crew 
has commenced operations on the 
Gold Streak group under Charles 
E. Struthers, an official. 


Ossian Prospects 
On New Sections 


Ossian Gold Mines reports that 
the diamond drilling carried out on 
the company’s property in Ossian 
Township north of Larder Lake, 
Ont., failed to check former results, 
and as underground workings had 
failed to reveal the presence of ore 
values of importance the company 
has decided that the best procedure 
will be to prospect and trench the 


the limits of the present work- 
. The company will therefore 
e surface prospecting dur- 
e coming season, this work 
ha a eee 
company’s recently-ac- 
quired claims in Deloro Township, 
Porcupine area, surface prospecting 
bce gg done during the coming 
month. 


F. Jowsey Options 
Gold Hill Property 


. From Our Own Correspondent 
WINNIPEG.—Fred Jowsey has 
acquired the option held by B. M. 
Stitt, on the Gold Hill property at 
Cranberry Portage. This follows an 


produced at this operation has 
costs and return a small profit. 


Darwins’ Mill 
Over 55 Tons 


M. H. Frohberg, mine man- 
ager at Darwin Gold Mines, in 
reporting to Toronto officials, 
states the daily mill tonnage at 
this Michipicoten producer has 
been stepped up to over 55 tons. 

Development results on the 
sixth level north indicate the 
downward extension of the 550 
ore shoot, he states. Drifting on 
the east-west vein south on the 
sixth level has exposed 50 ft. of 
high grade ore across commercial 
widths, The south drift on the 
seventh level is continuing in 
lower grade quartz. Crosscutting 
is under way on the eighth level. 


Gold Eagle Reports 
High Grade 500 ft. 


Stock Has Sharp Rise on 
Receipt of 
News 


vice-president. 

wire, assays were mgde only over 
a five ft. section of the shear, 
which. appears to be at least 15 ft. 
wide, Last progress report on this 
section gave average values of 
slightly over $70 per ton across a 
width of 48 ft. and for a length 
of 160 ft. The latest assays were 
made 32 ft. further on in the shear. 
’ Simultaneously, work on the 250- 
ft. level is continuing in high grade, 
the latest face being at 339 ft. with 
assays running 2.6 ounces over 4 ft. 

This news caused the stock of 
Gold Eagle, which is unlisted, to 
rise to a high of $2.30 bid, $2.35 
asked. 

Recently a syndicate headed by 
Bain, Pooler & Co. purchased suf- 
ficient treasury stock to supply de- 
velopment funds to the mill stage, 
if development warrants. 


Another Algoma Veteran 
To Be Given New Chance 


From Our Own Correspondent 

SUDBURY. — Another old-time 
Algoma district mjne has béen re- 
opened and given another chance. 
The former Havilah, or Ophir mine, 
about 12 miles from Bruce Mines, 
on the north shore of Lake Huron, 
has been taken over by North 
Huron Gold Mines, and current ef- 
forts are being directed to explora- 
tion of the main vein which has a 
known length of 1,300 ft. and which 
is said to be about 16 ft wide most 
of that distance. 

Years ago the mine was credited 
with production of approximately 
$700,000 worth of gold bullion- from 
a 10-stamp mill, in spite of the fact 
that extraction results were far 
from being anywhere near the re- 
cord of the gold mills of today. 
Former owners sunk a shaft to 100 
ft., and considerable lateral work 
was done. 


McFetrick Co. Underwrite 
Stock of Pandora Cadillac 


In connection with a brief article 
dealing with the financing of Pan- 
dora Cadillac, successors to Cana- 
dian Pandora Gold Mines, appear- 
ing in a recent issue of The Finan- 


Gentles & Co, and McCuaig Bros. 
of Montreal were interested in this 


financing. 
The Post is officially informed 
that the above firms are participat- 


been |ing with the underwriters, namely 


McFetrick & Co. of Montreal. 


NORTH STAR OIL DIVIDEND 

North Star Oil has declared a divi- 
dend of 8% cents a share on the 
7 per cent cumulative preferred 
shares. It will be paid on July 2 to 
shareholders of record June 15, 1936. 


Members Toronto Stock Exchange \ 


1s King Street West 


Toronto, Ont, : 


ADel. 6028 


Dispute Involves 


Seek Restoration of Ra- 
more Properties or 
$75,000 


-From Our Own Correspondent 

COCHRANE.—Action for the 
recovery of the Ramore property 
being developed by Hollinger, or, 
in the alternative, damages iu the 
amount of $75,000 on the grounds of 
fraud was launched with the filing 
of a statement of claim in the dis- 
trict court house here. 

Edouard Ross, Ramore; Frank 
Tremblay, Kirkland Lake, and Bap- 
tiste David, Timmins are named as 
plaintiffs, while Hollinger Explora- 
tion Co., Hollinger Consolidated 
Gold Mines, Harry J. Fine, Patrick 
J. Brennan, W. J. Hanley, John B. 
Holden, and Percy C. Finlay are 
defendants. Sittings are set for 
June, 23. 

Ross, Tremblay and David are 
named as optionors of the Ramore 
property and Hollinger Exploration 
Co, optionee, under an agreement 
dated October 30, 1933, which pro- 
vides that in consideration of $3,000 
the optionors grant to the optionee 
the exclusive right to purchase the 
property for $150,000. Plaintiffs 
charge that H. J. Fine, while acting 
as their solicitor, failed to disclose 
that Hollinger, some time after Sept. 
23, 1933, expressed willingness to 
take an option of the property for 
$225,000 purehase price. 

On Sept. 23, 1933, Brennan secured 
by written agreement, the plaintiffs 
charge, what purported to be an op- 
tion from ‘them to purchase the 
properties for the option price of 
$150,000 of which $1,500 was to be 
paid in cash. A cheque issued by 
Brennan was returned from the 
bank marked “Not sufficient funds,” 
it is alleged. 

The plaintiffs also charge secrecy 
in connection with an agreement 
dated Oct. 23, 1933, by which W. J. 
Hanley, as solicitor for Brennan, 
was to receive $5,000 out of profits 
made by Brennan for the resale of 
the property to Hollinger, Brennan 
was to receive a net profit of $63,500 
and Fine was to receive $5,000 out 
of Brennan’s resale profits, it is 
char 


ged. 

In the statement of defense all 
parties deny any imputation of 
fraud, and furthermore Brennan 
claims that a matter of title had to 
be cleared up before the original 
agreement negotiated by him with 
the plaintiffs could be consummated. 
Brennan claims he then entered into 
an agreement with Fine, plaintiff's 
solicitor, to take necessary action 
to clear up the title and paid Fine 
$5,500 for this service. 

Hollinger denies any knowledge 
of any agreement between Brennan, 
Fine and Hanley in connection with 
the distribution of the $75,000 they 
agreed to give Brennan as his share 
of the profits. 


New Shaft of Lebel Oro 
Down 100 ft. at Long Lake 


From Our Own Correspondent 

SUDBURY.—Lateral work =t the 
first level of the Long Lake mine of 
Lebel Oro Mines, near Sudbury, 
should be under way early in July, 
according to the progress being 
made by shaft-sinking. The new 
two-compartment shaft is now 
about 100 ft. deep on its way to 160 
ft., the first objective. When that 
depth igs attained, it is planned to 
start lateral work on the first level. 
In the meantime more drilling will 
be done, one programme being to 
explore below the fault zone and 
the other to pfobe the old workings 
for ore that was left in previous 
operations and can readily be taken 
out and milled when the 200-ton 
unit is started. 

Latest word of Lebel Oro’s under- 
— - ee Kirkland Lake 
area at g progress is being 
made in the work of dewatering the 
workings, preparatory to a diamond 
drilling campaign from the 200-ft. 
level. The property is located next 
to Bidgood Kirkland, and officials 
hope to pick up extension of the ore 
zone from the Bidgood. 


Big Long Lae 
To Try Again 


‘| Will Work New Sectiong 


on Original Prop- 
erty 


In#view of the renewed activi 
in the Long Lac camp of northern 
Ontario, directors of Big Long Lag 
Gold Mining Co. have decided to dg 
further work on the original pro 
perty consisting of 16 claims on the 
west shore of Big Long Lac. 

Work was done on this property 
during the summer of 1934, 
while some encouraging resulty 
were obtained, nothing to indicatg 
a commercial ore body was found, 
On the advice of the company’s ene 
gineers, work was discontinued, 
Finances have now been arranged 
to do further work on new sections 
of the property, which is equal to 
approximately one square mile, 
Murdock Mosher has joined the 
board of directors as vice-presideng 
in charge of operations. 
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PUMPS and MOTORS 


The performance record of 
Fairbanks-Morse pump in- 
stallations is founded upon 
two factors. First, the quality 
of the equipment. Back of 
every F-M Pump and Motor 
is the experience of pioneer 
builders and the resources of 
one of the world’s largest 
pump ‘and motor manufac- 
turers. Second,. the proper 
application of equipment. 
Fairbanks-Morse combined 
knowledge of power and 
pumping assures a perfect 
balance between units and a 
close application to specific 
problems. : 


We supply pumps for every 
purpose for steam, sasoline, 
diesel or electric drive. 
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benks-Morse combined 
ledge of power and 
ping assures @ perfect 
wince between units and a 
epplication to specific 


blems. 


supply pumps for every 
ose for steam, gasoline, 
| or electric drive. 
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Paid in Dividends 
By Mines in 1936 


Preliminary Estimate’ In-* 
dicates Another Record- 
breaking Year 


SIX NEW ¢ GOLDS 


Shareholders of 's of Canadian mining 
eompanies will this year receive the 
record. breaking figure of nearly 
$75 millions in dividends, The 
Financial Post estimates, from a 
emp lation of payments to date, 

To date, dividend payments and 
declarations for 1936 total $40,151,- 
166, as compared with $59,107,965 
for the entire 12 months of 1985. 
The tremendous increases can be 
geen from the fact that as recently 
as 1932 payments from metal mines 
in Canada totalled only $23 mil- 

ns. 
oes factors have been respon- 
gible for the record breaking 1936 
figure. Improved earnings from the 
base metal mines, the fact that the 
new gold producers born under $35 
gold are just now starting to be 
heard from as dividend payers, and 
thirdly, the improved earni 
position of the established gold 
producers. 

In the base metal group, Intere 
national Nickel, Consolidated Min- 
ing & Smelting Co, Hudson Bay 

ining & Smelting Co. and Nor- 
oa are the biggest dividend 
payers. Falconbridge Nickel is 
comparatively small but sieudy 
dividend payer in this group. Intere 
national Nickel has already shown 


Metieus Values 


See Improvement 


Values and widths on the 3,000- 
elites at Macassa Mines, Kirke 


‘provements over earlier 
Robert | Seyen president, to 
cearcnolaars ot at the annual meet- 


ave grade about 
. There still —— 


be 


er ~~ work on the winze, 
projected from the 3,000-ft, level, 
had been completed and actual 
sinking would be under way 
shortly. 


Columbia properties, as compared 
with two from Ontario, and one 
from Quebec, reflects the strides 
made, despite obstacles, by the 
Pacific province. 

Lake Shore Mines, which, among 
ajthe golde, is by far the greatest 
dividend payer, has placed itself on 
a regular quarterly basis of $1 per 
share, which may forecast a bonus 
that 1936 will be a record breaking |even on this basis. Wright Har- 
dividend year for this company. On | greaves, Macassa, McIntyre, .Dome, 
its common stock, this company has | and the other standbys are all earn- 
glready paid 55 cents per share as|ing their dividend requirements 
compared eo — ome with a comfortable margin. 

r share in ong for 
higher dividends for the next two Holding Companies Share : 
quarters of the year are generally | As might be expected, the holding 
conceded as heing good, companies are having a good year. 

Ventures Ltd. has declared a divi- 
Higher Metal Prices Aid dend for July of this year, and 

Consolidated Mining & Smelting | another one for early in 1037, both 
Co, lead-zinc producer of British | payments being at the rate of 2% 
Columbia, is also shaping up for oe ae share. Anglo-Huronian 
higher yields on its eplit stock. tained its rate set last year 
Higher copper prices are expected | of 20' cents per annum. These pay- 
to enable Noranda Mines to increase | ments are, of course, duplicated in 
its payments before. the end of the/ the dividends of producers. 
year. Granby Consolidated is,as| The following table shows divi- 
will be seen from the table below,|dend payments, and dividend 
making higher return on capital in | declarations made this year to date. 
the current year, although, of/| That the list will be added to before 
course, these payments cannot be/|the end of the year is almost a cer- 
classified as dividend payments/tainty. In any event, indications are/| c 
roper. that dividends, which more truly 

In the gold group, 6 new dividend og any other yardstick measure 
payers have already appeared in true growth of the mining 
1936. Gold mines which made their | i emir, will go a long wey to 
debut in 1036 are Cariboo Gold |justify the faith and confidence 
Quartz, Ymir .Yankee Girl, Sheep | being shown in the Canadian min- 
Creek Gold Mines, Little Long Lac, 
Pickle Crow, and Beattie, The fact'but by shrewd investors in other 
that of the gix, three are British countries. 


Dividends Paid in Calendar Years 
Main 
product 


oe oot 

gold 
silver-lead 
copper 


Paid in 1936 Paid in 
Mine: to date* 1935 
British Columbia: 
Bralorne Mines 
Cons. M. & &. 
Cariboo Gold 7 
Highland Lass 
Granby Cons.? 
Howe Souhd? 
Pioneer Gold , 
Premier Gold 
Reno . 
Ymir Yank ee Girl’ 
Sheep Creek 
Manitoba: 
Hudson Bay M. & . 
San Antonio 
Ontario: 

Cobalt area: 
Coniagas ae 
Nipissing Mines 

Porcupine areaf 


gold 


ZR 


Buffalo Ankerite . 
Dome ...-+ 
Hollinger 
Mcint yre 

Kirkland Lake ares: 
Kirkland Lake Gold 
Lake Shore « « 
Macassa ., 
Sylvanite — 
Teck-Hughes 
Toburn 
Wright-Harg reaves 


& 8s 8: 
3335 3 
$288 82 8 
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Sudbury ares: 
Falconbridge .. iw 
Int'l. Nickel, common 

Do., pref 


a8 3 


4+ 


Seotiwentann Ontario: 
Howey 
Little Long Lac 
Pickle Crow 
Quebec: 
Beattie 
McWatters é 


#28 $8 
8> 33 


we 
~~ 
— 
wo 


= r-gold 
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Miscellaneous: 
Anglo-Huronian 
McKinley 
Northern Canada 
Coniagas 
Ventures , 

Kerr Lake 


8 
SGe88E § 


Py S44 
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Grand total, Canada 


“Including declarations. ¢*Return of cspital. 
sIncludes profits from properties outside Canada, 


McLellan Long Lac Gold Mines—Ont. 
incorp., May 5, 1936. H.O. Toronto. 
Author. cap. $3,000,000; par $1. 

Metals Recovery—B.C. incorp., May 23, 
1936. H.O, 722 Metropolitan Bidg., = 
Hasti —- st. z Vancouver. Author. 


s Porcupine Gold Mines—Ont. 
May 4, 1936. H.O, Toronto. Author, 


000,000; par $1. 
looshia Gold’ Mi Mines—Ont. incorp., May 
1936. H. O. Toronto. Author. cap. 


$1. 
Poreu = Mines — Ont, 


Mining Companies 
Newly Formed 


goes Hines — Ont. incorp., May 14, 
ort Eri r, 
83.000 i ne e. Autho cap. 
iigearis Poreupine Geld Mines — Ont, 
Auth,’ May 14, 1936. H.O, Toronto. 
aoe cap. ” $5,000,000, par $1. 
tlas Mines—Que. incorp., May 2, 1936. ore 
a treal, Author. cap. $99,000: par $1, 00,00 par #1 . re 
triae Mines —- Que. incorp., May 19, ining—Dom. incorp.1 May s. 
18%, H HO. Montreal. Author, cap, $3,000,- | 1936. H.O, Toronto. Author. cap. 006 
; par a no par value. 


Betdlens Mines—Ont. ine 
or 19, 
1836 Ho. Toronto. Author. cape $1,806 .000; 


Reve Gold Mines—Que. incorp., April 
~ i Renee 0 mouyn, Que. Author. cap. mar $ 
); par 
ne r Power & Mines—Que. incorp., April 29, 
P. Explorat ion—B.C, May 7. | 1936. H.O. Montreal. Author. cap, $303,383; 


incorp., 
a H.O. 1320 Marine Bldg. 368 Burrard | par $1. 

Cho cacn’* Author, cap. 1,000 shares peeninted Hills Minies—Recistered in Al- 

rta, May 18, 1936. H.O. C. 
,Bebarn Gold Mines—Ont. incorp., May cap. $7. 760; paid-up $1,731, algary. Author, 
p00: Ln Toronto. Author, Roy Chibougamau Min . incorp., 
rete Mining Syndicate—Que. incorp. aot Coo par ti. Quebee City. Author. 
lape an “6. H.O. Christie twp., County of Senneterre Prospectors —~ “g ; 
Barb Gola Mab, $49.800; par $1, May 13, 1936. H.O, Senneterre, P.O. 

*r Gold Mines—Ont, incor » Ma . Author. cap. 5100008 par o. 


ae 0. Toronto. Author, cap. +000, True : 

slate Placers - BC. incorp.,, May 38 hg HO. "Montreal. anor cap. $3,- 

Sv Standard Bank Bldg. iio Western Nickel Lg, = B.C. incorp., 

Tr tock Exchange 

cer at és vided into 150,000 shares of 0 Bidg., 475 owe &t,, ueone, Auther, 

Gatiepy. ‘Gold Mining ~ cap. $2,000, divided into 4,000,000 
ta 1096, 1.0. aniconl. mans Soe. shares of 50 cents each. 


of den Sires Mines—Incorp, in State 
ie ngton, registered as an se 

. cial company, May 4, 1936. H.O. 

Baton and Forks. Paid- “up capital ‘s 


nnd Valley 9 Mines—B. C. incorp., April 
CaS H.0, 417 Vancouver Block, 736 
ii - St.. Vancouver. Author. cap. 

divided into 3,000,000 shares of 


4 Cents ¢. 
ey Chiet incorp., oer 
1S, 1936. 1.0, 417 Metropolitan Bidg.. V 


Couver. B.C. A 
tio 2'506,000 shares “Ps §!,390,000 divided | *Sestecs Mines—V ancouver. 


Kenricia Gola 6) conte each. for to ghange ig name to “Eat 


Mines Ont. incorp 
» 1936, HY 7 
18.00 charac, ToroMle. Author, May 


May 2, 

1936. 10. Toronto. Author. cap. $50,000, 
divided into 1,000 shares of $50 each. 

Plaindor Mines—Quebec incorp., April 4, 

ay ae. See Author. cap. $3,000,- 


Charter Surrendered 


Graham -Bosquet 
cation Sor surrender Of ‘chartersiucbes 


Gazette, May 9, 1936, 


Change of Name 
Gold Valley Mines — HO. Vv . 
to change its 


will 
eee na Gold “Nase B.C, 


Gazette, June 4, 


Mines—B.C, 


——_—_————— 
Change of Head Offite 
| oir tS in, Sate a 


Sinaia Laie ae ee 
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1928 ‘29 ‘30 ‘31 32 ‘33 ‘34 
N. S, WIDENS MARKETS 


n by the chart above, Nova Scotia coal operators are, against 
g the markets for their products in Central 


es, widenin 
Canada. It is poleouie that, while total output has not yet regained the 


has sharply since then, 


1929 level, the coal moved, or, in other words, shipped to other provinces, 
increased 


Mining Enquiries 


Preston East Dome 
What is the story behind Pres- 
ton East Dome’s rise? A brief 
analysis would be appreciated. 


Preston East Dome Mines owns 
property directly south of the Dome 
Mines in the P ine area. The 
property was idle for some time. 
New York funds were supplied the 
any in 1984, and operations re- 

sumed. Drilling has given very en- 
uraging results, and has indicated 

coal width and promising values. 
The new tee oe t has been on 


ing industry, not only by Canadians, | 


fully discounting the 
— revealed a 
e, 


Oklend Gold Mines 


We would be glad of a report on 
Oakland Gold Mines, which we 
believe is in the Little Long Lac 
area'of Ontario. 


By “Oakland Gold Mines,” we pre- 
sume you refer to Oklend Gold 
Mines, whose property is north of 
Hard Rock, in the Little Long Lac 
district. Most of the company’s prop- 
erty is under water, and the com- 
pany, last winter, did a considerable 
amount of drilling through the ice, 
This summer the company plans to 
continue this drilling from a scow. 
Work done to date has been more 
or less favorable, but hag not indi- 
cated any definite vein system. It 
has given some ore indications, and 
the formations are favorable. Oklend 
is justfied at least in hoping that 
MacLeod-Cockshutt and Hard Rock 
conditions continue to its property, 
which is on the line of strike. The 
company is in good hands, and last 
fall reported current assets of $100,- 
000 and current liabilities of $6,500. 
Of an authorized capitalization of 3 
million shares, 2.8 million were out+ 
standing at that time. 


Barry Hollinger 

I have noticed considerable 
activity in the above stock. Yet 
all the reports I have read in The 
Financial Post in the past few 
years have been anything but 
optimistic, I hold 1,000 shares and 
was wondering if it would be 
advisable to let them go at present 
prices, although it would mean a 
loss of 50 per cent. 


The facts regarding Barry Hol- 
linger expressed in The Financial 
Post and referred to by you in your 
letter of June 2 have been amply 
justified by the fact that all opera- 
tions at this property have been sus- 
pended. The property at Boston 
Creek, south of the Kirkland Lake 
area, appears to be a complete wash- 
out, and there is little chance 
suming. 

However, Dr. Herbert Greene, 
who held options on an undeveloped 
property at Matheson, has turned 
this property over to the company, 
and while work has been of a pre- 
liminary nature only, the property 
appears to warrant further develop-| n 

ment. 


of 5 ft. to a depth of 15 ft, and 
with average assays of $25.81 per 
ton, has indicated approximately 
are ore in sight. Apart from 

rather rough-and-ready esti- 
a no concise estimate as to ore 
reserves has been made. The prop- 
erty remains a speculation, and it is 
unlikely that present production 
will do much more than finance fur- 
ther development of the property. 
The company has a rather large 
capitalization of $4 millions in $1 par 
value stock, of which $3,189,055 has 
been issued. No financial statement 
has been published as yet, as far as 
we are aware. 


Buffalo Canadian Gold 


I hold some stock in Buffalo 
Canadian Gold Mines, but have 
not seen much news about de- 
ve ts at the property, which 
I eve is in Quebec. I would 
be glad of some information. 


Buffalo Canadian Gold Mines 
owns 18 claims in Swayze Township, 
Ontario, and 18 claims in the north-| mine. 
west corner of Rouyn Township, 
Quebec. Work was suspended on 
both these properties after consider- 
able exploration, and at the present 
time the company’s main interest 
appears in its holdings in LaRoche 
Mines, which are exchangeable for 
105,600 shares of Delnite Mines 
Limited, controlled by Sylvanite. 
Delnite Mines is a fairly promising 
prospect in the Porcupine district of 
Ontario, 


Siecoe Gold Mines 


Some significant figures on 
Siscoe Gold Mines would be 
timely to one who is considering 
this stock as a possible buy. 


Siscoe Gold Mines, with a produc- 
ing Pp in the Harricana dis- 
trict of Quebec, showed a net profit 
after all charges of $1,062,551 in 
1935, making earnings per share 23 
cents, as compared with 26 cents in 
1934. The decrease is accounted for 
by increased taxes, legal costs and 
deve t expenditures. The 
present dividend rate is 5 cents 
quarterly, in addition to which a 
bonus of 1 cent was declared pay- 
able on March 14, 1936. Ore re- 
serves stand at 383,217 tons—a com- 
fortable increase over the 1934 
figure. The ore on this property 
is inclined to be erratic, but when 
located, high grade. In the three 
months ended March 31, 1936, the 
company earned 6 cents per share, 

ith an average recovery of $14.77 

ton. Siscoe Gold is, as you can 
see, a fairly small producer, but the 
company is in good hands and 
operations have been satisfactory. 


Holdsworth Gold Mining 
Co. 


I have found some shares in 
Holdsworth Mining Co. and was 
wondering if they are of any value 
or any potential value. I have not 
heard from the company for some 
time. 


Information on our files indicates 
that the company referred to by you 
as “Holdsworth Mining Co. Ltd.” is 
the Holdsworth Gold Mining Co., 
whose property was in Township 28, 

Algoma, about 2 miles 
se the railway at Hawk Junction, 


You will find in The Financial Ontario. 


Post of June 13 an article dealing 


Matheson development. 
you to the article mentioned above. 


This p was one of several 


Eo.vwith head office at 400 Queen 


St. E., Sault Ste. Marie, Ontario. At 
la reports, development work 


concentrated on deepening 


Porcupine Crown 4 The 


' Thave been advised to buy some 
stock in Crown Mines, 
and will not so until I have 
ae celia al Sep canmnes ot 
success. Where is its head office? 
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. This will naturally 
prevent use of duty-free bonds in 
future estate settlements and will 
tend to improve future collections 
of succession duties. 

Duty-free sterling bonds are now 
being attracted from London to On- 
tario because of the dual exemption 
from succession duty and from On- 
tario income tax. The issues are 
$1,547,175 of 4’s, due 1947, and $834,- 
— of 4%'s, due 1965. 

is that several 


understood 
blocks of these sterling issues have 
recently been snapped up by On- 
tario buyers, The government is 
also interested in buying back these 
bonds if they appear on the market. 


Authority for Redemption 

Strangely enough, legislation to 
permit duty-free bonds to be taken 
out of circulation was passed in 1925 
but was hardly used at all until 
after the Hepburn government was 
elected. Only about $200,000 of 
duty-free bonds are known to have 
been retired between 1925 and 1984. 
Mr. Hepburn states that it is diffi- 
cult to believe that the bonds were 
ever owned by some estates or to 
find out whether they were rented 
to executors by brokers to defraud 
the provincial treasury. 

The 1925 amendment to the Suc- 
cession Duty Act permits the pro- 
vincial treasurer to require that 
duty-free bonds be paid into the 
treasury as duty, notwithstandin ne 
any contrary provisions‘in the w 
of the deceased. Bonds so received 
by the treasury may be valued at 
the market prize, at cost} or at what 
= the surrogate court may deter- 


Treasury officials are now acting 
on this statute and are taking the 
duty-free securities out of circula- 
tion when they appear in the hold- 
ings of an esfate. No explanation 
has been forthcoming why former 
governments that passed the legis- 
lation and left it on the books did 
not use it. 

* May Exempt Par Cnly 

Such bonds may become of less 
value soon as the Succession Duties 
branch apparently has adopted the 
view that it has not the right to value 
the bonds at more than the par 
value, which is the actual debt due 
by the province. Such a ruling may 
be applied to a $500,000 estate now 
under valuation, The market value 
or the agreed-on price has been 
higher than par value. For example, 
in the estate of the late W. G. 
Gooderham recently the market 
value was 21 per cent higher than 
the par value and made a difference 
of $173,663 in size of estate. 

When the estates are being valued 
for duty, these bonds are included in 
the ‘total value of the estate even 
though they themselves are free from 
succession duties. This is necessary 
so that the officers of the depart- 
ment may determine the aggregate 
value and therefore the tax bracket 
in which the estate must be dealt 
with. Then they are deducted to 
find the amount taxable. , 


Careless Admrnistration 


Admittedly it would not have 
been possible for one estate after 
another to make use of duty-free 
bonds had treasury officials taken 
active measures to prevent it. 
Sometimes the bonds were not actu- 
ally produced for official examina- 
tion by the treasury and in some 
cases even the numbers were not 
recorded, 

The extent to which duty-free 
bonds were used has been empha- 
sized b} the government on several 
occasions. Mr. Hepburn says that 
treasury investigations have shown 
that executors in. some estates 
serambled for duty-free bonds 
when the decedent was on his 
death bed; that some executors 
actually used stimulants to keep 
their “dear ones” alive while they 
corralled duty-free bonds to ot in 


on the most reliable authority that 
Yn some cases quick releases of 
duty-free bonds were given to cer- 
tain estates so that they could be 
used in: other estates where the 


.| Grim Reaper was on his way. 


Undesirable Issues 
That duty-free bonds are undesir- 
able to the province appears to have 


ee duty revenues that other- 
wise might have been evaded. 


Jarvis Case 

Paradoxically, this dea] that has 
saved the province immeasurable 
sums resulted in a jail sentence and 
a heavy fine for Mr. Jarvis. He 
made a much larger profit than 
expected, which has been attributed 
largely to wide fluctuations of 
sterling exchange at the time of the 
transaction. : 

Ever since, Mr. Jarvis and his 
friends have campaigned for a new 


| trial on the ground that he was 


unjustly convicted. The case is 
being re-considered, but is rendered 


deaths of numerous parties origin- 
ally having knowledge of the 
circumstances, 

So much, then, for duty-free 
bonds, which are rapidly disappear- 
ing from the list of outstanding 
Ontario issues. 


Limits to Collections 


There is a limit, of course, to the 
amount of “additional” succession 
duties that the Ontario treasury can 
collect. For instance, it is impos- 
sible to collect all the $30 to $50 mil- 
lions of duties that are understood 
to have been overlooked in the past. 
In numerous cases, the money has 
been lost or has passed aaa 
into the hands of innocent peo ee 
from whom it is virtually impossib] 
to collect. However, it is under- 
stood that there are some rather 
ancient nest eggs still to be uncov- 
ered and for some time the prov- 
ince’s succession duty revenues will 
reflect the benefit. 

A feature of succession duties 
that has been discussed but little in 
this country should be mentioned. 
It is the fact that such taxation 
amounts to levies on capital assets. 
Because of this, economic authorities 
have argued that succession duties 
ought not.to be taken into ordinary 
revenue but should be applied, at 
least in to debt reduction. Even 
in Great Britain, however, this has 
not been done, but it is a subject 
that should eventually Se consid- 
ered... 

Better Administration 

Apart from the fact that there is a 
limit to the amount of duties to be 
collected on old estates, there is 
good reason to believe that better 
administration in the Ontario treas- 
ury can continue to k ordinary 
Succession duties at a er level 
than in the past. 

The example of a recent case 
illustrates the point. An estate had 
been submitted for valuation, and it 
was acknowledged that nearly $1 
million would be the total estate 
duty. However, a senior official 
making the final check of assets 
found values that brought the duty 
up to nearly $2 millions. It was 
paid without question. 


Perhaps it is best that the addi- 
tional ility for duty was uncov- 
ered at the right time, because if it 
had not been revealed until a year 
or two later the result would have 
been an enormous penalty against 
the éstate. 

Treasury Reorganized 

Success of the estates duty cam- 
paign is due largely to reorganiza- 
tion of the Ontario treasury under 
Premier Hepburn, who stated “with 
pardonable pride” in his budget 
address that he believed it to be the 
most efficient department of the 
government. He also pointed out 
that the treasury last year spent 
$146,000 more than its estimate but 
got in an extra $5 millions of rev- 
enue. Said he: “I think it would be 
difficult to find anyone who for a 
moment will say that that is not 
good business.” 

Mr. Hepburn has paid particular 
tribute to Chester Walters, controller 
of finances, and mentioned “other 
officials.” The latter are important. 
J. Douglas Peck is controller of 
revenue, And an entirely separate 
investigating _branch has been 
created under Kirby F. Hannan, 
who is one of the driving forces. 
W. C, Browning, in charge of suc- 
cession duties administration, is a 
chartered accountant and has been 
one of the main cogs in the drive of 
the past year. = other. chartered 

accountants, D. G. Scott and L. E, 
ait, have played important rdles 
as valuators. 

Hiring of chartered accountants 
and actuaries is partly responsible 
for increased treasury expenses. It 
is claimed, however, that the results 
would warrant retention of the new 
hired help by whatever govern- 
ment may succeed the Hepburn 
forces, The appointments, it is said, 
are non-political, 

Knowledge is Money 

The question that is sure to puzzle 

is how estates were 


without proper valuations, 

The only logical answer seems to 
be that knowledge of investments 
and corporation affairs was lacking 
in the responsible quarters. There 
is little eS no evidence of = 
departmental n ence, or a 
it has not been d publicly. 

In the succession duty drive, par- 
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tration of the Income War Tax Act 
by Ottawa authorities, 

Possibly the very novelty in the 
exhaustive scrutiny of estates by the 
treasury is shocking, like a plunge 
into a cold tub. Perhaps it won't 
seem so shocking when it becomes 
recognized as a normal procedure 
of the d ent. 

Finally, there should be a ground 
for arbitration of some of the 
alleged nuisance claims such as 
those mentioned. 

Will I¢ Spread? 

Not the least. interesting aspect 
of the Ontario Succession duty cam- 
paign is the possibility that other 
provinces may find sooner or later 
that they too have been remiss in 
collecting their full dues. Perhaps 
it would pay other governments to 
hire expert investigators and re- 
form treasury collection machinery. 

Whatever may be the reflections 
on private and public honesty that 
arise from the strange story of suc- 
cession duties in Ontario, the old 
adage seems to hold true: “Nothing 
is certain but death and taxes.” | 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to produ 


44 Victoria Street, Toronto, Can. 


We recommen 
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Information upon 
request. 
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DRAPER DOBIE & COMPANY 


THE TORONTO STOCK STOCK EXCHANGE 
330 nay STREET TORONTO, ONTARIO 


ADel. 9171 
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" Investing for the Next Five Years 


| Investment Trust 
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Offer © 


Hedges Against Variety of Risks 


- Cheapness, Income, Diversity of Holdings Among Attrac- 
_ __ tions for the Small Investor Who Wants Equities — 


trust should provide for the ordin- 
ary investor Ba ideal means of 


> and all have felt the blows of advers- 


ity in the depression. 


Reasons for Esteem 
There are numerous reasons, how- 


ever, for holding investment trust 
eS securities in higher esteem than 


some investors do. 

First, investment trust managers 
in many cases have learned bitter 
lessons from adversity. 

Second, water injected into some 
trusts before the depression, either 
in their own capitalizations or into 
the securities they bought, has been 
squeezed out. 

Third, investment trust shares can 
be bought at levels well below the 
actual market value of securities 
they hold, and consequently give 
higher yields than if the investor 
were to go into the market and buy 
od individual securities for him- 


Fourth, the fact remains that 


a greater diversity can be obtained by. 


pee 


e 


Eaoe “> 
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investment trust shares 
with small capital than any other 
way of investment. 
Disadvantage and Offset 
Chief among disadvantages of put- 
ting funds into investment trust 
shares is the lack of marketability 
in many of these securities. Few of 
them are listed, and even those that 
are cannot be traded freely at all 
times. Some trusts’ shares can be 
liquidated by sale to sponsors of 
the issues, but this is an uncertain 
market at best. Those that can be 
turned into cash by sale of under- 
lying securities may have satisfac- 
tory liquidity when markets gener- 
ally are firm. 
The disadvantage of uncertain 
markets is offset by the substantial 


; yields available, and this, of course, 
| is a reflection of the low levels at 


© holdings. 


which trust shares can be bought in 
comparison with the values of their 
In fact, investment trust 
securities offer one of the few fields 
where the small investor can get 5 
per cent with comparative safety. 


Experience and Results 
Investment trusts are now old- 
established institutions in Great 
Britain. In Canada, however, the 
idea of investors pooling their in- 
terests by forming investing com- 
panies only became popular in the 
years immediately preceding the de- 
n, 
Also, some investment trusts 
formed in this country were appar- 
ently not intended to be purely in- 


ye dependent institutions, but appear 


0 have been formed partly with 


> the idea of creating a market for 


somewhat sluggish securities of in- 
vestment dealers. 
A& a result of these circumstances, 


e - both good and bad trusts ran into 


heavy weather, either because they 
had not had much chance to get 
their sea legs, or because they could. 
be nothing but poor sailors. The 
unfavorable results in’ both low 
earnings and values have prejudiced 
many investors against investment 
trusts securities. To the buyer to- 
day, however, the situation is chang- 
ed greatly, and offers attractive op- 
portunities. 

Having come through a great de- 


-pression, some Canadian investment 


trusts can show results that com- 
pare fairly well with those of some 
of the British trusts formed just be- 
fore the depression. Economic In- 
vestment Trust and Dominion-Scot- 
tish Investments are two of the more 
successful Canadian trusts of the 


An important result of the bad 
showing of some investment trusts 
in the depression was the formation 


of fixed trusts, many of which are 
available to Canadian investors. By 


vantage that circumstances may 
dicate the desirability of acquiring 
securities which cannot be permitted 
under the fixed trust agreement. 

Fixed trusts frequently have the 
right to eliminate securities that 
they hold, but this may be of little 
value since it allows only one-half 
the benefits of good management. 
On the other hand, of course, the 
fixed trust avoids the feature of bad 
management by which poor ‘securi- 
ties may be acquired. One note- 
worthy feature of shares of fixed 
trusts is that they can be liquidated 
at the current market value of the 
portfolio of securities, Fixed trusts 
usually terminate in a set period of 
time and this may work out badly 
in some cases. 

Grouping Trusts’ Securities 

There are numerous methods of 
grouping investment trusts and 
their securities. In this article the 
grouping is according to sponsor- 
ship. That is, trusts are treated as 
those sponsored and managed inde- 
pendently of security dealers; and 
those originating and connected with 
dealers. The reason for this is that 
management being all-important in 
investment trusts, the relationship 
to security dealers may have an 
important bearing on the freedom 
of. the managers. 

Another important consideration 
is the type of security of the various 
trusts. The average investor is in- 
terested in the more promising 
equity securities, rather than with 


independents mentioned. The 
are still being distributed to the 


lic and so are only available at the | 


market value of the 


as quoted above—in units of one 
share of each. The full dividend on 
the preferred is $3 a share annually, 
and arrears are $5.75 a share. By 
purchasing a unit of one share of 


values at which the holdings are 


carried. 

As a general indication of invest- 
ment policy, comparison of the types 
of securities held by these 9 com~- 
panies is shown in the following: 


and value are possibilities. This has | “*". - 
been one of the more successful of | cluded with 


It was formed by McLeod, Young, 
Weir & Co., and is one of the few 
trusts to publish its exact portfolio 


bonds of investment trusts. He} h 


avoids the riskiest investment trust 
equities, even though these latter 
may offer profits in a period of 
economic recovery. 
Independent Firms 

Among the various. securities of 
independent investment trusts, the 
following are important, and give 
varying yields with prospects of in- 
creased capital values: 


Shares of Independent Trusts 
Price Div. Y'ld. Earn. Buy 


$ £ %e $ 
Can. Gen. 
Inv’ts. ... 800 40 50 46 10.55 
Scottish .. 34.00 1.75 5. °1.85 43.00 
Economic ‘ 
Inv. Tr. - 2.00 87136 97 35.16 
7.25 


Corpora 
“Estimate for year ended May, 31, 1936. 
{Estimate. : 
Canadian General Investments has 

only common shares, 600,589 of 

them, outstanding. Headed by Rt. 

Hon. Arthur Meighen, management 

is regarded as good. The foregoing 

figures depict briefly the character 
of the investment. 
Dominion-Scottish, Economic 

Dominion Scottish Investments 
has 59,700 preferred and 60,000 com- 
mon shares outstanding. They are 
usually traded in units of one pre- 
ferred and one common. There is 
at present no equity for the com- 
mon and earnings have been short 
of the full required dividend of 
$2.50 a share on the preferred. With 
recovery, however the break-up 
value of the preferred has risen 
above $40, and dividend payments 
have been increasing. Arrears of 
over $5 a share may eventually be 
met. The management is highly 
esteemed, and at current prices the 
yield, without banking on the future, 
has attraction. 

Economic Investment Trust is un- 
der similar managership to Domin- 
ion-Scottish. It was formed earlier, 
however, and so got a better start. 
There is a bond issue of $949,500 and 
39,925, common shares. There is no 
preferred outstanding. Dividends 
have been paid on the common 
throughout the depression and have 
recently been -increased. Formerly 
$2.50 a share was paid annually on 
the common. 

Corporate Investors is a younger 
and smaller trust than the other 3 


dend, The market for the shares is 
often dull. 


Trusts With Bonds 

United Corporations was formerly 
Consolidated Investment Corp. 
which was formed in 1929 and fell 
into disrepute because of sharp 
deterioration of its position. By re- 
organization and redemptions, bonds 
have been reduced to $4.5 millions 
of 5 per cent income bonds. Inter- 


have been shown on the preferred 
throughout the depression, and ac- 
cumulation of earnings in strength- 
ening the internal position. Mean- 
while non-payment of dividends al- 
lows the buyer some evasion of in- 
come taxation, and payment of at 
least partial dividends can be ex- 
pected sooner or later. 

Canadian Investment Fund spe- 
cial shares are still being distributed 
to the public by Calvin Bullock, 


of|New York underwriter. Because 


they are in the distributive stage, 
shares are not available much below 
actual liquidating value of the se- 
curities in the portfolio, This trust 
was born at the bottom of the de- 
pression and 
has concentrated its funds largely in 
common shares. ; 

Many Canadian investment trusts 
don’t give details of their actual 
holdings of securities, but most of 


had a good start. It |" 


For 6 of the above 9 companies, 
these holdings simply represent 
diversification behind the invest- 
ment trust securities mentioned in 
this article. That is, there are no 
senior securities ahead of the. com- 
mon shares of Canadian General In- 
vestments, Corporate Investors, Can- 
adian Investors Corp. and Canadian 
Investment Fund. Nor are there 
any securities senior to the prefer- 
red shares of Dominion-Scottish In- 
vestments, or Investment Founda- 
tion. Therefore, the division of the 


simply represents diversification be- 
hind the shares of the investment 
trusts themselves. 

Leverage Factor 

Three of these companies have 
bond issues outstanding, Economic 
Investment Trust, Canadian Inter- 
national Investment Trust, and 
United Corporations. This means 
that the bonds and preferred shares 
held in the portfolios of these three 
trusts are chiefly security for their 
own bonds. Consequently, the com- 
mon shares held by these 3 trusts 
may be said roughly to constitute 
the equity for their own junior 
securities, 

This brings us to “leverage.” This 
technical term means that the -out- 
standing bonds of investment trusts 
give a greater percentage fluctuation 


event the equity for the trust's own 
shares would have increased from 
25 to 50, or double, on an increase 
Se ee ee ee ee 
e 


portfolio, 
In a period of economic recovery, 
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very low figure. There is no equity 
at all behind these shares, and there 
are no earnings on the common. 
However, if the trust’s earnings were 
to rise sharply, it would be possible 
for the value of the risky common 


would not be possible for the pre- 
ferred shares. By buying a unit of 
one preferred and one common 
share, however, the investor gets a 
more balanced risk. There is suf- 
ficient leverage on Economic In- 
vestment Trust common and United 
Corporation’s A to give them specu- 
lative as well as investment attrac- 
tions, 
Hedging Risks 

In buying the shares mentioned of 
the other 6 companies, the small in- 
vestor can get diversity, but no lev- 
erage on. yalue or dividends. 
The 6 non-leverage investments 
mentioned, however, do give the 
investor a chance to share in eco- 
nomic recovery without subjecting 
him to undue risks. 

Even in buying investment trust 
shares, the investor who is looking 
far ahead may do well to diversify 
by going into two or three of the 
investment trusts, other than putting 
his funds all into one company’s 
shares. The risk can be increased, 
if desired, by buying some of the 
lowest price investment trust equity 
shares, like United Corporation's B, 
or common shares of Canadian In- 
ternational or Investment Founda- 
tion. 

Considering the hedge in invest- 
ment trusts against war, inflation, 
and the possibilities of recovery in 
the next five years, the small in- 
vestor can hardly afford to overlook 
investment trust shares. 


Bill Passes Committee 
MONTREAL.—Trust and Loan 
Co. .of Canada’s bill authorizing a 
division of its share capital in the 
ordinary and preference stock, has 
been passed by the House of Com- 
mons committee on banking and 


Owing to economic conditions. in 
Canada, it was explained in the bill, 
and consequent provincial legisla- 
tion, it has not been possible for 
large sums lent on mortgage to be 
repaid when due. Consequently the 
time came when the liquid re- 
sources of the company were no 
longer adequate to meet debentures 
and it became necessary to call’ up 
part of the uncalled capital. 


C. S. L. Opens Season 
.For Passenger Service 


MONTREAL.—Canada Steamship 
Lines has officially inaugurated the 
St. Lawrence passenger service. 
Practically all cruises are in opera- 
tion, “Still to open is the Toronto- 
Prescott-Montreal service. 
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Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner, 
McEwen and Alsaker 


Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


Victor A. Sinclair, K.C. 
_ 7 Beata Ontario. 
Special attention Workmen’s Com- 
msation, ‘Social Insuratice, Life 

Cerporatio Com- 


| mercial Law. P Y a : 
1503 ermanen Bldg 
TORONTO, CANADA 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS, &c, 
G. FRED PEARSON, K.C. 
JE RUTLEDGE. K.C. 
CABLE ADDRESS: “PEARSON.” HALIFAX 
Chronicle Building 
Halifax, Nova Scotia 


Speaking of Canoes.. 


Canada is a great country for long canoe 
trips ur.» If you like long canoe trips... .« 
They tell ‘me it’s possible to paddle clear 
across the continent, with only a few por- 
. tageS:.2mr But that’s one of the things I 
mever expect to do » « « I enjoy canoeing— 
up to a point , » » Especially with a pretty 
gitl along’ «s-» Dangling slim wrists in the 
cool water we: but I’m no long distance 
paddler .«: i I like to do some wrist trail- 
ing myself .« in « And drift with the’ cur- 
rent while I admire the scenery «: «...: in 
company with a fragrant Bachelor Cigar. 


“IT’S GOOD. TO GET, BACK 
TO ‘A 10c CIGAR” 


10% 


Demarid for Pulp drastically up to 1929 when it total 

Owing to demands of foreign| led 2,174,805 tons. In the next thre 

countries, the abundance of raw/ years there were successive de- 

material and motive power, produc-/| creases, but since then production 
creased | has steadily advanced. 


tion of pulp in Quebec in 
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E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 
15 Wellington Street West, Toronto 
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CHARTERED ACCOUNTANTS ‘ 
D. H. McCANNELL—Licensed Trustee in Bankruptcy 
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9 Canadian Pacifie 
Limers... 


@ THIS YEAR, take 
the vacation for which you have been 
longing: Revel in the spaciousness of 
the Empress of Britain, largest world- 
cruise ship, or her famous running- 
mate, Empress of Australia, § sailing 
from Quebec: Four Duchesses and 
three Mont ships leave from Montreal ~ 
and Quebec: 


Cabin, Tourist and Third Class at very attractive rates, 
combining comfort with speed » s 5 2 days on the , 
picturesque St: Lawrence Seaway, then 39% less ocean | Pi te : 1 a By bavantil ive crises hy 

| ia ed to weaken the fa: 


to Europe: F sailings to fit i : 
pes serra 1 _ 2 with your : i Were 
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Por full information see your owm travel agent 
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